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we|OW that the excitement attending 

"| the election of Coolidge has died 
down and the novelty of a big up- 
rush in stocks is wearing off, busi- 
ness men are turning toward the 
necessity of a calm appraisal of the business 
future. They have been made painfully 
aware in the past that speculative enthusiasm 
in the stock market does not always forecast 
a corresponding gain in business. Further- 
more, the lesson taught by previous-experi- 
ence in regard to over-expansion and over- 
production has been driven home and it is 
not reasonable to suppose that old mistakes 
will be duplicated. 

The cooler heads among business execu- 
tives are counting on a continued increase 
in business from these levels without reach- 
ing the boom stage. But even this general 
* statement must be qualified. Various, if not 
most industries, can count on nothing more 
than a seasonal improvement. It has been 
clearly shown in the past few years that na- 
tional demand plus exports is not sufficient 
to warrant full production for any consider- 
able period. Each time that industrial out- 
put rises above say, the 85 or 90% figure, a 
period of reaction ensues in direct propor- 
tion to the degree by which these figures have 
been exceeded. 

In other words, our productive facilities 
are above average needs and this remains 
the fundamental difficulty in the situation. 
It is largely for this reason that we have had 
such fluctuations in business conditions dur- 
ing the past few years. Since neither the 
population has increased sufficiently to ab- 
sorb this excessive power to produce nor is 
export business at a stage to largely increase 
demand for our manufactured products, it 











can clearly be demonstrated that we cannot 
proceed beyond a reasonable point of produc- 
tion without paying for it in ensuing in- 
dustrial idleness. 

It is for this reason that the current fore- 
casts of a long boom in business are ill-con- 
ceived. Nor are business men, who con- 
fidently rely on such forecasts, doing them- 
selves justice. The facts of the situation 
demand a conservative though hopeful at- 
titude. There is no reason to question the 
current trend toward business improvement 
but there is no excuse for depending on ex- 
aggerated claims. 


- +4 x fe 


O a large degree, specu- 
lation in railroad 
shares, particularly 

those of low price, is due to the plans which 

are going forward with regard to the con- 
solidation of various systems. While it is 
true that practical railroad men are engaged 
in drawing up such plans, the attitude of the 

Interstate Commerce Commission has by no 

means been established on this point. Nor 

has the Government made any announce- 
ment. 

In the meantime, there is no way of know- 
ing whether the consolidations proposed or 
already in process of preparation will be ap- 
proved by the constituted public authorities. 
Obviously, should extensive modifications in 
proposed mergers be required, it might tend 
to alter the stock market situation to a con- 
siderable degree. Those “playing the mar- 
ket” in rail stocks solely on the basis of con- 
solidation rumors are counting on an uncer- 
tain condition. 
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MONEY ITH the exception of 
OUTLOOK WY a moderate advance 

in time money rates 
to about 334,% there has been no appreciable 
reflection in the money market of the increas- 
ing demand for credit. On the surface, 
there would appear to be abundant resources. 
Actually, the situation points clearly to a rise 
in the rates for money. Stock market activ- 
ity ; foreign and domestic financing; increase 
in demand for business credit; and slowing- 
down of gold imports point to the change in 
conditions which have occurred in the past 
few weeks. 

It is still too early to predict a rise in the 
Federal Reserve rediscount rate but under 
the impetus of prospective conditions, it is a 
reasonable assumption that this will actually 
be the next step, that is if the Federal Re- 
serve authorities intend to carry out their 
policy of checking inflationary moves. 


— XK 


REFLEX OF EPORTS from the 
FARM West and South 
IMPROVEMENT confirm the im- 


pression that the high 
price for staples has served to increase busi- 
ness activity in those sections of the country. 
A good deal of interest is being manifested 
in goods used in farm consumption. Of prin- 
cipal importance is the probability that in- 
dustries directly dependent on agricultural 
conditions such as fertilizers and farm ma- 


chinery, particularly the latter, have left . 


their depression behind them and now face 
a period of at least fair earnings. Such in- 
dustries, in any case, are benefiting from the 
increased ability of the farmer to pay off his 
debts of years’ standing. The result should 
be witnessed in a considerable improvement 
in the financial position of these companies. 


—t XK 


BOND HE action of the bond 
VALUES market during the 

past few weeks sug- 
gests that aside from speculative activity in 
middle-grade and inferior issues, particu- 
larly railroad bonds, activity has been trans- 
ferred to stocks. This is natural from the 
viewpoint of current market conditions but 
there is a more fundamental reason for the 
failure of high-grade bonds of long-term 
maturity to push further ahead and that is 
the fact that they have thoroughly discounted 
the low money market. 

It is difficult to obtain representative bonds 
to yield more than 414 to 434%. This is 
about where they should sell on a 334% 
money market. If rates increase, however, 





these high-grade bonds will be unable to 
maintain themselves at current levels. For 
average investment purposes, therefore, they 
are relatively unattractive. 

Where the opportunity is presented, it 
would be practical for holders of long-term 
high-grade bonds, if they are so disposed, 
to switch into short-term issues of unques- 
tioned position. They would take a smaller 
yield for the time being, it is true, but would 
eventually be in a position to reacquire their 
old holdings at more favorable prices. 


—{ XK 


THE HE clash of the British 
EGYPTIAN Government with 
CRISIS Egypt brought on by 


the assassination of Major 
General Sir Lee Oliver Stack by Egyptian 
communists creates a new problem in Near 
East relations. Behind the properly resent- 
ful attitude of Great Britain over the murder 
of one of her high officials, there looms her 
growing fear of the great increase in com- 
munistic spirit throughout Asia and particu- 
larly in Egypt. That the Suez Canal, Bri- 
tain’s main gateway to the East, passes 
through Egypt makes British anxiety all the 
more understandable. 


—t 


THE ATE reports indicate 
MARKET expansion of industrial 
PROSPECT operations with sea- 
sonal increase in domestic 
consumption. A feature is the growing ten- 
dency tobuy for future business requirements, 
although the movement as yet is of modest 
proportions. Commodity prices remain firm 
or advance moderately in individual cases. 
Competition has not abated. Money rates 
should advance as business and stock market 
requirements become more extensive. 

From the investment viewpoint, stock 
prices are high, but if predictions such as 
Judge Gary’s are borne out, the earning 
power of many corporations will increase. 
There are still a number of stocks selling out 
of line with the standards recently set by 
some of the leading speculative: favorites. 
Exactly which standard should be used in 
making selections is now somewhat difficult 
to decide. (A discussion of these matters 
will be found in various articles in this num- 
ber.) However, the investor who wishes to 
go in at the prevailing high levels should be 
doubly sure that he bases his judgment on 
investment value, large earning power and 
exceptional prospects. 

Monday, December 1, 1924. 
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A Market Controlled by the Public 


History Made in Recent Security Transactions—On 
What Was the Move Based?—The Market's Future 


By E. D. KING 


URING the startling weeks following the elec- 
tion of Calvin Coolidge, stock market dealings 
reached a plane of activity and excitement 

never before witnessed in the financial history of 
this country. The dramatic suddenness of the 
enormous security movement which virtually came 
out of a clear sky found the professional element 
unprepared, but not the public which had evidently 
been waiting for such an opportunity and seized 
it avidly. 

The result was such an orgy of speculation as to 
drive stock market averages to their highest in 
history, higher even than during the frenzied spec- 
ulation of the war-boom. This was accompanied 
by an enormous turnover in stocks, reaching an 
average of over two million shares a day, and tax- 
ing to the utmost the facilities of the brokerage 
houses and the New York Stock Exchange. 

The most curious phase of this development was 
the fact that the rise in stocks did not commence 
after a long downward siege in the market such 
as has always been the case. Instead, it started 
from the apex of the bull market which started in 
1921 and ran, with only minor interruptions, until 
the election of Coolidge when it gained terrific 
impetus and recorded the astounding gains which 
have since electrified the entire country. Thus this 
bull market has been pyramided on top of the rise 
of 1921-1924. 


The Public’s Psychology 


It would be interesting to analyze the psychology 
of a public which, on the whole, failed to partici- 
pate greatly in the stock market when prices were 
relatively low but which has not hesitated to plunge 
deeply into speculative waters when prices had 
already risen to a point where they were unat- 
tractive to conservative investors. In finding the 
reason for this sudden public participation, one 
must give first place to the Republican victory 
which has opened the way to four years of what 
it is hoped will be a period of political tranquility 
and freedom from radical legislation. This pros- 
pect has naturally encouraged the hitherto hesitant 
public to buy heavily. The at least temporary 
settlement of European economic troubles has ad- 
ditionally served to encourage the public belief 
in a future that will be unmarred by devastating 
military conflicts with their attending financial 
chaos. The windfall which came unexpectedly this 
year to our farmers is considered another bull 
argument on stocks. Finally, the prospects for an 
increase in our business this winter and probably 
continued over until Spring has also served to im- 
part general confidence. 

The result is that from a psychological view- 
point, the public was ready and willing to indulge 
in this unprecedented wave of security purchases. 
It is significant, however, to note that the prevail- 
ing temper is speculative and has little of an 
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investment aspect. This may readily be appreci- 
ated from the fact that with a few minor excep- 
tions there has been little interest in the bond 





What Twenty Standard Stocks Did in Past 
Market Booms 


Note: This table gives the peak prices for twenty im- 
portant stocks in each of the past six market booms includ- 
ing the present one. Prices are on the basis of the old 
scale of 1906 and the added values of stock dividends since 
that period are included. Thus, the reader has before 
him not the apparent prices as recorded in the newspaper 
records but the actual prices which would have been re- 
corded had there been no changes in stock capitalization. 
Nat'l Biscuit, for example, shows a current price of around 
77 but there are seven times as many shares outstanding 
today as before 1922, so that the actual price of the old 
stock on current quotations would be about 540. The same 
holds true of other stocks herein listed where there have 
been changes in the number of shares issued. 


RAILS 1906 1909 1916 1919 1923 
Atch., Top. & Santa Fé 110 125 lll 104 105 
Atl. Coast Line 167 143 126 119 127 
Del., Lack. & Western.. 287 340 ‘278 '250 *280 
Illinois Central 184 162 109 105 117 
SS ea 156 147 114 84 107 
Union Pacific 195 219 153 138 145 


PUBLIC UTILITIES 
Amer. Tel. & Tel....... 144 145 134 108 128 
Consol. Gas (N. Y.)... 181 165 144 106 *139 


People’s Gas 105 120 118 57 98 


INDUSTRIALS 
American Can 15 68 68 107 
Amer. Locomotive .... 69 98 117. *142 
Amer. Tobacco 5: 480 229 314 *°283 
Gen. Electric 172 °243 °247 °316 
Nat'l Biscuit 120 130 139 °370 
Railway Steel Spring... : 54 61 107 123 
Sears Roebuck : 169 “467 “460 322 
Standard Oil (N. J.)..™ "711 701 798 “875 
U. S. Steel 5 95 136 115 109 
Westinghouse 90 69 59 67 
Woolworth én * 141 136 “377 
1 After making allowance for 15% stock div. paid 1909. Actual high, 
1916, 242; 1919, 217. - ee 
2 After allowance for 15% stock div. in 1909 and 100% stock div. in 
1921. Actual high, 19238, 130%; 1924, 146 
3 On basis of old capitalization. Old $ 
for one in 1923. 
4 On basis of old qapsemination. 


100 par stock exchange two 
Actual high, 1923, 695<; 1924, 75 
Old $100 A ‘stock exchange two 


for one in 1923. Actual high, 1923, 76'4; 1924, 
5 After allowance for 75% stock dividend "paid in class “B” 


common 


in 1920. Actual high, 1923, 16134; 1924, 169 

6 After allowance for 30% stock dividend in 1913. 
187% 
7 After allowance for 30% stock dividend in 1913, and 4% each in 
1918 and 1919. Actual high, 1919, 176. 

8 After allowance of 36% stock dividend in 1913; o%, . in 1918 
to 1921 and 2% in 1922. Actual high, 1923, 20214; 1924, 

® After allowance for reduction in par value from $100" A $25, and 
payment of 75% stock dividend in 1922. Actual high, 1923, 6275; 
1924, 77%. 

10 After allowance for 334% 50% in 1915; 
25% in 1917, and 40% in 1920. 1919, 230%; 
1923, 9234, and 1924, 145. 

11 Old stock. : 

12 After allowance for reduction in par value to $25 a share in 1921 
and 400% stock dividend in 1922. Actual high, 1923, 4454; 1924, 42%. 

13 After allowance for 10% stock dividend in 1924. Actual high 6f 7%. 

14 After allowance for 30% stock dividend in 1920 and reduction in par 
value to $25 a share in 1924. Actual high, 1923, 290; 1924, 12054 


Actual high, 1916, 


stock dividend in 1911; 
Actual high, 1916, 233; 


171 
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market since election and that activity 
has centered almost entirely on com- 
mon stocks, in many cases regardless 
of price, prospects or value. 


Thousands in the Market 


The consequence is that the spec- 
tacle of rising prices and the lure of 
easy profits has encouraged thousands 
of people all over the country to enter 
the security markets, from which they 
had relatively abstained for several 
years. That the big speculative in- 
terests, market pools and the like wel- 
comed the revival of public interest 
may be accepted at face value. Dur- 
ing the dull summer months, the po- 
sition of many pools had become pre- 
carious as by that time they had vir- 
tually given up hope of being able to 
operate profitably. When the election 
came along and the public commenced 
to display enthusiasm of the most 
rampant order, it naturally furnished 
the pools with the opportunity they 
had been seeking. Some of them sold 
out too soon, of course, but it is prob- 
ably true that they are not complain- 
ing. These unexpected profits un- 
doubtedly have furnished the pools 
with ammunition with which to start 
other operations and the process will 
continue as long as speculative enthu- 
siasm remains at a high point. 

The public likewise is engaged in 
the exciting process of taking unex- 
pected profits and transferring these 
sums to other issues which they be- 
lieve have a chance to rise. In the 
meantime, interested market  oper- 
ators and the news agencies are busily 
engaged in dishing up so-called infor- 
mation with which they think they 
can justify this unprecedented rise. 


Warnings Not Heeded 


Conservative analysts of market 
and business conditions quite thor- 
oughly understand the psychology of 
the public and only a few of the more 
hardy type still have the courage to 
issue warnings. Unquestionably, from 
past experience, such advice is sound 
from a long-range viewpoint, but when 
once the speculative virus has entered 
the system of the inexperienced specu- 
lator, one may only stand aside and 
let the disease run its course. Cer- 
tainly, there does not seem much use 
in mentioning to a bored public that 
in several important instances under- 
lying conditions are not such as to 
warrant a further rise in stock prices. 

That there is great competition in 
industry today, that the margin of 
profit is small in many industries, 
that we face a period of rising interest 
rates and increasing foreign competi- 
tion, does not enter the calculations 
of the average speculator. All he 
knows is that the “market is going 
up” and he wants to join the band 
wagon. This may. be alright, as long 
as he keeps his eye on the main chance 
and runs at the first sign of danger. 
But the public does not operate that 


way. As usual, it will inevitably pay 
dearly for its extreme enthusiasm. 


Interesting Comparisons 


The more intelligent student of mar- 
ket conditions is interested in know- 
ing where stocks stand today in rela- 
tion to past prices. Even a casual 
examination will show some very sur- 
prising conditions. The accompany- 
ing table illustrates this point neatly. 

Of course, in a market such as the 
present the public is not concerned 
as a rule with values, merely buy- 
ing stocks in the hope of selling them 
at a profit, regardless of earnings, 
financial position, etc. Yet it might 
cool off the ardor of some of our more 
temperamental speculators were they 
to give some consideration to the ac- 
tual prices of some of the stock-mar- 
ket beauties which are in the public 
eye at this time. 

Take for example, American Loco- 
motive which a good many small spec- 
ulators are buying at around its cur- 
rent price of $85 a share. Many of 
these people do not know that this 
price in reality is equivalent to $170 
a share on the old basis since there 
are exactly twice as many common 
shares outstanding as there were in 
the early part of 1923. Yet, were 
American Locomotive common quoted 
at a price of 170 instead of 85 not so 
many people, probably, would be eager 
to buy it. 

Another example is National Bis- 
cuit which in reality is selling at a 
price of around 540 whereas the un- 
initiated investor sees only its news- 
paper price of 77. But there are 
seven times as many shares of Bis- 
cuit today as there were in 1922, yet 
how many of the people who are 
speculating in Biscuit shares today 
know it? 

Woolworth is another case. This 
stock is apparently selling at around 
$110 a share but allowing for the 30% 
stock dividend in 1920 and the split-up 
of the shares early this year, the stock 
is actually selling, on the old basis, 
at not less than 625. 

Such are the stories many stocks 
tell today. Going a little more broadly 
into the situation, we will see that 
many groups of stocks are selling at 
extremely high levels. Examining the 
accompanying ten charts we receive 
the impression that some remarkable 
changes have overtaken the market in 
the past few years. For example, the 
electrical equipment issues are selling 
at an average of over 170—not count- 
ing stock dividends—and in the be- 
ginning of 1921, their average was 
about 90 so that in this period they 
have practically doubled in price. Rail 
equipment issues show an apprecia- 
tion of nearly 50% since the early 
part of 1921. Public utility stocks 
show an average gain of nearly 100%. 
Chain-store stocks are up from 90 to 
nearly 300, speaking in terms of aver- 
ages. 

There is no need to go through the 
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entire category of groups. The story 
is told in a representative way by 
the charts given. 

The market, as a whole, likewise 
shows an enormous gain in the past 
four years. Thus the average for 233 
selected issues was 80 in January, 
1921, whereas today the figure is close 
to“115. 

It is apparent therefore that stocks 
are in a very high zone. Under the 
impetus of undiscriminating public 
buying they may go higher, of course, 
but this is an incalculable factor. The 
market will continue to rise only as 
long as the public is willing to specu- 
late. Once the public shows signs of 
wavering, the end of the boom is in- 
evitable. And since stocks, in the 
main, are being bought today not on 
an investment basis but because they 
may offer quick profits, it is clear that 
the foundations for a further rise are 
not as strong as they should be. 


Business Outlook 


A good deal is seen in the news- 
papers to the effect that 1925 will be 
a year of the greatest business ac- 
tivity in the history of this country. 
All kinds of bullish propaganda is be- 
ing handed out and, it must be admit- 
ted, this is a commodity in great de- 
mand these days. Yet, it is strange 
that within a period of just a few 
weeks, the entire economic prospect 
should have changed so that whereas 
on the first of November many busi- 
ness people were complaining about 
the difficulties of profitable operation, 
now they are unanimously of the be- 
lief that a golden flood of prosperity 
is being ushered in. We submit this 
thought as evidence of the potency of 
advertising and certainly the new era 
of prosperity is having its share of 
advertising. 

Dissecting the outlook for various 
industries we find: 

(1) The railroads are in sound 
position physically. Their earnings 
have greatly improved since _ relin- 
quishment of Government. control. 
They evidently face a period in which 
they need not fear meddling by Gov- 
ernment officials. Principal roads are 
in process of amalgamation. Operat- 
ing expenses are in hand. Traffic is 
highly satisfactory. 

Against these factors is the possi- 
bility of a labor demand for higher 
wages; also, the fact that an attempt 
will be made to lower freight rates on 
certain important commodities such 
as steel and farm products. From a 
security viewpoint, many stocks have 
already been the center of extensive 
speculation, particularly the  low- 
priced rails which this publication has 
favored for several years but which 
in many cases are now selling as high 
as they should. Speaking generally, 
the rails no longer offer the same at- 
tractive market opportunities as of 
several years ago. The buyer of these 
stocks today will have to pay the pen- 
alty of being very late. 
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(2) The public utilities have been 
exploited in the market until many of 
these shares are selling at absolutely 
unattractive levels so far as future 
gains in market price are concerned. 
The industry, considering its various 
branches, is sound. Its prospects are 
favorable but the stocks representing 
this industry have already discounted 
these conditions. There are some ex- 
ceptions, of course, but a little re- 
search will convince the investor that 
stocks which have already doubled 
and tripled in price as have many of 
the utilities in the past three years 
are not precisely bargains. 

(3) The earnings of the indus- 
trials are highly irregular and will 
probably continue so, though some in- 
crease is to be expected. Adjustments 
are constantly being made. Each in- 
dustry has major problems to solve. 
Witness the question of production in 
the case of the petroleum industry. 
Again, the copper industry is suffer- 
ing from a fundamental inability to 
raise the price of its product where 
production can be made profitable. 
Low-cost producers are in a good po- 
sition but the high-cost producers 
will not make money unless the price 
of copper can be advanced to 16 or 17 
cents and this does not appear likely. 

Other groups such as steel, automo- 
biles, automobile accessories, tires, 
leather, paper, coal, and sugar are 
beset with the problem created by 
over-extended plant capacity or over- 
production or foreign competition or 
all three. True, they will benefit from 
the present extension of industrial 
activities and their earnings will rise 
to some extent and undoubtedly a 
number of issues representing these 
various groups will afford opportuni- 
ties for profitable speculation. It will, 
however, require the utmost discrimi- 
nation to select these issues and, con- 
sidering the extremely high point of 
the general market, it may be just as 
well to forego these opportunities for 
the time being and wait for a more 
favorable general buying opportunity. 


Conclusion 


As stated previously, the psychology 
of the present market is to buy stocks. 
Fundamental conditions and the out- 
look do not matter, from the public’s 
viewpoint, as long as stocks continue 
to rise. It may be pointed out, how- 
ever, that were the market to continue 
its ascent and were it to retain its 
barometric functions, it would mean 
such an increase in business as never 
before occurred in this country not 
even excepting the huge business cre- 
ated by the war. Only a cursory ex- 
amination of business prospects will 
show how absurd is such a _ notion. 
The facts seem to indicate a good in- 
crease in general business but no 
boom appears visible. 


Note: Figures used in assembling 
the accompanying charts were com- 
piled by the Standard Statistics Co. 














3 ELECT. 
EQUIPMENT 
STOCKS 


PRICE. RANGE 
OF I] RAIL 
EQUIPMENT STOCKS 


AVERAGE 
PRICE OF 
233 STOCKS 


9 STEEL STOCKS 


19 1924 


7 TOBACCO 
STOCKS 


1921 


16 TRACTION 
GAS & 


. AVERAGE 
PRICE OF — 
233 STOCKS — 

















Save Your one and 








SCISETROCRORO TESS ERECT REECE BeteETs 





EECORESROMER ERR S EE EE eR Rte ee eee: 


“Bet ft on the 


Fe United Olales : 


~ Ex-Governor Lowden 


T was the Thursday after election 

that Governor Lowden, just re- 

turned from a speaking expedition 
into the supposed “enemy’s country” 
of the west, met me by appointment 
in Chicago. His voice still bore the 
traces of oratorical combat but the 
effects of the fatigues of the cam- 
paign had disappeared in the smiles 
of victory. The first question, of 
course, was as to the effect of the Re- 
publican victory on the business out- 
look. 

“The effect will be greater than you 
might think,” was the answer. “I am 
not thinking of the speeding up of in- 
dustry and commerce that will spon- 
taneously follow, but of something 
deeper and more permanent. To me 
the profounder significance of the Re- 
publican victory is that it demon- 
strates that the people of the United 
States are immovably attached to con- 
stitutional government. The whirl- 
wind of votes that swept President 
Coolidge into four years more in the 
White House will promptly stir the 
sluggish currents of business with 
grateful results, but the decree of the 
American people whereby they re- 
affirm their fixed devotion to constitu- 
tional government lays the foundation 
of years of prosperity. 

“Legitimate business may now go 
its way in confidence, free from the 
alarms of disturbing raids by unbal- 


anced zealots and radical reformers 
who derive their politics from their 
hates and their economics from envy. 
The decision of the people strength- 
ens confidence in popular government, 
makes sport of the socialistic assaults 
on our institutions and a piffling phan- 
tom of red propaganda emanating 
from the bombastic oracles of Moscow. 

“Let me say, in this connection that 
the East was never more mistaken 
than when it assumed that the farm- 
ers were socialistically inclined. They 
were miserable, worried, perturbed, 
resentful and willing, as people long 
ill are, to try most any medicine once. 
But at the bottom they had all the 
time a firm belief in themselves and 
a touching trust that Providence or 
the American people would come to 
their rescue. They voiced their woes 
but they voted their faith.” 


An Important Reservation 


“You consider then,” I suggested, 
“that the outlook for prosperity is now 
bright and promising?” 

“Momentarily yes, but I do not 
mean to say that long-continued pros- 
perity is assured. The foundation is 
futile without the superstructure. The 
touch of ready money that the small- 
grain farmers have had will not go 
far to restore agricultural prosperity 
permanently, and you know that we 











An exclusive interview with one of the 

leading figures in American farm- 

economics, written for The Magazine 
by Theodore M. Knappen 
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of the west cannot get away from 
agriculture when we talk about busi- 
ness prospects. It is harmful, as so 
many of our commercial commenta- 
tors are now doing, to talk so emphati- 
cally about the revival of agriculture. 

“I would not belittle the fact that 
the West has had good wheat, rye and 
oats crops at fair prices this year, for 
it has been the salvation of an un- 
endurable situation. But one crop 
does not make up for several years 
of losses, though it prompts hope 
to dispel gloom. The corn situa- 
tion is bad. The crop is short and 
poor. The high price will apply to 
not more than half the usual amount 
that leaves the farms. Then again 
to feed high-priced corn to low-priced 
meat animals is not a rosy prospect 
for the farmer and even if the hog 
price be good it may not compensate 
for the corn price. 

“The dairy industry is not in a 
happy mood. Our annual dairy out- 
put is more in value than that of cot- 
ton, corn and wheat combined, and is 
double that of the last. Dairy prod- 
ucts prices are lower than they were 
a year ago, and this decline affects a 
much larger number of farmers than 
are benefited by the boost in wheat 
prices. 

“So, you see it is a grave mistake 
to assume that agriculture is out of 
its long depression simply because the 
wheat raisers have had a little luck 
this year. It will take more luck, and 
we may have it. God, somebody said, 
takes care of fools, drunken men and 
the United States. 


Farmers Must Be Happy 


“Now I cannot see lasting pros- 
perity either for the rest of the 
country as a whole so long as 
agriculture is not happy. 
Cheap food for city work- 
ers, which may be the 
concomitant of de- 
pressed agriculture, 
may be alluring to. 
industry, but it is 
a fatuous allure- 
ment. The coun- 
try represents 
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at least 40 per cent of our buying 
power and when it is at a low con- 
suming level the cities will eventually 
settle to the same level. 

“You know what happened to indus- 
try after the agricultural slump set 
in in 1920. You know how business 
began to revive when the purchasing 
power of the farm dollar began to go 
up in 1922. It is my judgment that 
the business recession that has char- 
acterized the larger part of this year 
was due to the fact that the approach 
of the farm dollar to parity was 
checked before it had gone far. The 
cities may conceivably have an ephem- 
eral prosperity for a time indepen- 
dently of agriculture—but nothing 
more. Our foreign trade is such a 
small part of our manufacturing ca- 
pacity that industrial prosperity is 
bound up with the status of the home 
market, and the home market is in 
the last analysis the farm market. 

“The agricultural problem is the 
great national problem of the day.” 

“What is the solution?” 

“Agricultural organization — coop- 
eration. Labor is organized and grips 
wages in a vise; industry is organized 
and maintains its prices. The farmers 
pay; the others collect from them. 
We have had some helpful pro-farmer 
legislation, but I think we have gone 
nearly as far in that channel as we 
can helpfully go, except in the direc- 
tion of educational and fostering mea- 
sures. Economics is one thing and 
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law is another. They may overlap a 
little, but you cannot legislate pros- 
perity affirmatively. In a world of 
business organization, consolidation 
and integration the farmer has been 
slow to organize. But he is on the 
way. I am hopeful that ere long agri- 
culture will be able to oppose a united 
front to united fronts. Then it will 
be able to bargain instead of passively 
accepting what others leave it. 

How We Can Help the Farmer 

“Mandatory law is too apt to oper- 
ate restrictively rather than stimula- 
tively. Bad laws and lax administra- 
tion are a grievous burden. Expen- 
sive and wasteful government is a 
sinkhole of wealth. Beyond a certain 
point taxation is destructive. It 
weighs heavily on agriculture today. 
We can plug the bunghole of govern- 
mental waste and adjust taxation. 
We can assist the farmer by public 
and private action in his organization 
program, we can assist him by reduc- 
ing transportation costs, and we can 
surely help him take some of the use- 
less and costly steps out of distribu- 
tion. 

“Twelve mills to the farmer in the 
price of a loaf of bread and six cents 
to baker and retailer convict our so- 
cial organization of gross inefficiency 
and injustice. I suspect that when he 
meets us as consumers with a firm 
selling front we shall find ways to get 
rid of a lot of the parasitism that in- 
fests the roads from him 

to us and consumes a 
/ large portion of the 
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‘“‘T believe—taking the long view—that the farmers have seen their 
worst days. Time now fights on their side. Assuming that the 


agricultural position is to improve, the general outlook is good.” 
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Would You Buy Stocks on Friday 
the Thirteenth? 






If Not, Why NotP — And How Many Other Superstitions 
Do You Maintain About Wall Street and the Stock Market? 


By BARNARD POWERS 





ALL STREET 
W loves its 

market 
myths. 

Else, why should 
it cling so tena- 
ciously to them 
and almost indig- 
nantly resent 
every attempt to 
dissipate their 
presence? If 
something occurs 
to upset the myth 
that stock prices 
always rise in the 
Spring “with the 
sap” or the saw 
“Never sell a dull 
market” proves to 
be somewhat rusty, 
then it is mere- 
ly the exception 
which proves the 
rule. As for the 
rule being out of 
kilter, why of 
course that could 
not be for has it 
not been uttered 
by men of wis- 
dom almost from 
time immemorial? 

Wall Street 
(and by that we 
mean the rank 
and file, not the 
cognoscenti), dotes 
on catch-phrases 
and handles to 
turn. A half 
truth is better 
than no truth at 
all. In that re- 
spect, perhaps, the 
Street is no dif- 





A FEW OF WALL STREET’S HOARY-HEADED 


MYTHS 





Which Are Successfully Shattered in the Accompanying 
Heartless Attack Upon the Strongholds of Superstition 


and Half-Truth in Wall Street 





The Presidential Year Myth— 
—“Stocks never ‘do’ anything in a Presidential year.” 


The Short Selling Myth— 
—“He who sells what isn’t his’n,” etc. 


“Buy on the Dips, Sell on the Tips”— 
—One of Hetty Green’s favorites. 


“Stocks Rise with the Sap”— 
—Of the vintage of Daniel Drew. 


The Rainy Day Myth— 
—“Never buy on a rainy day!” 


“Sell When the Good News Is Out.”— 
—Still a favorite. 


“Never Sell a Dull Market!”— 
—Also highly regarded today. 


“Friday the 13th Is No Day for Buying!”— 
—One of the world’s favorites. 


“Too Good to be True!”—~ 
—Wall Street’s pet method of discounting enthusiasm. 


“THEY Say”— 
—The mythological portion being the “They.” 


“Do you re 
alize,” I coun- 
tered, “that of the 
last ten Presiden- 
tial years, cover- 
ing a period of 
forty years in this 
country’s history, 
exactly four have 
been periods of 
rising _ security 
prices and four 
periods of falling 
security prices? 
In the remaining 
two Presidential 
years, the ad- 
vances were about 
offset by the de- 
clines, or the de- 
clines by the ad- 
vances, whichever 
way you care to 
put it.” The wor- 
ried glare which 
he turned upon 
me showed that 
he didn’t know. 
Nor did he intend 
to learn. His at- 
titude was as 
though I had at- 
tacked the veraci- 
ty of a favorite 
child, or that of 
the man _ caught 
in a lie who said, 
“Well, that’s my 
story and I’m go- 
ing to stick to it.” 

I departed, leav- 
ing him silenced 
but not convinced. 
Four years from 
now, I know he 
will again be hand- 
ing out the “Presi- 








ferent from the 
world at large. 
Let the Prince of Wales vehemently 
deny as much as he will, that he 
never fell from a horse without the 


horse falling first and the legend. 


’ that there is about as much cohesion 
between the Prince and his mounts, 
as between the positive and nega- 
tive poles of magnet, will continue 
to stick tighter than the royal crown 
and probably go rippling merrily down 
the ages. Point out to the average Wall 
Streeter that many of his time honored 
delusions have little, if any, basis in 
fact, and he sets you down as a nitwit 
and a tiresome bore. 
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“You can’t do anything in a Presi- 
dential year,” remarked an old Wall 
Street man to the writer a few weeks 
ago. 

“What do you mean by that?” I 
queried. 

“I mean exactly this,” he retorted 
with the air of an entomologist deposit- 
ing a drop of potassium on the head of 
a troublesome insect, “in Presidential 
years, stocks either sell off or they hang 
around and do nothing.” 

I had him there for I had recently 
been delving into the Presidential year 
myth. 





dential Year” 
myth. 

The current year shatters decisively 
that hoary legend. For not only have 
stocks been on the uptack for the most 
of the year but they started up not only 
before the Election but before Nomina- 
tions—about June 1 last to be exact. 

When and where did the Presidential 
Year legend start? No one knows. 
Perhaps in the early nineties when 
there were several Presidential years 
in succession of declining markets. Or 
maybe that persistent ghost is of even 
more ancient vintage. Wall Street is 
as little concerned with the origin of its 
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pet delusions as it is with their ver- 


acity. 
A Favorite Shibboleth 


While the origin of many Wall Street 
myths are lost down the corridors of 
Time, there are certain reputedly wise 
sayings which keep green the memories 
of those who are credited with having 
uttered them originally. One of them is 
the famous couplet: 


“He who buys what isn’t his’n 
Has got to pay or go to pris’n!” 


This doggerel, with its curious dis- 
regard for the uses of English, comes 
from those days when the Vanderbilts 
spelled their patronymic Van Der Bilt 
and is attributed to “Commodore” Cor- 
nelius Vanderbilt, founder of the Van- 
derbilt financial dynasty. It is supposed 
to be a crushing argument against 
short selling but is a good deal like 
the man who gained a reputation for 
wisdom by saying little. Uttered son- 
orously and with a knowing wag of 
the head it may be used with great ef- 
fect, especially among those who are 
willing to accept words for thoughts. 

Analyzed, the couplet is an interest- 
ing play upon human psychology as 
applied to the stock market. Doubtless 
the old Commodore was in a very bull- 
ish mood at the time or it may have 
been that he was busy “handing out” 
a line of stocks and wanted no bear 
company. 

It suggests the bottomless pit which 
yawns below—or, perhaps, above, for 
in short selling, the sky is the limit for 
losses, theoretically—and into which the 
luckless short seller may tumble. The 
public has never taken to short selling 
for the public figures that in buying a 
stock the absolute worst that can 
happen is that the stock will go to zero. 
Whereas a stock might go to a $1,000 
a share against a short seller, as did 
Northern Pacific common in the famous 
“Northern Pacific Panic” of 1901! 


The Truth of the Matter 


Passing from the theory to fact, the 
truth of the matter is that the short 
side of the market is the most satis- 
factory side to be on, provided one’s 
judgment of the market is sound. For 
stocks go down 
much more rap- 





their obligations on the short side, 
but such does not seem to be the modern 
practice. Within the last few years 
luckless individuals have been “locked 
in” on the short side of Stutz Motors, 
Piggly Wiggly and Mammoth Oil, but 
if any of them have gone to jail, it is 
not of record. 

So, notwithstanding Commodore Van- 
derbilt, if you sell what isn’t yours and 
can’t deliver it, you may go broke but 
you won’t go to prison. 


Another Old One 


“Buy on the dips, 
Sell on the tips.” 


So said the old lady who followed the 
above rule, which is merely a handy 
way of remembering the saying, “Buy 
on weakness and sell on strength.” She 
showed a lot more common sense than 
those who blindly adhere to the Van- 
derbilt saying. For buying on dips and 
selling on “tips” is based on the veri- 
ties. If you want to make money in 
Wall Street—and this particular old 
lady did—you must, generally speak- 
ing, buy on weak markets and sell on 
strong markets. 

One of the phenomena which attend 
the culmination of a bull market is the 
tremendous volume of so-called “in- 
formation” which floods the Street. 
When your bootblack, your barber, the 
elevator man and the man behind the 
cigar counter lean over and give you a 
choice bit of “inside dope” on this or 
that particular stock, you can usually 
be pretty sure that the public is heavily 
committed to the market and that, 
therefore, the time to sell stocks has 
about arrived. 

But there has been some notable ex- 
ceptions to this rule. During the first 
“war boom” of 1915-1916, those who 
played the tips the strongest made the 
most money. To be sure they lost it 
afterwards, but there was a time when 
almost any old kind of market “dope” 
made good. The fools rushed in where 
the wise feared to tread and profited 
mightily therefrom. It was a golden 
age of folly. Old methods no longer 
worked and old rules were no longer 
applicable. Wall Street never saw any- 
thing like it before nor has Wall Street 
seen anything like it since. 

Daniel Drew is credited with having 





originated the myth that stocks go up 
in the Spring with the sap in the trees. 
To be sure, stocks go up in the Spring 
just as they go up at any other time of 
the year, or down, for that matter. The 
market never stays still and there has 
never been a time in the six months, 
January 1 to July 1, when there has 
not been some upward move in the 
market which might be labelled the 
“Spring Rise.” This myth is a good 
deal like the weather predictions in the 
Old Farmer’s Almanac which are 
spread out so that they may be deemed 
to apply to any portion of a particular’ 
month. One might, with equal correct- 
ness, state that stocks always go down 
when the snow falls since there are al- 
ways reactions during the winter 
months. 

However, the sap in the Spring myth 
seems to have a particular appeal to 
the public imagination and it will prob- 
ably continue to do duty although there 
is no more connection between stocks 
and sap in the Springtime than there is 
between the market and the phases of 
the moon. 


The Rainy Day Myth 


Oldtimers used to avoid buying stocks 
on rainy days on the theory that the 
market would be dull and perhaps weak 
because of the fact that many traders 
would stay indoors on account of in- 
clement weather. This myth flourished 
before the days of the telephone and 
subway and originally may have had 
some foundation in fact. Take a 
heavy snowstorm fifty years ago and 
one can perceive what a task it must 
have been to drive a closed carriage 
from say Fourteenth Street to the 
financial district. The rainy day myth 
belongs to Wall Street’s infancy and 
time and progress have robbed it of 
meaning. 

“Sell when the good news is out” is 
another aphorism which sometimes 
works and sometimes doesn’t. Southern 
Railway affords a good example of 
when it didn’t work. When the com- 
mon stock went on a dividend basis on 
March 13 last, the stock on that day 
sold at a low of 50% and a high of 55. 
For weeks afterwards the issue ranged 


between 50 and 55. Yet for nearly 
three months it could be picked up 
on a better than a 9% basis. It is 

now selling 20 


points higher than 








idly than they go 
up. If you areun- 
fortunate enough 
to be wrong on 
the market your 
position will be 
like that of the 
man who was not 
interested in which 
particular tooth 
of a buzz-saw it 
was which bit him. 

Possibly they 
sent people to jail 
in the Commo- 
dore’s day for 


e¢ HE reader has probably arrived at the same conclusion 

attained by the writer, namely, that wise saws, catch- 
phrases, musty legends, ancient traditions, specious sayings, and 
the like, are of little value as market guides. There are certain 
underlying principles of trading and investing which every trader 
and investor should know. But Wall Street myths may work out 
splendidly on a certain occasion and fall down badly on another 
entirely similar occasion. Common sense, not any rule o’ thumb, 
is the best and only guide.” 


the highest it 
reached on_ the 
day it went on a 
dividend basis. 

“Never sell a 
dull market” is 
another phrase 
which does yeo- 
man service but 
which cannot be 
depended upon on 
all occasions. 


“Friday the 13th” 


Of more recent 





failing to meet 


vintage is the 
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“Friday the 13th” myth. Thomas Law- 
son can claim credit for popularizing 
this idea, even if it means nothing. In 
the period covering 1897 to the middle 
of 1922, about 25% years, there were 
38 Fridays which fell on the 18th of the 
month. On 21 of those Fridays the rail 
avérages advanced and on 17 the rail 
averages declined, making a majority 
of 4 days on the side of advances. In 
the same period, there were 26 days in 
which the industrials advanced and 
eleven in which they declined (omitting 
one Friday the 13th when they stood 
still) making a majority of 13 of ad- 
vances in the industrial averages. 
Traders who went short on those Fri- 
days the 13th on the theory that they 
were unlucky days and stocks would 
therefore go down, had nothing but 
losses to show, on the average, while 
those who superstitiously refused to 
go along, missed profits. 

The “Too good to be true” saying 
often works and often doesn’t. Years 
ago the earnings of Bethlehem Steel 
and General Motors were “too good to 
be true.” Bethlehem Steel stood for 
months at the top of THE MAGAZINE OF 
Watt STREETS “Bargain Indicator” 
and General Motors was very high in 
the list. Subsequent events proved that 
the earnings and prospects of those 
two companies were not only not too 
good to be true, but they were not half 
prophetic enough. 


The Wall Street “They” 


Kipling may have got his idea for 
that famous short story “They” from 
Wall Street. It will be remembered 
that in the tale “They” were the dream 
children of a blind woman. The Wall 
Street “They” are innumerable and al- 
most always anonymous. “They say” 
is meant to indicate that certain per- 
sons high in inner circles have made 
certain important observations anent 
the market, or have given to a favored 
individual an important bit of market 
news or information. Most of the 
“Theys” are true dream children, being 
conceived only in the imaginations of 
the whisperers of “They say.” 


The Market Versus Common Sense 


The reader has probably arrived at 
the same conclusion attained by the 
writer. Namely, that wise saws, catch 
phrases, musty legends, ancient tradi- 
tions, specious sayings and the like are 
of little value as market guides. There 
are certain underlying principles of 
trading and investing which every 
trader and investor should know. But 
Wall Street myths may work out splen- 
didly on a certain occasion and fall 
down badly on another similar occa- 
sion. Common sense, not any rule of 
thumb, is the best and only guide. 

To rely on Wall Street myths and 
traditions indicates a mental laziness 
or lack of confidence on the part of 
the relier. Such an attitude is not 
conducive to success in one of the most 
difficult games in all the world. 
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Damming the Flood of 
Tax-Exempts 


Probable Effects of Proposed Tax Cut 
on the Market Value of Public Bonds 


F, as seems likely, the Mellon tax 

proposal to limit income taxation 

to 25% is enacted into law, the 
effect on non-taxable issues will prob- 
ably reach enormous dimensions. As 
readers are aware, the tendency in re- 
cent years has been for men of large 
incomes to invest their money in tax- 
exempt issues. The reason for this 
has been that in- 


situation and that is the gigantic in- 
crease in the total public indebtedness 
of the various political subdivisions 
of the United States. Only the Fed- 
eral Government has taken steps to 
amortize its debt and it may fairly 
be said that considerable progress has 
been and will be made along these 
lines. Hence, the possibility for low- 

ering Federal in- 
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ble securities has 
had to bear such 
a large burden of 
taxation, that it 
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was no longer 
profitable to in- 
vest in such is- 
sues, not to 
speak of incur- 
ring the risks or- 
dinarily assumed 
in business in- 
vestments. The 
result was that 
rich men such as 
Senator Couzens 
and others of 
large income in- 
vested almost ex- 
clusively in tax- 
exempts. Even 
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steps to reduce 
their debt but 
have actually in- 
creased them be- 
yond warranted 
levels. The ac- 
ecompany- 
ing graph will 
clearly illustrate 
the changes 
which have taken 
place. 

Many people 
fail to realize 
that the Federal 
tax is by no 
means the only 
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able issues, the 

added factor of safety in these issues 
compared with the risks attached to 
taxable securities proved the deciding 
element. 

Summarizing, the great vogue of 
tax-exempt issues among rich men 
clearly has had its origin in the very 
high taxes imposed by the Govern- 
ment. To escape such penalties on 
income, refuge was taken in non-tax- 
able issues. Consequently, to what- 
ever extent taxes are reduced, the less 
favorable will be the position of tax- 
exempts. 

The inevitable reduction in surplus 
taxation should therefore cause to a 
large extent a switching from non- 
taxable to taxable issues. Obviously, 
from a long-range viewpoint this will 
react to the disadvantage of the 
former and to the corresponding ad- 
vantage of the latter. 


Increase in Public Debt 


But there is another feature which 
is causing concern to students of the 


half billion dol- 
lars of public bonds outstanding, not 
including our war issues. Sinking 
fund and interest payments bring up 
the total annual outlook to well nigh 
one billion dollars annually. 

The ease with which state and mv- 
nicipal authorities could obtain funds 
for various public services has led the 
way to gross mismanagement and ex- 
travagance with resulting increase 
in taxation. The situation, unfortu- 
nately, persists today. Future cuts 
in national taxation will undoubtedly 
rectify these conditions, at least to 
some extent. 

Assuming wholesale switching from 
tax-exempts to taxable securities, we 
may logically expect the price of the 
former to conform with the new con- 
ditions, that is to say, they will de- 
cline. Public issues today can be put 
out at a low rate of interest and can 
be successfully marketed. However, 
as soon as cuts in federal taxation 
become operative, state and municipal 
commissions will have to increase 

(Please turn to page 236) 
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Looking Over, Under and Through 
the Stock Market’s Present 


Readers will find the accompanying 
discussion of engrossing interest. In 
dialogue form, it presents the views, 
exactly as expressed, of three Wall 
Street men on the eternal question, 
“Which way will the market move 
next?” Reflecting their respective 
lines of reasoning, the parties to the 
discussion are designated as a Tech- 
nician, a Statistician and a Funda- 
mentalist. 


TECHNICIAN—I’ve just been out to 
lunch— 

STATISTICIAN (interrupting) — Lucky 
you! Where’d you get the time? 

T (smiling)—I stole it. A man must 
eat once in a while. But I only had 
a sandwich and a glass of milk. 

S—Didn’t know you could go so light 
on a meal in these present-day res- 
taurants. All the restaurants I’ve 
been in make you take a course din- 
ner or nothing at all! 

T—Not in this kind of market they 
don’t. In markets like this they 
reach a point where all their cus- 
tomers eat and run, and they have 
to cater to the majority. 

In the place I was in, they had 
great piles of sandwiches, and the 
bunch was swarming around them 
like flies around honey. Only, un- 
like flies, they got away from the 
sandwich piles as fast as they could. 

Incidentally, when Wall Street 
turns back to the sandwich lunch, 
as it has been lately, I always call 
it a bearish sign. 

S—Bearish? Why? What’s bearish 
about a sandwich? Sandwiches al- 
ways go down, I admit, but that’s 
no sign the market’ll go down, too, 
is it? 

T—I’ll tell you: The sandwich lunch 
is Wall Street’s last resort when 
things get too busy for regular 
meals. And when things reach that 
stage of busy-ness, it means that 
the market is boiling over. Finally, 
markets that boil over have a way, 
sooner or later, of disappearing 
into thin vapor. Ergo—lI’m bearish! 

S (smiling)—You may be right on 
the technical position of the mar- 
ket as a whole. Every two-million 
share day certainly does bring it 
that much nearer the point of sat- 
uration. Still and all, I know sev- 
eral stocks which can’t be regarded 
as too high, despite all the fire- 
works we’ve had. They’ve simply 
been overlooked, and haven’t shared 
in the advance. 

T—Dare say you’re right! In any 
kind of a stock market, a few secu- 
rities have a way of getting over- 
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looked, either on the upside or the 


downside. Which particular issues 
have you in mind? 

(The Statistician opens a copy 
of his morning paper on the desk 
and runs his finger down the trans- 
actions list until it reaches Illinois 
Central. There he pauses.) 

S—There—take Illinois Central. It’s 
earning its dividend two and a half 
times over, and it’s a_ gilt-edged 
proposition in every way. Yet it’s 
selling at 114, to yield over 6.10%. 
In my opinion, it’s underpriced. Or 
—(he runs a little further down the 
list and stops at New York Cen- 
tral)—take this stock, selling around 
119, earning $20 a share on its $7 
stock— 

T—Twenty dollars a share? 

S—Yes—counting the undistributed 
earnings of subsidiaries. Nearly 
three times its dividend rate, in 
other words. Yet it’s selling on 
practically the same basis as IIli- 
nois Central. Or—(here the finger 
moves back up the page again)— 
here’s Atchison, paying 6%, earn- 
ing 12%—and still selling at 113. 

T—I can’t agree with you on your se- 
lections. If we start talking about 
seasoned investments look at A. T. 
& T.—paying 9%, always earning 
enough to assure this rate, giving 
rights to stockholders pretty regu- 
larly, whose value runs up to around 
$3 or $4 a share. Yet that stock 
is selling to yield over 7%. It’s a 


much safer stock, too, in a market 
of this sort. Compare your selec- 
tions with that: 

However, don’t think I’m advis- 
ing any purchases. In the present 
market, you’ll have to excuse me 
from buying anything. Jt may be 
that a few good stocks have been 
overlooked, but don’t forget that 
everything else has been jammed 
up through the roof. And I never 
yet saw any one make any money 
by buying a few near-bargains in 
a market that had long since left 
the bargain stage. 

S—I see your point, and I dare say 
it’s good. Just the same, I’ve no- 
ticed this: In times like the present, 
after the pools get through mark- 
ing up a lot of comparatively light- 
weight stocks, things slow down for 
a bit. Then there develops a ten- 
dency to look around for the sound 
investments which didn’t happen to 
share in the rise. By sound invest- 
ments, I mean stocks that are sell- 
ing below their value by compari- 
son with others in their class. I 
think this will happen yet and that, 
before long, you'll see such issues 
taken up and put where they be- 
long. 

T—That’s a sort of inference that 
you expect the speculative excite- 
ment to die down shortly and in- 
vestment values to count most. But 
remember that the yield on invest- 
ment stocks is governed’ very 
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largely by the money rate. Do you 
anticipate a 2% call money rate 
indefinitely, or a 3%-3%% time 
money rate? Give me a guarantee 
that there will be no increase in the 
money rate, and of course I will 
admit that these investment stocks 
are cheap. But aren’t you reckon- 
ing without your host? Do you 
want me to buy New York Central 
on less than a 6% basis? You hold 
out the hope, perhaps, that the rate 
might be increased to 8% and thus 
give a yield of about 6%%. Aren’t 
you a good deal like the other peo- 
ple who are buying stocks? Aren’t 
you ignoring the fact that the mar- 
ket is, on the average, at the 
highest level ever known, and «hat 
the money rate is bound to rise if 
for no other reason than the in- 
crease in brokers’ loans and gene- 
rally increasing demand for credit? 
And, if it does rise, how are you 
going to maintain the present level 
for investment stocks—unless, that 
is, as some people predict, the pub- 
lic keeps on buying for a year or 
two more at the present rate? Such 
a condition would be inconceivable. 
It is absurd to expect it. 

(During all the foregoing conver- 
sation, the Fundamentalist has been 
quiet. Now he puts in an oar.) 

F—Along those lines, this has been 
my observation: Securities tend to 
rise as long as the money rate con- 
tinues stable, at a low level, or when 
the money rate declines. 

For instance, if the money rate 
sags from 4% to 3%% or 3%, it 
stimulates prices. Or, when the 
money rate remains quiescent around 
2%, prices rise. 

However, we aren’t in a declin- 
ing money market today, certainly. 
What’s more, it’s doubtful whether 
money can long remain static at 
present levels. Business is picking 
up; the growing activity means in- 
creased credit requirements; that, 
in turn, means competition for 
money and, eventually, higher rates. 

On the basis of the money out- 
look alone, then, I’m bearish on 
stocks. We've had a reflex of the 
effect of money rates just recently— 
in mid-November, to be exact. At 
that time, mosey rose about %% 
and Liberty Bonds, almost automati- 
cally, declined about 1%. 

The effect of higher money rates 
on the supply of securities may also 
be described in this way: When 
money rates are low, and business 
is comparatively dull, the corpora- 
tions have comparatively little use 
for their-cash. To keep it working 
for them, then, they put it in secu- 
rities. All right. Now comes in- 
creased business activity and in- 
creased use for the funds tied up in 
securities. Inevitably, that leads 
many large corporations to liqui- 
date their securities, thus adding 
to the supply. 

All in all, then, with the demand 
for securities to some extent satis- 
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fied by the terrific buying of recent 
weeks, and with the supply of se- 
curities likely to increase, due to the 
upward trend in money rates, it 
seems logical to expect lower secu- 
rity prices. 


S (courageously clinging to his posi- 


tion)—I recognize the force of those 
arguments, too. And yet I still hold 
to my theory that certain specific 
securities are on the bargain coun- 
ter today. 

Let me go back to Illinois Cen- 
ral, again: Here’s an American rail- 
road—one of the largest and best- 
managed in the country. It has held 
its dividend payments down to a 
conservative level for years. But it 
has not held down the amounts 
plowed back into property. As a 
matter of fact, Illinois Central has 
poured millions into improvements, 
which have been instituted on an 
enormous scale. 

Today, most of these improve- 
ments have been completed. There 
is a constantly lessening need for 
further improvements. On the other 
hand, due to the improvements al- 
ready installed, the operating ratio 
of the road has been greatly re- 
duced, and earnings have been ma- 
terially increased. Indeed, the 
earnings have been larger despite 
conditions which, from the traffic 


standpoint, have been none too good. 
All of which means a larger bal- 
ance available for the stockholders. 

Despite this sweeping change for 
the better, what reflection of it do we 
find in the market? Little, if any. 
Stocks like ’Frisco have advanced 
over 100% in value. But Illinois 
Central stock is still lagging far be- 
hind. 

As I say, when the excitement 
dies down I think the greater worth 
of stocks like Illinois Central will 
become apparent, and they will be 
moved up to where they belong. 

T—Just a minute, now! If I follow 
your reasoning correctly, you're cit- 
ing the 100% advance in stocks like 
’Frisco as the warrant for an ad- 
vance in issues like Illinois Central. 
Maybe that would be good reason- 
ing, if you could justify the ’Frisco 
advance. But can you? 

One of the most suspicious fea- 
tures of the recent market has been 
the advance in stocks of the ’Frisco 
type—low-priced, non-dividend pay- 
ing issues which the public has been 
lugging for years. Here they are, 
risen from the 30s to the dignity 
of a 4% or 5% dividend basis! And 
yet, comparatively few of these 
roads are inaugurating dividends— 
just as comparatively few of the 

(Please turn to page 239) 











PROSPERITY 
iS HERE! 











— 


EET FARMER 


(The Dallas Morning News) 
181 














at the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 














“UNEASY LIES THE HEAD—” 

Vicente Blasco Ibanez, author of 
“The Four Horsemen of the Apoc- 
alypse” and other writings, has 
issued a 100-page pamphlet called 
“Alfonso Unmasked” in which he 
accuses the Spanish King of stupid- 
ity and duplicity. Ibanez says that 
Alfonso betrayed French plans to 
the Germans during the Great War 
and blames Alfonso directly for Spain’s military fiasco in Africa. A 
revolution, which has been coming to a head for three years in Spain 
appears to be near the erupting point. The day of kings has long since 
passed and it looks like “This way out” for the Spanish branch of 
the House of Bourbon. 


IBANEZ ALFONSO 








another cigar-manufacturing company 
—name not mentioned. According 


World’s Breadbox Short— 


—574,000,000 bushels this year, ac- 
cording to T. K. Doherty, Commis- 
sioner of the International Institute 
of Agriculture at Rome, Italy. Of 
the shortage, 401,000,000 bushels will 
be in wheat and 173,000,000 in rye. 
His estimate is based upon official re- 
turns from all important wheat-pro- 
ducing countries, except Russia. Eu- 
rope’s shortage will be 340,000,000 
bushels, divided into 172,500,000 bush- 
els of wheat and 167,500,000 bushels 
of rye. This is bad news to Europe 
but good news to the American farmer. 
Another illustration of the adage, “It’s 
an ill wind that blows nobody good.” 
* * * 


American Ice Expands— 

—next year according to official an- 
nouncement. Earnings since July have 
been the best in the company’s his- 
tory and the 1924 statement should 
compare favorably with 1923, when 
$12.52 was earned on the common 
stock. American Ice made its “come- 
back” by steadily investing earnings 
in the business and by refusing to pay 
dividends on the common until the 
company could comfortably do so. The 
corporation has $2,000,000 cash and 
no outstanding notes. Apparently 
Mr. Oler intends to stick to a winning 
policy. He might do a lot worse. 

* * * 


Among the Mergers— 
—mentioned in the financial district 
is that of the Bayuk Cigar Co. with 
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to those from whom the report ema- 
nates, this consolidation will make 
Bayuk one of the leading cigar com- 
panies in the country. 

* - * 


“Oil Producers Diseased— 

—with optimism” said Henry L. 
Doherty, head of the Cities Service 
organization in an address before the 
National Petroleum Marketers’ Asso- 
ciation in convention at Cleveland, 


Ohio. “To my mind our business is 
basically wrong, and it can never be 
made right until we can provide a de- 
pendable supply of oil. Oil and gas 
belongs to the man who can capture 
it, and this means that we have abso- 
lutely no control over our production. 

“Discovery of an oil pool results in 
a frenzied effort to exhaust it as rap- 
idly as possible, without regard to the 
market. If we do not get our house 
in order sooner or later, someone will 
attempt to do it with a stick of dyna- 
mite or an axe.” 

* . * 


Market Regulation— 

—through raising of the rediscount 
rate by the Federal Reserve Bank of 
New York is not improbable, although 
up to this time of writing no definite 
steps have been taken in ghat direc- 
tion. Similar action several years ago 
to prevent impending inflation, was 
subject to much criticism, especially 
by politicians interested more in in- 
flaming the popular mind than the 
verities of economics. Much more se- 
vere criticism would have resulted 
had such action not been taken. It is 
likely, therefore, that the Federal Re- 
serve Bank will apply the brakes to 
the present market if it shows evi- 
dence of getting out of hand. 

A motto might well be, “An ounce 
of criticism is less to be feared than 
a ton of condemnation.” 

* 7 * 
General Electric— 
—is said to be greatly interested in 
Worthington Pump, via the latter’s 
interest in the Diesel engine. Some 








“THE DAWES PLAN WORKS!”’—YOUNG 
Announcement by Owen D. Young, associated with General Charles 
G. Dawes in the formulation of the Dawes Plan, that the plan is work- 
ing smoothly is a statement of great importance. It means that the road 
to Germany’s rehabilitation has been found clear in practice as well 


as theory. 


Coincident with putting the plan into operation there has been a 
great improvement in the morale of the German people and unem- 


ployment has decreased. 


In 1870, Germany levied an indemnity on France of approximately 
a billion dollars. In those days that amount was regarded as staggering 
and a burden which would keep France crushed for years. Yet the 
indemnity was discharged in less than three years. Is history about 


to repeat itself? 
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A NAME FOR THEM AT LAST! 


The reference is to the bonds issued by states, counties, cities, vil- 
lages and other political sub-divisions, which have heretofore been 


grouped under the loose and inaccurate title of “municipals.” 
The editors of “What the News Means” get the credit for devising 


the new name. 


The name devised is “PUBLIC BONDS.” 


Its ac- 


curacy and appropriateness become more apparent when we consider 
that such bonds are issued in the public interests for public purposes 


—public revenues secure them and they are in every sense a public 


obligation. 


We predict that the new name “Public Bonds” will be used generally 
in a few months, just as the name “Liberty Bonds” was used during 


and since the war. 








go so far as to predict that G. E. will 
acquire control of Worthington. De- 
sirable as a merger of that sort might 
be from a corporate standpoint, there 
are certain objections which would be 
encountered. General Electric is a 
very large organization controlling a 
very appreciable share of the electri- 
cal business of the country. Worth- 
ington Pump can hardly be regarded 
as a competitor, except in certain 


lines, but there is a very definite feel- 
ing that great corporations should not 
be permitted to become too great. 

* . 7 


Switching from “Public” 


Bonds— 


—including Government, state and 
municipal issues, is already under way 
in anticipation of a reduction in in- 
come taxation. It must be borne in 
mind, however, that unless there is a 
special session, of Congress, the mat- 
ter of tax reduction is likely to go 
over until the regular session a year 
from this December. Nevertheless, as 
the time for tax reduction draws near 
there is likely to be a considerable 
slump in public issues. Those with 
foresight will anticipate the event. 
” * . 


Aerocabs Next— 

—according to Colonel H. Hartney, 
former Commander of the First Pur- 
suit Squadron of the A. E. F. in 
France. According to the report, 
aerial taxicabs will be manufactured 
in Dayton, Ohio, will be painted yel- 
low and will be operated on a 20c a 
mile basis. A demonstration fleet of 
nine aerocabs are to be operated in 
Chicago with fleets of three cabs each, 
in four other cities. Ninety h.p. mo- 
tors will drive them through the air 
at a maximum speed of 100 miles an 
hour with a cruising speed of 90 miles 
while they will be equipped with spe- 
cial devices to prevent nosedives and 
stalling of engines. Sounds like a re- 
porter’s dream though nothing is im- 
possible nowadays. No doubt about 
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the practicability of the “Zeps,” but 
on the subject of aerocabs we reserve 


decision. 
* * . 


Why Not Dividends— 


—for Cuba Cane Sugar preferred? 
For the year ended September 30 last, 
the company reported $15.93 on the 
senior issue and $8.92 on the 500,000 
shares of no par common, after allow- 
ing for preferred dividends. In the 
last two years the company has earned 
$29.60 on its preferred stock and car- 
ried nearly $10,000,000 to surplus. 
Perhaps one reason why the direc- 
tors are slow in putting the preferred 
back on a dividend basis, is that the 
company was badly hit in 1920 and 
1921, when it lost $23,000,000, of which 


about $10,000,000 has been earned 
back since then. Nevertheless, the 
company appears to be in good finan- 
cial shape and back dividends are pil- 
ing up on the cumulative preferred. 
They total approximately 259% at this 
writing. 
. > . 


A Can Split-Up— 
—is expected early next year, if not 
before. Five shares of new stock for 
one of old is the basis mentioned, the 
new stock to carry a $2 dividend rate. 
The report of the proposed split-up 
emanates from bond houses engaged 
in accumulating the company’s 5% 
bonds of which, according to report, 
$4,988,500 will be called at 102% and 
interest, as of February 1, 1925. Re- 
tirement of these bonds will leave 
nothing ahead of the preferred and 
common stocks and will clear the way 
for a split-up of the common. 

> * 


Declining Zinc Supplies— 


—portend a better era for a hard- 
pressed industry. It has been many 
weary moons since zinc producers have 
done much better than break even and 
there have been long stretches in which 
income statements persistently ran in 
the red. On November 1, zine stocks 
in this country totaled 38,452 short 
tons. On August 1 stocks reached 
their peak for the year with a total 
of 52,705 tons. The decrease in Sep- 
tember of 7,268 tons is the largest for 
any month this year. 

Among the important zine produc- 
ers are the American Metal Co., 
American Zinc, Lead & Smelting Co., 
Graselli Chemical Co., New Jersey 
Zine Co., U. S. Steel Corporation and 
the U. S. Zine Co. 








A NEW OIL FIELD? 


The report is published that the Gen- 
eral Petroleum Corporation has struck 
oil sand at 5,400 feet near Bakersfield, 
California, and that from present indi- 
cations of heavy gas pressure, a large 
producer may be expected when the 
well is finally brought in. Further de- 
velopments are the starting of construc- 
tion on two 2,000 barrel storage tanks. 
Provisions will be made for a six-inch 











pipe line. It is not likely that the com- 
pany would have undertaken the expense 


involved in this large development pro- 


gram were it not certain of creating an 
entirely new oil field. Should this field be of large proportions, the 


effect on the production situation would be adverse. 


Oil investors 


should watch developments here closely. 
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The Railroad Equipments in 1925 


The Recent 


NE of the most important prob- 

lems which the railroads were 

called upon to solve on their re- 
turn to private operation in 1920 was 
that relating to equipment. A large 
percentage of the equipment which 
they owned was in an extremely poor 
state of repair and could only be made 
serviceable by the expenditure of large 
sums of money. In addition, their 
purchases of new equipment had been 
so small during the years since 1913, 
that much of that in service was far 
below present standards. In the nor- 
mal course of events, many of the 
cars and locomotives then in use would 
have been replaced years before, but 
when new purchases are at such a 
low level the amount of old equipment 
that can be retired is necessarily 
small. The traffic that the railroads 
were called upon to handle had to be 
carried, and although transporting it 
with cars and locomotives that have 
become antiquated is a costly opera- 
tion, it was unavoidable. 

It was not until 1923 that the rail- 
roads were in a position to buy any- 
thing approaching the volume of new 
equipment which was urgently re- 
quired. A large number of freight 
cars had been rebuilt in 1922, but lit- 
tle new equipment was built the fol- 
lowing year. It was not until 1923 
that railroad credit and the condition 
of the money market made it possible 
to finance new purchases at reason- 
able rates of interest. Practically all 
equipment now bought is financed 
through the sale of equipment certifi- 
cates, the railroad company paying 
only about 20% of the cost out of its 
own cash resources. 


A glance at the appended table 
showing the number of new locomo- 
tives and cars built in the years from 
1913 to 1923 illustrates how far the 
railroads had fallen behind in their 
equipment program. In 1913, there 
were constructed 5,332 new locomo- 
tives and in no year since has this fig- 
ure been approached. It fell as low 
as 1,185 in 1921 and in 1923 rose only 
to 3,505. It is estimated that at least 
3,000 new locomotives are required 
each year to make good the normal 
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Trend and Outlook for Three Companies 


By JOSEPH M. GOLDSMITH 








*Years ended June 30. 





Railroad Equipment in Service 


Locomotives 


+ In thousands of tons. 


t Carrying 
Capacity 


Freight Cars Tons 


1,653,000 
2,273,000 
2,325,000 
2,341,000 
2,294,000 
2,384,000 
2,385,000 
2,368,000 
2,365,000 
2,380,000 
2,355,000 
2,359,000 


48,416 
86,988 
90,977 
92,848 
93,696 
94,590 
96,545 
96,068 
98,129 
100,104 
100,102 
100,818 

















wear and tear and take care of the 
growth in traffic. From 1914 to 1922, 
inclusive, the average was far below 
this figure. : 

The number of new freight cars 
constructed shows a similar trend. In 
1913, some 207,684 new cars were 
built while in 1921 it fell as low as 
48,696, which is less than 25% of the 
1913 total. Not until 1923 did the 
number rise to anything approaching 
normal with an aggregate of 175,748 
cars built. The amount of new equip- 
ment placed in service during the first 
nine months of 1924 was considerably 
less than in the same period of last 
year. 

Having drawn a general picture of 
the equipment situation over the last 
decade, what is the outlook for the 
near future? Do the railroads now 
possess sufficient equipment to handle 
the probable traffic requirements of 
the next few years? 

By referring to the table showing 
the number of locomotives in service 
over a period of years it will be seen 
that the actual number has increased 
very .little since 1913. The increase 
in number has not been so great even 
in comparison with a year as far back 
as 1903. How then have the railroads 


been able to carry in 1923 a traffic 
379% heavier than in 1913 with an in- 
crease of only 8% in the number of 
locomotives in service? 

The answer is to be found of course 
in the increased tractive power of the 
locomotives now in use as compared 
with those on our railroads ten years 
ago. In that interval the tractive 
power has risen from 1,847,000,000 
pounds to 2,576,000,000 pounds in 
1923 which represents a gain of 39%. 
It will be seen that the tractive power 
has just a little more than kept pace 
with the increase in traffic. 

The situation as regards freight 
cars in service is slightly different. In 
actual numbers the increase since 1913 
has been very slight indeed, amount- 
ing to only 4%. There has been an 
advance in average carrying capacity 
from 38 tons per car in 1913 to 42.7 
tons per car in 1923. The increase in 
total carrying capacity has far from 
kept pace with the growth in traffic. 
Whereas the traffic increased 37% in 
the decade, the total carrying capacity 
of freight cars rose but 15%. 

We would logically assume from 
these figures that the number of 
freight cars is now inadequate. Such 
is not the case, however. The ability 
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of the roads to handle the business 
with the cars at their disposal has 
been due to improved methods of oper- 
ation. Cars have been loaded to a 
greater percentage of their capacity 
and car movements have been expe- 
dited. 

In spite of the fact that car load- 
ings rose in the week ended October 
18th of the current year to 1,102,336 
the highest figure in history, there 
was a surplus of almost 100,000 cars. 
A record volume of business was han- 
dled with no car shortage whatever. 
A high degree of operating efficiency 
made this possible. 

What then is the outlook for the 
major equipment companies? It is 
necessary to replace a certain amount 
of equipment each year. With prac- 
tically all the railroads now in a sat- 
isfactory financial condition they will 
attempt to keep their equipment up to 
the highest standards. Old equipment 
which is costly to operate, will be re- 
placed on a large scale by newer 
types. 

It is regarded as highly probable 
by most traffic experts that the volume 
of business which the railroads are 
called upon to transport will continue 
to increase at a healthy pace. There 
are years when it suffers temporary 
setbacks, but the trend has always 
been upward and will unquestionably 
continue so for some time to come. 
Although the United States is no 
longer opening up new territory its 
productive capacity is still rising. 
There is a steady growth in popula- 
tion and a steady rise in the standard 
of living. The amount of manufac- 
tured goods consumed per person is 
far higher than at any time in the 
past. 

All this means a greater tonnage 
for the railroads. Traffic for 1925 
will probably break all records. In 
spite of whatever improvements in 
railroad technique are possible we 
cannot transport much more traffic 
expeditiously without a corresponding 
increase in the tractive power of our 
locomotives and the total carrying ca- 
pacity of our freight cars. The rail- 
roads will require increased equip- 
ment and inasmuch as they are and 
will be in a financial position to ac- 
quire it we may look for heavy pur- 
chases over the next year or more. 
The following represents a_ brief 
analysis of the position of three of 








New Equipment Constructed 
Freight 


Cars 
207,684 
104,541 
74,112 | 
135,001 
119,363 
81,767 | 
101,372 | 
60,955 | 
48,696 | 
66,747 | 
175,748 


Loco- 
motives 


2,235 
2,085 
4,035 
2,585 
3,668 
2,162 
2,022 

















the more important locomotive and 
freight-car builders. 


The American Car 
& Foundry Co. is 
the largest builder 
of freight and pas- 
senger cars in the country. Since 
1920, it has paid dividends at the rate 
of $12 per share on its common stock. 
It has created a reserve for dividends 
sufficient to pay at the present rate 
for three years. 

Its common stock had on April 30, 
1923, a book value of $260 per share. 
Over a ten-year period, earnings per 
share have averaged $17.67 per an- 
num. During the last two years, 
earnings were not much above the 
12% dividend rate. In the year ended 
April 30, 1922 they equalled 14.95% 
and the following year 13.71%. 

The company will get a good pro- 
portion of the new car orders which 
the railroads place, because of the 
dominant position in the industry 
which American Car & Foundry occu- 
pies. At 172 the stock yields 7%. 
This is a good rate of return, but the 
price of the stock will probably not 
advance greatly above current levels. 


AMERICAN 
CAR & 
FOUNDRY CO. 


AMERICAN The American Loco- 
LOCOMOTIVE motive Co. in 1923 
changed its 250,000 
shares of $100 par value into 500,000 
shares of no par value stock. The 
6% dividend rate which had been paid 
since 1920 on the old capitalization 
was continued on the new. 
In 1923 the company earned $21.25 


per share on its present capitaliza- 
tion. As indicated by the company’s 
statement for the first half of the 
year. Earnings for 1924 will not be 
nearly as high. Gross earnings declined 
from $45,226,000 to $26,855,000 while 
net income was $2,883,000 compared 
with $6,972,000. The remainder of 
the year should show up more favor- 
ably. In the first six months earn- 
ings were only $4.01 per share com- 
pared with $12.19 per share in 1923. 

The book value of the stock was 
$117.15 on December 31, 1923, and 
current assets were $57,197,000 as 
compared with current liabilities of 
only $6,760,000. This is an excep- 
tionally liquid position. At 84 the 
yield is about 7% and the dividend 
is well secured. With the improved 
earnings which we may anticipate 
next year the stock might advance but 
is no longer precisely a bargain. 
BALDWIN During the past few 
years the Baldwin Loco- 
motive Works has built up a very 
large equity for its common stock. On 
December 1, 1923, the book value per 
share of common stock was $221.64, 
compared with $112.75 on December 
31, 1917. In this six-year period more 
than $100 per share was put back into 
the property. In spite of its tremen- 
dous earnings Baldwin has paid divi- 
dends at the conservative rate of 7% 
per annum and has not capitalized in 
any way its large surplus earnings. 

Because of the higher volume of 
locomotive orders given out by the 
railroads in 1923, Baldwin’s gross 
sales in that year equalled 102 mil- 
lions compared with only 33 millions 
in 1922. After charging off 4.4 mil- 
lions as a reserve for removing its 
Philadelphia plant, net income avail- 
able for the common stock was actu- 
ally equal to $39.58 per share. The 
income account did not show quite as 
large a figure because the full year’s 
dividend on preferred and common 
stock for 1924 was appropriated out 
of 1923’s income. 

At the end of 1923 current assets 
were five times current liabilities. 
Although operations this year have 
not been on as high a basis as 1923 
the trend is now upward. Consider- 
ing the large equities that have been 
built up and the favorable earning 
power of the property Baldwin seems 
a fairly attractive speculation. 








HOW THREE RAILROAD EQUIPMENT STOCKS COMPARE 





Recent Price Per Share of 
Common 


Dividends Per Share 


Yield on Market Price 





Amer. 
Loco- 
motive 


84 


Amer. 
Car & 
Foundry 


172 


Baldwin 


125 











Amer. 
Loco- 
motive 


$6 


Amer. 
Car & 
Foundry 


$12 


Baldwin 


$7 








Amer. 
Loco- 
motive 


7% 


Amer. 
Car & 
Foundry 


7% 


Baldwin 





5.6% 
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The Castleton 
Cutoff practically 
doubles the freight 
facilities of the N. 
Y. Central Railroad 
which should be re- 
flected in its earn- 
ings. 








THE CASTLETON CUTOFF 


This $25,000,000 project just completed by 
the N. Y. Central, represents one of the most 
important railroad engineering feats of the 
century. Previously freight between the West 
and New York and New England moved 
through the bottle-neck of Albany with re- 
sultant congestion and loss of time. The 
effect of the Castleton Cutoff, which substi- 
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to save from four to seven days’ haul on 
freight traffic moving between the Pacific 
Coast and points in New York and New 
England. The map shows the new connec- 
tions between the various railroads affected. 
The new features comprise a bridge over 
the Hudson, twenty-eight miles of double 
track road and a huge freight yard at Selkirk 
which can furnish simultaneous accommoda- 
tions for 20,000 freight cars. 








Of inestimable im- 
portance to shippers, 
the Castleton Cutoff 
is but one of the 
great efforts being 
made by the rail- 
roads to increase 
their efficiency. 








THE MAGAZINE OF WALL STREET 


es @ wt we spe ot o&} eo & tte et G4 ow o® ob et ete Om Cee 


a . 4 wt one 





BONDS 


Sensational Advances in the Junior 
Rails 


ROBABLY the most important 

development for holders of in- 

vestment bonds was the result of 
the re-election of President Coolidge 
and the promise of further tax reduc- 
tion in accordance with his announced 
pre-election program. By the same 
token, with the outlook for reduced 
taxation, Liberty Loan issues were 
less attractive in view of the small 
yield as compared with other invest- 
ment bonds, and the result was seen 
in a declining tendency for these Gov- 
ernment loans. High-grade corpora- 
tion issues, returning somewhat bet- 
ter yields, were able to maintain a lit- 
tle more firmly recent selling levels, 
but it was quite noticeable that there 
was very little, if any improvement, 
in their price tendencies. Among the 
railroad issues, Norfolk & Western 
and New York Central convertible 6s 
advanced sharply, as did the Chesa- 
peake & Ohio convertible 5s, but this 
necessarily was in response to the up- 
ward movements of the stocks into 
which these issues were convertible, 
and not due to their actual investment 
merit. 

On the other hand, there was con- 
tinued active demand for the junior 
rail issues which had been selling out 
of line with earning reports of the 
various companies, as well as the 
price of money. A _ spectacular rise 
was witnessed in all Chicago, Mil- 
waukee & St. Paul issues, owing to a 
feeling on the part of the more spec- 
ulatively inclined investors that the 
road would be able to arrange for re- 
funding of its maturities next year. 

In the industrial list, the more 
speculative issues also held the center 
of the stage. Wilson & Company first 
mortgage 6s rose to 92. Another here- 
tofore weak sister, the Virginia-Caro- 
lina Chemical Company 7s, sold at 
72%, a gain of 7% points during the 
past two weeks. Copper issues were 
steady, but showed very little change, 
as did the oils, but there was a per- 
ceptible stiffening in prices for sugar 
bonds, especially the Cuba Cane Sugar 
7s and 8s, on publication of the com- 
pany’s report of operation for the fis- 
cal year ended September 30, showing 
that not only were all charges easily 
covered, but a balance of around $16 
a share available for the preferred 
stock. 

The outlook for lower taxes may re- 
sult in investment issues being able 
for the time being to maintain 
their present level of prices, but, with 
the outlook for better demand for 
funds, this section of the list does not 
appear especially attractive. The mid- 











BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 
(For Income Only) 
Non-Callable Bonds: 

Great Northern Genl 7s, 1936 
Atlantic & Danville Ist 4s 
Indianapolis & Louisville Ist 4s, 1956 
Western Union Telegraph Co. 6%s, 1936 
New York Edison Co. 6%s, 1941 
Chicago & Northwestern 7s, 1930 
Delaware & Hudson 7s, 19 


Callable Bonds: 
Armour & Co. Real Estate 4%s, 1939 
Laclede Gas Light Coll. & Rid. 5%s, 1953.. 
Philadelphia Company 6s, 1944 
Canadian General Electric deb. 6s, 1942 


MIDDLE GRADE 
(For Income and Profit) 
Railroads: 

Cuba R. R. Ist 5s, 1952 
St. L. & S. F. Prior Lien 4s, 1950 
Western Pacific Ist 5s, 194 
New York, Ontario & Western 4s, 
Missouri Pacific Ist & Rfd. 
Baltimore & Ohio ts. 4%s, 
Baltimore & Ohio Rid. 5s, 1995. 
Missouri, Kansas & Texas Prior Lien 5s, 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfd. and Imp. 5s, 1950....... 
Minneapolis, St. Paul & Sault Ste. Marie 644s, 1931. . 
Rutland R. R. Ist 4%s, 1941. naan 
Chesapeake & Ohio conv. 5s, 1946. 


Industrials : 
South Porto Rico Ist Mtg. and Co. 
Sinclair Pipe Line 5s, 1942. 
Goodrich, B. F., Co. Ist 6%%s, 
California Petroleum Corp. 64s, 
International Paper Co. 5s, 
U. S. Rubber 5s, 1947 
Bethlehem Steel Co. 5s, 
Armour & Co. ot Del. Ist 5%s, 1943 
Anaconda Copper Mining Co. Ist 6s, 1953 
Union Bag & Paper Co. 6s, 1942 


Public Utilities: 
Manhattan Railway Cons. 4s, 
Amer. Water Works & Elect. 
Ohio Public Service 7s, 1947 
United Fuel Gas 6s, 1936. 
Virginia Railway & Power ‘bs, 1934. 
Hudson & Manhattan Refunding 5s, 1957. 
American Gas & Electric 6s, 2014 
Kansas Gas & Electric 6s, 1952 
Havana Elec. Ry. Light & Power 5s, 1954 
American Power & Light Deb. 6s, 2016 
Commonwealth Power Corp. 6s, 1947 
Dominion Power & Transmission Ist 5s, 1932 
Manitoba Powcr Company 7s, 19 


SPECULATIVE 
(For Income and Profit) 
Railroads: 

Erie Genl. Lien 4s, oeeee 
St. Louis & San Francisco Adj. Mtg. 6s, 1959. 
Missouri, Kansas & Texas Adj. Mtg. 5s, 1967 
Chicago Great Western Ist 4s, 1959 
Western Maryland Ist Mtg. 4s, 1952... 
Rock Island, Ark. & Louisiana Ist 4%, 


Industrials: 
Cuba Cane Sugar 7s, 1930 
Empire Gas & Fuel 7%%s, 
International Mercantie Marine 6s, 
American Agricultural Chemical Co. 


Public Utilities: 
Brooklyn-Manhattan Transit 6s, 
Chicago Railways Ist 5s, 1927. 
Hudson & Manhattan Adj. 
Interboro Rapid Transit 5s, 196 6. 
Third Avenue Railway Rfid. 4s, 


arrange acineis 
New York Dock Co. 4s, 1951....... peccvocccoccecee CA) ccce 


Apx. 

Price 

109% 
79 


77 
111% 
118% 
109 
109 

78% 


Apx. 

Yield 
5.95 

5.65 

5.55 

5.25 

5.20 
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* Principal and interest guaranteed by Dominion of Canada ft Callab'e in 1951. ¢ Call- 
able in 1936. { This represents the number of times interest on the companies’ entire out- 
standing funded debt was earned, based on earnings during the last five years. Includes 
government payments during period of government operations of railroads. 


(a) Lowest denom., $1,000. (aa) 1922. (b) Lowest denom., $500. (c) Lowest denom., 
(d) Lowest denom., $50. e¢ Average last three years. { Average last two years. 
i Does not include interest on adjustment bonds. 


lle grade and speculative issues do 
not present as great opportunities 
now as was the case several months 
igo, but careful selection should re- _ 
sult profitably for the investor. A 

anne of coh bonds is shown in ea 
the Guide. 
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Public Utilities 
Are Utility Stocks Still Cheap? 


Suggestions for Switches from Stocks That Have Ad- 
vanced Out of Proportion to Yield and Future Possibilities 

















Five Desirable Public Utility Common Stock Switches 
SWITCH FROM: INTO: 


Div.$ *Cur't Div.$ * Cur’t 
per earn. Recent per earn. 
price share per share price share per share 


Amer. Water W. 127 0 10 129 9 11 
Columbia G. &E. 45 2.4 4 39.3.4 4 10.3 
Montana Power. 67 4 5 75 5 10 13.3 
Pub. Ser. N. J... 66 4 8 50 4 7 14.0 
West Penn 86 4 11 86 6 11 12.8 


% Earn. 
on mkt. 
price 


8.5 


% Earn. 
onmkt. Yield 
price (%) 


8.0 0 
8.9 5.3 
7.5 6.0 
12.1 6.1 
9.4 4.7 


Yield 
(%) 
6.9 
8.7 
6.7 
8.0 
7.0 


Recent 


Amer, T & T.... 
North American. 
Consolidated G.. 
Philadelphia Co.. 
Int. Tel. & Tel... 





* Estimated or partly estimated. 




















HOUGH public utility stocks 
T entered upon their present cycle 

of price appreciation in 1921, 
about the time the general market be- 
gan its recovery from depression, it 
is surprising to find that these issues 
have made their greatest gains within 
the past year or so. Either investors 
have given belated recognition to the 
new status of the industry or the con- 
ditions essential to restoration of pre- 
war prosperity have fully unfolded 
only recently. The fact is that both 
reasons may be assigned with equal 
justice. 

Prior to the period of the World 
War and the ensuing industrial boom, 
utility securities had long been re- 
garded as among the most desirable 
investment issues. In earlier times, 
however, there were no such drastic 
alterations in relationship between 
operating expenses and price of ser- 
vice as that witnessed during the years 
1917-1921. Falling earnings drove 
utility stocks into speculative posi- 
tions and, while some of the stronger 
companies were able to maintain 
former dividend rates through these 
trying years, even these issues fell 
into disfavor when compared with the 
universally prosperous industrials. In- 
flated commodity prices were the sub- 
stance out of which the latter built 
up handsome balances for their share- 
holders and lured investors from the 
declining railroad, utility and other 
more or less fixed income-producing 
security fields. 

It was, perhaps, only natural that 
investors should be slow to recognize 
the reversal in these conditions in 
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their early stages, for while the slow 
recession in commodity prices and 
money rates which had its inception 
about 1920, promised to afford gradual 
relief in these two important respects, 
there remained a disturbing possi- 
bility that, with labor costs stationary 
at high levels on the one hand, and 
rates similarly fixed at low levels, on 
the other, this readjustment might 
proceed too slowly to avoid serioms 
consequences. As a matter of fact, 
casualties among the traction com- 
panies became rather common for 
these various reasons. Many of them 
having failed to secure the sole means 
of relief open to them, namely, an in- 
crease in rate of fare—either in time 
or in quantity needful—drifted into 
the climax of trouble represented by 
receiverships. 

The principle of fair return on capi- 
tal finally came to be generally recog- 
nized, however, and early in 1922 this 
principle was removed from ihe realm 
of abstract conceptions to that of a 
definitive legal maxim by action of 
the U. S. Supreme Court in its de- 
cision of the Consolidated Gas rate 
case. The importance of this event 
to the public utility industry may well 
be. emphasized, firstly, because of its 
tendency to neutralize the possible 
effects of political influence with rate- 
making bodies and secondly (this inci- 
dentally, is the more significant con- 
sideration), in respect to its full mean- 
ing from the viewpoint of income re- 
turn on stocks. In most cases, the 
financial structure of public utility 
companies is such that stock capitali- 
zation is not fully equivalent or does 


not even approach appraised valua- 
tion of properties on which rates are 
now based. The result is that a fair 
return on investment means a _ sub- 
stantially enhanced per-share balance 
when the common stocks are reached. 
Where this condition obtains, it is 
manifest that shareholders are well 
protected by the new régime. 

Thus while the electric light and 
power, telephone and telegraph and 
gas companies were benefiting from 
the gradual lowering of material costs 
which began with deflation in 1920 
and from readjustment of rate struc- 
tures all during the past several years, 
their return to stabilized status really 
dates from the time of the U. S. Su- 
preme Court decision referred to. 


Labor-Saving Devices 


Unlike the traction companies, the 
post-war era has brought no added 
complications such as bus competition 
to hinder a recovery of former pros- 
perity. Yet even in the case of the 
street railway systems there are vis- 
ible evidences of improvement. Sav- 
ings are being effected wherever pos- 
sible, particularly in wage bills. This 
is being done by the installation of 
labor-saving devices such as one-man 
cars, automatic turnstiles and the 
like. 

Much still remains to be done by 
these companies, however, a fact that 
is reflected in the relative market po- 
sition of this group compared with 
that of the others. It is, indeed, in- 
teresting to review present-day prices 
for representative utility stocks in 
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conjunction with those prevailing in 
a typical pre-war year, such as 1915, 
when these securities were selling on 
a purely investment footing. 

An examination of the record will 
show that, barring the traction shares, 
public utility securities have not only 
recovered all of the lost ground but, 
broadly speaking, are selling above 
former high levels. As inferred above, 
much of the stock-market gain has 
been scored within the past several 
months, although the total forward 


j AuTOMariC CHANGING 
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movement covered approximately three 
years. In view of the heights to 
which they have risen, therefore, the 
question naturally suggests itself, “are 
public utility stocks high enough?” 
The answer must depend partly upon 
conditions surrounding the individual 
companies and in part on the relation 
between utility investments and cc™- 
peting forms, such as railroad com- 
mon stocks, for example. 

By and large, it is a safe assump- 


The 


new au- 
tomatic money 


tion that public utility securities are 
no longer at bargain prices. More- 
over, it may also be conceded that sev- 
eral of the speculative descriptions 
have discounted future prospects 
rather liberally. At this point in the 
cycle, therefore, it is pertinent to con- 
sider what compensation these stocks 
offer either in the way of yield or fu- 
ture income return compared with the 
general average of stocks and that of 
their own particular group. 

It will be found that, among the 
investment classes, the sit- 
uation is somewhat mixed 
and therein lies an oppor- 


changing ma- 
chine which is 
being tried 
out on the 
Interborough 
Subway of 
New York. If 
successful, it 
will enable 
the company 
to dispense 
with the ser- 
vices of hun- 


tunity. That is to say, some 
stocks have reached levels 
where they no longer ap- 
pear to be attractive, though 
others still afford reason- 
ably good returns. The first 
named are too high in the 
sense that the investor must 
be content to put up with 
a mediocre income yield 
while he is waiting for 
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of em- 


(Please turn to page 245) 





‘ 
The one-man car used in many cities and which has 
placed many traction companies in a positon to cut 


down their expenses, without decreasing efficiency. b: 


_ > 
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Here are the fa- 
mous turnstiles in 
use on the New 
York subways. At 
first greeted with 
jeers, the public 
has now come to 
welcome these time- 
saving devices. Ad- 
ditionally, it has 
permitted a consid- 
erable cut in the 
company’s operat- 
ing expenses. Fea- 
tures like these are 
putting the _ street 
transportation com- 
panies back on their 
eet. 
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Stocks Which Seem High Enough 


Five Active Issues Which Have Apparently Dis- 
counted Future Prospects—Switches Suggested 


A STAFF ANALYSIS 


URING the past three years or so, many securities have been 
carried to record high prices in recognition of steady corporate 


growth and enlarged earning power. 


A number of these stocks 


have now reached levels where full allowance would seem to have 
been made, not only for past improvement, but also for such further 


growth as the next few years may witness. 


From the standpoint 


of the prospective buyer there is little incentive to purchase stocks 
which yield even less than the very highest grade of investment bonds, 
particularly in those cases where his funds are likely to bring a low 
return for some time to come before expectations of more liberal 
dividends may be realized. To the holder at lower prices, the advis- 
ability of exchanging such securities for others that have not so fully 
discounted their prospects should present itself for serious consid- 


eration. 


Without attempting to predict immediate market move- 


ments, the following issues have been analyzed as representative of 


the class of stocks referred to. 








FIVE SWITCHES 
Switch from: 
E. I. DuPont common—Price $133— 
Dividend $8—Yield 6.0% 


To: 
U. S. Realty Conv. Pfd—Price $103— 
Dividend $7—Yield 6.7% 


Switch from: 
National Biscuit common—Price $74— 
Dividend $4—Yield 5.4% : 
To: 
Illinois Central Conv. Pfd—Price $113— 
Dividend $6—Yield 5.3% 


Switch from: 
. W. Woolworth—Price $110—Divi- 
dend $3—Yield 2.7% 
To: 
American Tel. & Tel—Price $129— 
Dividend $9—Yield 6.9% 


Switch from: 
American Radiator—Price $123—Divi- 
dend $4—Yield 3.3% 
To: 
Westinghouse Air Brake—Price $100— 
Dividend $6—Yield 6.0% 


Or: 
Westinghouse Electric—Price 
Dividend $4—Yield 6.2% 


Switch from: 
Postum Cereal—Price $90—Dividend $4 
—Yield 4.1% 


$65— 


To: 
Consolidated Gas—Price $74—Divi- 
dend $5—Yield 6.8% 
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1. POSTUM CEREAL— 
CONSOLIDATED GAS 








P OSTUM CEREAL is an outstanding 

example of what a company may 
accomplish by aggressive advertising. 
In the seven years since 1917, sales 
have increased from 11.69 million dol- 
lars to 22.21 millions and the com- 
pany’s products, such as “Postum Cer- 
eal,” “Post Toasties,” “Grape Nuts,” 
and other breakfast foods have come to 
be nationally known as a result of con- 
stant expenditures to keep them before 
the public. 

At the close of 1923, the company re- 
ported net tangible assets of 5.37 mil- 
lion dollars available for the common 
stock which compares with a current 
market valuation of 33.6 million, repre- 
sented by the 400 thousand shares of no 
par common stock selling at 90. Even 
though Postum’s financial position is 
strong, therefore, this seems a rather 
liberal estimate to set upon the intan- 
gible item of goodwill, which, despite 
its unquestionable value, is scarcely 
worth so much as this nor yet so little 
as the nominal figure of $1 at which it 
is carried on the balance sheet. 

Moreover, the market price of the 
stock has clearly outdistanced the 
growth in volume of sales and pros- 
pective profits, for while the company’s 
business for the first nine months of 
the current year was running better 
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than 9.4% ahead of last year, partly 
because of increased sales from the new 
bran product introduced late in 1923, 
an examination of the record does not 
disclose a sufficiently sustained upward 
trend to justify prediction of consistent 
gains in the future. 

To illustrate, a glance at the graph 
will show that gross revenue fluctuated 
between a maximum of 22.2 million 
dollars in the three years, 1919, 1920 
and 1923 and a minimum of 20.5 mil- 
lions, falling to 17.77 and 17.88 mil- 
lions in 1921 and 1922 respectively. 
These figures are suggestive of a tend- 
ency toward stability rather than 
further aggressive expansion. 

In June, 1923, the company paid a 
dividend of 100% in common stock, 
bringing the total amount of this issue 
up to the present figure, mentioned 
above. On the basis of this outstand- 
ing capitalization, and making due al- 
lowance for dividends on the preferred 
shares, it will be found that net earn- 
ings during the past five years, even 
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Gross Surplus 


revenue after divs. 
r—— (In millions)——, 
4.36 
2.21 
5.49 
4.32 
7.82 
11.12 
15.50 
*15.60 


107.18 
119.50 
140.92 
147.65 
167.32 
193.45 
Pees asivesenes *220.00 





* Estimated. 

7 Exclusive of 300; 

t~On new $25 par value stock; 
stock. 





How Woolworth and American Telephone Compare 


Woo lworth—__—_,,__ -—— 


common stock dividend. 


Amer. Tel. & Tel.——_—_, 
Surplus Div. 

revenue after divs. Rate 

per share -—— (In millions )}—, per share 


$8 56.24 5.99 $8 
8 61.06 8.67 
8 70.50 9.04 
+8 103.95 16.44 
8 110.74 11.33 
10 122.81 13.20 
8 139.29 18.42 
{3 *150.00 *17.25 


Div. Gross 


rate 


equivalent to $12 per share on old 














after excluding 1920 when inventory 
losses cut sharply into profits, the aver- 
age balance for the common stock was 
$5.36 a share. Last year the company 
earned $6.31 and present indications 
point to a net income equivalent to 
about $8 a share for 1924. 


In spite of this year’s favorable per- 
formance, therefore, no assurance is 
given by Postum’s past record that this 
showing will be projected indefinitely, 
particularly as earnings are, at times, 
affected by fluctuations in raw mater- 
ial prices, such as corn and wheat and 
by general business conditions. 


Another factor which will tend to 
hold the stock on a conservative divi- 
dend basis is the fact that the company 
is practically commited to a policy of 
retiring its 8% cumulative preferred 
stock out of surplus earnings. This 
will require conservation of cash re- 
sources for some time to come and oper- 
ate to prevent an increase in common 
dividends. Redemption of the senior 
shares will leave no obligations ahead 
of the common stock and should earn- 
ings be established at a new normal 
around the present tentative $6 to $8 
level, holders of the junior issue might 
in that event, look forward to a more 
liberal return eventually. 


Even so, the stock now selling around 
90, yielding only 4.49%, with its present 
$4 dividend, seems to have placed a 
sufficient stress upon these poasibili- 
tes, more especially as Postum cannot 
fairly be classed as a high grade in- 
vestment security. 


Consolidated Gas, selling around 74, 
paying $5 a share, would seem more at- 
tractive. Not only does the latter re- 
turn a yield of 6.8%, a full 2.4% more 
than Postum, but its investment status 
is more fully established. The stock 
is less likely to suffer from market set- 
backs than Postum at its present am- 
bitious price, yet the holder is giving up 
little or no apparent advantage in the 
form of possible increase in return dur- 
ing the course of normal growth.— 
Che switch is sound, and for the rea- 
sons given, should be made.—A. T. M. 
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| 2. F. W. WOOLWORTH— 
AMERICAN TELEPHONE & 
TELEGRAPH 








N O group of stocks has been carried 

to greater heights by public pop- 
ularity in late years than the chain 
store issues. That this liking was well 
grounded cannot be denied, yet it would 
seem that many of these issues have 
now reached prices which set a rather 
optimistic estimate on the future. 
Woolworth, one of the most active of 
these stocks, is an excellent example of 
the apparent extreme to which this dis- 
counting movement has, for the present, 
been driven. 

In the twelve years of its corporate 
history, the company has grown from 
an organization possessing 631 stores, 
doing an annual business of 60.56 mil- 
lion dollars to one having, in 1923, 
1,260 stores with net sales of 193.45 
millions. Based on reports for the first 
ten months of the current year, it is 
probable that the 1924 sales volume will 
approach 220 million dollars while the 





number of operating units show a gain 
of approximately 210 stores over 1923, 
if the present expansion program is 
completed according to schedule. This 
is truly a remarkable growth. 

The record of earnings and financial 
improvement, paralleling this expansion 
and based upon it, is no less impressive 
for there are few companies that can 
boast of such consistent gains as those 
represented by Woolworth’s doubling of 
working capital and quadrupling of 
net income (available for dividends) 
in the short span of twelve years. But, 
though there seems no reason to antici- 
pate a halt, or even a period of hesita- 
tion, in the march of progress of the 
chain store companies in general and 
Woolworth in particular, yet the time 
has come when it may well be ques- 
tioned whether the stock market has 
not made full allowance for the most 
roseate of these prospects. 

Selling around 110 a share, Wool- 
worth, on the basis of its present $3 
dividend, yields but 2.72%, an obviously 
absurd return, particularly when one 
remembers that even the highest grade 
of securities, namely, U. S. Government 
bonds, offer an income yield one full 
per cent greater. Expressed in an- 
other way, the present quotation of 
110 for the 2.6 million shares of $25 par 
value capital stock indicates a _ total 
market valuation of 286 million dollars 
on the company’s assets. Deducting 
from this figure the actual tangible 
assets of 57.70 million, leaves 228.3 mil- 
lion as the market’s estimate of Wool- 
worth’s good will which the company 
now carries at but 20 millions. The 
explanation for this seeming anomaly 
is, of course, simple. The stock is sell- 
ing at these apparently inflated figures 
because a continuation of past growth 
and increasing earning power appears 
so clearly defined and also because there 
is, no doubt, a lurking suspicion that 
the stockholders will be treated more 
generously. 

There is no need to quarrel with this 
theory but it is difficult to visualize the 
actual advantage to be derived from 
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retention of a stock which has so thor- 
oughly taken account of its future pos- 
sibilities. Indications point to net earn- 
ings equivalent to approximately $9 a 
share for the current year or 8.2% on 
the current price. As it has been the 
management’s practice in the past to 
retain a substantial percentage of net 
for expansion it is unlikely that, at 
best, the present dividend will be more 
than doubled, in which case the shares 
would still yield but 5.5%—hardly suf- 
ficient compensation for the buyer at 
current levels who runs the risk of hav- 
ing to withstand possible stock market 
or business shocks to his commitment 
before a really attractive income may 
be obtained. 

A more desirable holding, at this 
time, is American Telephone and Tele- 
yraph, whose investment merits are 
well known. The more stable market 
for this stock, its consistent earning 
power and yield of 6.9% at current 
prices around 129 entitle the shares to 
greater consideration than Woolworth, 
especially when it is seen that the latter 
would have to increase its dividend to 
more than $6 a share to afford an 
equivalent return.—J. F. D. 





3. AMERICAN RADIATOR— 
WESTINGHOUSE AIR 
BRAKE or WESTINGHOUSE 
ELECTRIC & MFG. 








MERICAN RADIATOR is one of 

the aristocrats of the industrial 
world, with a record of uninterrupted 
dividends since 1904, including four 
extras in stock aggregating 120%—in 
addition to still another of 50% to be 
paid at the end of this year. It is the 
undisputed leader in the field of heat- 
ing apparatus; it has been benefiting 
largely from the construction boom of 
the past two years; its financial posi- 
tion is very strong; it owns valuable 
foreign subsidiaries. With all these 
arguments in its favor, can American 
Radiator be too high at 123? 

There is another side to the picture. 
The company’s 828 thousand shares of 
common (par $25) are selling in the 
market for 102 million dollars. The 
assets applicable thereto 








National Biscuit Common 
vs. 
Illinois Central Preferred 
Illinois 
Central 
Preferred 
$113 
Dividend .... 6 
Yield 5.3% 
Current earn- 
ings 
share 
Current earn- 
ings on mar- 
ket price .. 


National 
Biscuit 
Common 


*$15 


8.1% 13.3% 
+ Including extra of $1. 

*On combined common and 
preferred shares. 




















prior to 1923, the profits averaged 
about 3.5 million dollars, only $4 per 
share on the present capital; and 
in no year did they reach $7 per 
share. 

The earnings of 1923, and presum- 
ably of 1924, are nearly three times the 
best figure reported prior to 1922. It 
is evident that the recent results are 
largely due to the building boom which 
has been in progress since 1922. It 
seems only fair, therefore, to consider 
what may happen to profits if building 
operations should return to a level pre- 
viously regarded as normal. If earn- 
ings on the common should fall back to 
the figure of 5.68 million dollars re- 
ported in 1922—at that time the com- 
pany’s banner year—this would amount 
to only $6.80 per share, or 542% of the 
present market price. On that basis 
the company would still have every 
point of strength enumerated at the 
outset, but the stock would clearly be 
too high at 123. 

Holders of the stock may be sat- 
isfied that any substantial shrink- 
age in earnings is unlikely, but, after 
all, it appears that, at best, Ameri- 
can Radiator is selling at a price 
which has already discounted much of 
the future—while other strong com- 


panies, perhaps with an equally bril- 
liant outlook, are at levels which re- 
flect only their present position. From 
@ comparative standpoint, therefore, 
better possibilities should be found in 
other good issues. One or two sugges- 
tions along these lines may be in 
order: 

The present price of 123 for American 
Radiator is equivalent to 82 after the 
50% stock dividend is paid. The cash 
disbursement of $4 will be continued, 
giving a dividend yield a little under 
5% on the new capitalization. Earn- 
ings of 1923 (the maximum figure) 
would work out at $8% per share. By 
switching into an equivalent amount of 
Westinghouse Airbrake, selling at 100 
and paying $6, an increase of 1% in 
dividend return would be obtained 


* through an issue of very the same 


type—old, established, the leader in its 
field, strong in working capital, with a 
brilliant record of earnings and divi- 
dends. Both its current and average 
earning power, on the price, are con- 
siderably above that of American Radi- 
ator. 

Again, Westinghouse Electric around 
65 can be bought at 17 points below 
American Radiator’s price on the new 
basis; but it pays the same $4 dividend 
and has earned fully as much per share. 
Its record for 10 years past is most 
satisfactory and its future possibilities 
appear unlimited. Either of the West- 
inghouse issues appear more attractive 
at current prices than does American 
Radiator.—B. G. 





4. NATIONAL BISCUIT COM- 
MON— 
ILLINOIS CENTRAL PFD. 











]X the past four years, National Bis- 
cuit common stock has recorded a 


remarkable appreciation in market 
value. In 1921, the stock sold at 102, 
whereas at present levels of 74, tak- 
ing into consideration the stock divi- 
dend and reduction in par value from 
$100 to $25, it is selling at the equiva- 
lent of 518 for the old shares. This 
advance of over 500% in a few years 
time has brought the stock to levels 
that appear to have very 
fully discounted the im- 





aggregate 43 millions— 





counting in various re- 
serves and hidden equities 
in the foreign  subsidi- 
aries. The earnings in 
1923 were about 10% of 
the rresent market price, 
and the president has an- 
nounced that this year’s 
results should be about 
the same as last. This is 
a fair percentage of earn- 
ings on price, but by no 
means an unusually at- 
tractive showing. Fur- 
thermore, these current 
earnings are far larger 
than those of any previ- 





DuPont’s Record 


Number of 
Common Shares Earned 
Outstanding per share 
(In thousands) (%) 


70.0 18%, 
67.0 18 
23.8 18 
18.0 10% 
2.3 8 
8.4 8 
13.9 6% 
10.0* 8 


Dividends per share 
Cash Stock 


provement in the com- 
pany’s affairs. 

Reports issued by Na- 
tional Biscuit have been 
very meagre in the infor- 
mation given regarding 
31% operations. Previous to 
8 1922, the net income did 
not properly reflect true 
earning power, inasmuch 
— as expenditures for the 
50 erection of new plants 
were deducted from cur- 
rent earnings instead of 
being charged to capital 
account. These expendi- 
tures were largely com- 


(Please turn to page 237) 
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What the Future Holds for 
Shipping Shares 


An Analysis of Seven Leading Companies 


By JOHN MORROW 
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T remained for the war years to 
incite real interest in the American 
shipping industry, the operation 

ind the construction of ships. During 
he war, our shipping industry pros- 
ered greatly, but in the post-war years 
arnings went absolutely flat, reaching 
he climax of depression in 1923. The 
hipping shares have had rather a wide 
istribution, are much better known 
han they were, and naturally in a 
tock market where all groups, whether 
peculative or investment, are being 
ubjected to the closest scrutiny as the 
rocess of discrimination and selection 
ontinues, the shipping stocks entertain 
share of interest. The facts show 
hat there has been some improvement 
1 1924 over the 1923 situation. Ocean 
ites, for instance, are a little higher. 
Operating costs are probably a little 
wer. Foreign trade with the United 
tates in the first half of this year 
1owed a downward trend, but since 
‘nen there has been noticeable im- 
rovement. 
The shipping industry is one of world 
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competition and it is to be expected 
that this competition will remain ex- 
tremely keen for several years, with 
foreign nations bending every effort to 
offset, partially, their trade debts to 
the United States by doing as much 
ocean transportation as possible in their 
own ships. Germany, a large ship- 
building nation, was out of the picture 
during the war. Granting the success- 
ful operation of the Dawes plan, and 
Germany may be expected to again oc- 
cupy a prominent place as a builder 
and operator of ships. The position 
of Great Britain is unchanged. 

There is no present question over the 
world supply of ocean tonnage. Records 
indicate that the number of ships avail- 
able, or at least the tonnage available, 
has grown faster during the past ten 
years than has the volume of ocean 
trade. In other words, there is nothing 
to show that the American shipping 
companies any longer have advantages 
over their foreign rivals. They are 
not in a unique position, are not es- 
pecially favored and must be prepared 


for international competition of the 
keenest kind, not only in the operation, 
but also in the construction of ships. 

At times during the past several 
months, shipping shares have showed 
some semblance of strength, but there 
has been no continuity to their market 
advance. The stock tape says that, 
while the situation may have improved, 
it is still not altogether clear, or at 
least that betterment is likely to be 
slow. 

Summing up, the shipping shares 
which command the interest of investors 
and speculators, are still in the neutral 
zone and do not appear to be a group 
purchase, although some are in stronger 
position than others as the following 
skeletonized discussions may show: 


AMERICAN American In- 
INTERNATIONAL ternational Cor- 
CORP. poration was 

formed nine years 
ago with the object of developing for- 
eign trade and enlarging ocean ship- 
ping under the United States flag. It 
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is sufficient to say here that the com- 
pany since 1919 has seen the ground cut 
from beneath its feet with the collapse 
of the South American export business, 
which followed hard upon the close of 
the war. 

American International does not op- 
erate steamship lines, and really is in- 
terested in the shipping industry in an 
indirect way. Among holdings the com- 
pany owns 78,000 shares of Interna- 
tional Mercantile Marine preferred and 
105,000 shares of the common, 78,000 
of the New York Shipbuilding Com- 
pany and 92,000 of Pacific Mail Steam- 
ship Company. These are the figures 
as of December 31, 1923. Holdings also 
include 89,000 shares of Simms Petro- 
leum and 11,250 of U. S. Rubber com- 
mon. 

These securities cost the corporation 
a total of almost $21,500,000 and the 
present market value is $7,500,000 or 
a book loss of $14,000,000. Further- 
more, the only income derived from in- 
vestments is the dividend declared by 
the New York Shipbuilding Company 
which, this year, means about $156,000, 
and the recent 50 cent dividend de- 
clared by Simms. 

During the past two years American 
International has devoted itself to real- 
izing upon non-liquid assets and to re- 
ducing investments in proprietary com- 
panies to values adjusted to losses. 
American International controls Ulen 
& Company, Allied Machinery Com- 
pany, International Products Company, 
International Acceptance Bank, Baker, 
Kellogg & Company and American 
Balsa Wood Corporation. These com- 
panies are interested in foreign enter- 
prises such as development of public 
works, development and use of Balsa 
wood and financing foreign commerce 
and trade. It has been denied. that 
American International Corporation 
would liquidate. Not long ago it was 
said that liquidation would take five 
years, at least, and even to consider it 
would be foolish under the present cir- 
cumstances. It is understood that the 
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corporation has a large amount of 
frozen assets in South America upon 
which it hopes eventually to realize. 

At the end of 1923, American Inter- 
national had a profit and loss deficit of 
$12,375,000, after writing off losses on 
various investments in proprietary 
companies, but not losses on the hold- 
ings of various stocks listed upon the 
New York Stock Exchange. 

Total capitalization of American In- 
ternational Corporation consists of 
$1,000,000 preferred and $49,000,000 
common, all of which was fully paid 
in. It has been decided to retire the 
preferred stock and to reduce the par 
value of the common from $100 a share 
to no par. Such capital adjustment 
will enable the company to eliminate 
the profit and loss deficit, to start anew 
in attempting to build up some earning 
power which, at the present time, is of 
extremely small proportions and there 
can be no present thought of even a 
suggestion of dividends. 

Common shares have a total market 
value of about $14,700,000 and from a 
speculative standpoint assets are 
thought to be sound enough eventually 
to raise this valuation. However, there 
is nothing positive, nothing definitely 
tangible and until there is it would seem 
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as if the shares must occupy a neutral 
zone with fluctuations limited. The 
current strength is attributed to the 
near consummation of the plan to re- 
adjust capitalization rather than to the 
expectation of immediate improvement 
in earning power. 


American Ship & 
SHIP & Commerce Corporation 
COMMERCE was founded in 1919 
and was the project of 

W. Averill Harriman, son of E. H. Har- 
American Ship & Commerce 
is really a holding company controlling 
subsidiaries engaged in the operation 
of steamships, shipbuilding and manu- 
facturing. Tonnage owned and con- 
trolled by subsidiaries is about 80,000, 
and the operating company is known 
as the United American Lines, main- 
taining service between Atlantic Coast 
ports to German ports, also Pacific 
Coast-European service via the Canal. 
In four years of operating to the 
end of 1923, gross earnings from oper- 
ation of steamships has not been par- 
ticularly encouraging. For instance, in 
1923, admittedly a very bad year, the 
steamship end reported gross voyage 
earnings of over $10,000,000 and a net 
income of only $161,000. In the same 
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year, shipbuilding and manufacturing 
companies had a net income of more 
than $1,000,000. In the six months 
ended June 30, 1923, American Ship & 
Commerce showed a net loss of $350,- 
000 after depreciation charges. In 
short, the company since its incorpora- 
tion has had neutral results from the 
operation of ships and only fair results 
from shipbuilding. 

The best known company under the 
control of American Ship & Commerce 
is Cramp & Sons Ship & Engine Build- 
ing Company, of whose $15,000,000 
stock American Ship & Commerce owns 
over $11,000,000. From this source the 
operating company can count upon a 
net income of close to $500,000 a year. 
At the present market, the Cramp stock 
which American Ship & Commerce 
owns has a value of between $5,000,000 
and $6,000,000. The stock market valu- 
ation of American Ship & Commerce is 
less than $6,000,000. The Cramp com- 
pany is less dependent upon ship con- 
struction than it was, as it has gone 
into the manufacturing of hydraulic 
machinery for hydro-electric plants and 
the installation of Diesel engines. 

Suming up, American Ship & Com- 
merce has yet to show the operation of 
its steamship lines will prove to be a 
substantial source of revenue as ap- 
plied to the outstanding stock. The 
shipbuilding end of the business has 
been moderately successful, but in view 
of world conditions it appears as if the 
diversification of business by its manu- 
ufacturing companies is more to be 
sought than the further intensification 
of shipbuilding. 

American Ship & Commerce shares 
are thoroughly liquidated. There is no 
present public interest in them, no spec- 
ulative incentive, but for anyone who 
has a little patience they appear a 
moderately attractive cheap specula- 
tion at the current price of about 10. 


Atlantic Gulf & West 
Indies Steamship has 
done better this year 
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than last, but 1923 was one of the 
worst in the company’s history. For 
convenience, revenues may be divided 
into three parts. First, the regular 
steamship operations between Eastern 
Atlantic ports and the West Indies; sec- 
ond, the operations of the tanker fleet 
devoted to carrying fuel oil mainly from 
the California producing sections to 
eastern ports through the Canal and 
third, the Mexican oil well operations. 
In connection with the first source, it 
is important to remember that the New 
York & Cuba Mail Steamship Company, 
better known as the Ward Line, went 
into receivership at the end of 1923. 
AGWI owns 99% of the stock of this 
‘ompany which had been operating at a 
leficit for two or three years. It is 
said that part of the improvement in 
Atlantic Gulf’s earnings this year ‘is 
jue to the fact that the company has 
een relieved of the drain of the Ward 
ine. In July, 1924, action was begun 
n the Federal Court by the receiver of 
he New York & Cuba Mail Steamship 
ompany, charging that financial dif- 
‘ulties were due to officials of Atlantic 
rulf & West Indies, who, it was al- 
‘ged, had diverted from $12,000,000 to 
18,000,000 from the Ward Line in 
rder to procure money for use in oil 
ntures in Mexico. This suit has yet 
come to trial and there is no use in 
njecturing about the outcome or the 
issible effect upon Atlantic Gulf & 
est Indies. 
The oil tankers are supposed to he 
erating at a margin of profit which 
interest on marine equipment 
ust certificates and leaves something 
r depreciation, but it is not clear that 
eir operations are at the point where 
fits, which might be applied to the 
GWI stock, are being earned. In 
23, oil properties in Mexico were able 
earn enough to meet interest charges 
the first mortgage bonds, but not 
on the second mortgage bonds. There 
no information available of 1924 
‘rations, but generally speaking there 
s been no great change in the Mexi- 
n oil situation from last year. 
According to the results of the first 
months of 1924, AGWI may earn 
a share on the preferred stock for 
24, but, so far as indicated, the im- 
'vement is not due to any substantial 
rease in surplus earnings from the 
xican oil properties or to the tanker 
t, and these two investments repre- 
t a large part of the big surplus 
‘d up by AGWI as a result of oper- 
ms during the war years. This in- 
tment and the tanker investment’ 
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have not proved profitable. The opera- 
tions of the regular steamship fleet 
since the war have suffered like any 
other steamship lines operating in the 
shipping depression, and in themselves 
do not appear to be able to return sub- 
stantial surpluses for share capitaliza- 
tion. 

AGWI is not only a shipping com- 
pany, but an oil company, and until 
both branches show positive signs of 
emerging from non-profitable or small 
profit state, its shares cannot be ex- 
pected to command positive attraction. 


INT’L Quite recently, it 
MERCANTILE was reported that In- 
MARINE ternational Mercan- 

tile Marine was in the 
market for half dozen cargo ships of 
moderate tonnage. Out of a total fleet 
of 112 ships the corporation controls 
70 which are smaller cargo vessels, and 
the announcement of the proposed ac- 
quisition of new ships is taken to in- 
dicate that these ships are for replace- 
ment purposes, with the order consti- 
tuting one of the first steps in modern- 
izing cargo vessels to meet the require- 
ments of anticipated stiff competition. 

If International Mercantile Marine 
is to make intensive expenditures on 
replacements and modernization, the 
step carries considerable significance 
for holders of the stock. 

Naturally, in the long run, it will be 
beneficial to stockholders to have ton- 
nage in the best possible shape to meet 
modern cargo requirements. On the 
other hand, if a pocket of this kind is to 
be found for surplus earnings the ques- 
tion of dividend possibilities may be 
altered. It has not been expected that 
International Mercantile Marine had 
recovered earning power to an extent 
sufficient to resume dividends on the 
preferred in the near future, but in the 
first half of 1924 the result of opera- 
tions were reported as $1,800,000 ahead 
of the same period of 1923. Therefore, 
instead of a deficit for the year ending 
December 31, 1924, net revenue may be 
sufficient to cover depreciation charges 
and bond interest, which would mean 
operating income of around $8,000,000 
compared with less than $6,000,000 last 
year. 
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International Mercantile Marine has 
over a million tons of shipping; some 
under the English flag, some under the 
American flag, vessels ranging in size 
all the way from 56,000 tons “Majestic” 
of the White Star Line to the cargo 
carriers of 5,000 to 6,000 registered 
tonnage. In addition the company has 
valuable terminal leaseholds at the va- 
rious ports its services cover and pre- 
sents a picture of impressive propor- 
tions. Business is still substantially 
below normal proportions and the pros- 
pect ahead is one that promises severe 
competition. 

Ahead of share capitalization is an 
issue of $37,000,000 first mortgage 6% 
bonds due 1941, which are currently 
selling to give the purchaser a direct 
income return at almost 7%. They 
appear rather attractive as a business 
man’s investment. 

Accumulated dividends upon the pre- 
ferred stock amount to 54%, or almost 
$28,000,000 compared with a market 
value of about $19,000,000. It had been 
hoped that perhaps the shipping in- 
dustry would recover enough next year 
to allow International Mercantile Ma- 
rine to consider the resumption of divi- 
dend payments on the senior stock. The 
policy of fleet modernization may alter 
this picture, even should the hoped- 
for recovery ensue. For the present 
the preferred at $40 a share appears to 
possess rather limited market possi- 
bilities, but the stock is an old favorite 
and might easily advance on the basis 
of recent improvement in the company’s 
affairs. The issue of course is specu 
lative and can only be regarded as 
such. 

The common stock is so far removed 


(Please turn to page 229) 
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Amer. International 
Amer. Ship & Commerce. . _ 
Atl. Gulf & West Indies 
Int. Merc. Marine*. . 
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Pacific Mail 
*Preferred stock. 





Earnings Record of Important Shipping Companies 


Dollars per share of common stock 


1923 
$0.54 
0.71 


1920 
$3.60 


1921 
$0.38 
0.22 
5.5 
8.25 
7.40 
9.98 
def. 


1922 
$0.04 
4.95 
def. 
2.13 
481 
0.92 


def. 
1.75 
0.46 
0.61 


14.37 
10.80 
11.98 

4.26 
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Completing a Series of Articles for Investors— 






Practical Points on Security Buying 


3.—What the Buyer Must Know About 


HE problem of determining the 
merits of common stocks may, at 
first glance, seem a knotty one 
to the investor making his initial ven- 
ture in this field. He will undoubt- 
edly have observed that such securi- 
ties habitually move over wide price 
ranges and that there are occasions 
when some have a way of “nose-div- 
ing” in a most disconcerting marner. 

If, however, he has mastered the 
principles set forth in the two pre- 
ceding articles and has succeeded in 
establishing a solid foundation on 
which to build his income, there is no 
good reason why a small percentage 
of the better class common stocks 
should not be given consideration as 
a means to secure a higher average 
return, with reasonable prospects for 
participation in future _ industrial 
growth. Unless this point has been 
reached, the beginner should be con- 
tent to make progress slowly, confin- 
ing commitments to the higher forms 
of investment. 


Stocks vs. Bonds 


Bonds lend themselves readily to 
classification as gilt-edge, second grade 
and speculative or semi-speculative. 
The same thing is true of preferred 
stocks, though perhaps in lesser de- 
gree. No sharp lines of demarkation 
may always be drawn between specific 
cases. There are securities in each 
of these classes which are manifestly 
stronger or weaker than others—more 
high grade, so to speak, in the upper 
band and more speculative in the 
lower. Nevertheless, they may be 
separated with reasonable assurance. 

Common stocks, however, exist in 
endless variety. To classify them 
would be a more or less hopeless task, 
serving no good purpose, yet even so, 
there are many ~ hich may be isolated 
from the general mass and labeled 
with investment tags—stocks of com- 
panies whose past history, market sta- 
bility, earning power and the like, set 
them out as distinctive issues, entitled 
to be rated with some of the best pre- 
ferred issues and superior, in numer- 
ous instances, to the many bonds of 


the Selection of Common Stocks 











HIS is the last of a series of three articles on the practical phases 

of investment in securities. The first article dealt with what the 
bond buyer should know and was published in the October 11 issue. 
The second appeared in the Nevember 8 number and dealt with pre- 
ferred stocks. This article takes up in detail the essentials of buying as 
related to common stocks. The treatment, as witnessed by the page 
opposite, is essentially practical and terms are couched so that the 


main points will be easily understood by the average investor. 


We 


suggest that the tables presented with these articles be filed away by 
our readers for future reference and used in conjunction with their 


proposed investments. 








more or less doubtful quality, common 
to every time and every market. 

It is with the discovery of such 
stocks that the accompanying table 
has to do. It has been designed, in 
other words, to present, in condensed 
form, the elements by which invest- 
ments in the common stock field should 
be tested. Application of these pri- 
mary tests will permit the investiga- 
tor to discover which are the desirable 
investment common stocks but while 
it will also aid in determining spec- 
ulative possibilites, let it be noted that 
the proper selection of such types must 
involve more than a knowledge of the 
fundamentals herein set forth. In 
other words, manipulation, technical 
market conditions and such like, con- 
stitute a study in themselves, much 
too extensive for treatment in the sim- 
ple lay-out of a table. 


Importance of Earnings 


Reduced to a question of segregat- 
ing the investment issues from the va- 
rious other types, however, it will be 
found that the investigation is greatly 
simplified. There is no need to become 
involved in any greater complications 
than those presented in the study of 
preferred stocks and bonds. 

The problem must be approached 


__- 





from a somewhat different standpoint, 
of course, as brief reference to the 
table will show. Common stocks, by 
virtue of their subordination to secu- 
rities having a definitely fixed rate 
of return and prior claims upon assets 
in event of financial difficulties, must 
necessarily be influenced to a far 
greater degree by changes affecting 
earning power, and hence security of 
current dividends or prospects for fu 
ture payments. . 
Clearly, then, it is first advisable 
to determine all that can be learnec 
about the business in which the in 
vestor will become a partner when he 


consummates purchase of such junior 
securities. Obviously, this informa 
tion must be obtained by inference 


that is to say, by a review of past 
earnings and comparison of the re 
sults achieved by companies in th: 
same line of endeavor. Where it i 
found that the business is of a typ 
affected by changing conditions, pro 
ducing extreme fluctuations in earn 
ing power, it is a foregone conclusior 
that dividend payments and marke 
movements will be erratic in propor 
tion. 

The past record of earnings mus 
also be scrutinized with a view to de 
termining whether any influences are 
at work, peculiar to the individual! 


wae Please Turn to Page 212 on Which You Will Find “@y 
The Magazine of Wall Street’s Ratings of 
the Most Important Foreign Bonds 
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company, which may threaten its po- 
sition, regardless of the status of the 
industry as a whole. And again, a 
careful appraisal of future conditions 
must be made to the same end. 
Though these factors are intimately 
related, they should be treated as in- 
dependent elements in order to con- 
duct investigations along the most 
progressive and all-inclusive lines. 


Financial Position Considered 


The importance of financial posi- 
tion is obvious. Companies in weak 
financial condition require all their re- 
sources for maintenance of trade posi- 
tion. If their earnings should im- 
prove, the increment should be applied 
to rebuilding breaks in the financial 
structure. Those amply provided with 
funds, on the other hand, may divert 
such increases to the pockets of their 
common stockhelders in the form of 
extras or a larger regular dividend re- 
turn. 

Equally, if not even more important 
than all these factors, is the charac- 
ter of management. Many strong com- 
panies have been wrecked by incom- 
petence or lack of foresight on the 
part of their guiding spirits while, per 
contra, weaker organizations are often 
built up by the sheer force of capable 
guidance. 

There is no need to elaborate upon 
the remaining tests indicated in the 
table except, perhaps, to state that 
the relation between current earnings 
and market price of common stocks 
is often valuable as a test, facilitat- 
ing a choice between issues which may 
seem to offer identical advantages on 
the basis of preceding analysis. 

In any case, close study of the tabu- 
lar demonstration which accomp ies 
this article, will be found of educa- 
tional and practical value. 


-— 





Securities Analyzed in this Issue 


RAILROADS 


American Car & Foundry 
American Locomotive 
Baldwin Locomotive 
Illinois Central 


Bond Buyers Guide 
Magazine of Wall 
eign Bonds 


PUBLIC UTILITIES 


American Telephone and Telegraph 
Consolidated Gas 


Utah Copper Co. 
INDUSTRIALS 


American Radiator 

American International 
American Ship & Commerce 
Agwi Lines 

Beaver Board Co. 

DuPont, E. L. Co. 
International Mercantile Marine 
National Biscuit 


U. S. Realty . 
Westinghouse Air Brake . 
Westinghouse E. & M. Co. 
F. W. Weelwo 
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Preferred Stocks 


tations for all classes of preferred 

stocks, with a comparison of the 
quotations there for several months 
to show that the recommendations 
made to readers to watch preferred 
stocks in the Preferred Stock Guide 
for investment opportunities were 
more than justified. Advances of from 
two to ten points were seen in this 
section of the market, nor were these 
advances confined to any special divi- 
sion of the list. However, opportuni- 
ties still remain among certain issues. 


I’ needs only a glance at ruling quo- 


These stocks are well supported by 
assets and earning power and it does 
not seem reasonable to expect that 
they will continue to sell at prices 
yielding returns so far out of line 
with money rates. Such issues as 
Worthington Pump, Class A shares, 
Austin, Nichols & Company, Brown 
Shoe, Western Pacific and the Rock 
Island issues are, even at present 
levels, deserving of the investor’s con- 
sideration, where the possibility of 
price appreciation is also an element 
of appeal, aside from the return. 








Named. 


INDUSTRIALS: 


Mack Trucks, Inc., 
General Motors Corp 
Cluett-Peabody & Ca 
Loose-Wiles Biscuit Co. Ist 
Studebaker Corporation 
Schuite Retail Stores Corp 
Géssybel Brothers, 

Baldwin Locomotive Works 
Endicott-Johnson Corp. 
Amcrican Smelting & Ref. Co 
American Steel Foundries 

U. S. Industrial Alcohol Co 


PUBLIC UTILITIES: 
North American Co. 
Fhiladelphia Company 

RAILROADS: 

Chicago & Northwestern 
New xork, Chicago & St. 
Chesapeake & Ohio conv. 


ae ae" 


INDUSTRIALS: 
Bush Terminal Buildings Co 
Coca-Cola Co. 
B:own Shoe Co 
Bethiche.n Steel Corp. conv 
Cuban-American Sugar 
Calitornia Petreleum partic. pid 
American Ice Company 
Armour & Co. of Del 
A.ks-Cha.mers Mfg. Co 
Associated Dry Goods Co. Ist 
Genl. American Tank Car Co 
Natl. Cloak & Suit Co 


PUBLIC UTILITIES: 
Radio Corp. of Ame:ica A pfd 
Amer. W. Wks. & Eiec. Corp. Ist 
Metropolitan Edison 
Public Service of N. J 


RAILROADS: 
Baltimore & VUhio. 
Bangor & Aroostook 
Colorado & Southern Ist pfd 


al atte ome 


Pere oopoo ose 


INDUSTRIALS: 
Famous Players-Lasky Corp 
American Beet Sugar Co (n.c. 
National Department Stores 
Fisher Body Corp. of Ohio 
Austin, Nichols & 

Worthington Pump & Mfg. ‘ 
Orpheum Circuit 
Inte:national Paper Co. 


PUBLIC UTILITIES: 
Amer. Water Wks. & Elec. 2d pfd 


RAILROADS: 
Chicago, Rock Island & wee 
Gulf, Mobile & Northern. 
Sy BR cadentscnencewecese eeee 


(c) Cumulative. (n.c.) Non-Cumulative. 
(w) Average for last two years. 

(x) Average for last three years. 

(y) Average for last four years. 

(z) Stock was issued this year. 








PREFERRED STOCK GUIDE 

(LISTED IN ORDER OF PREFERENCE) 
These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
‘haking into Consideration Assets, Earnings and Financial Condition of the Companies 


Sound Investments 


United States Realty & Improvem't Co. (c. Bee 


Middle-Grade Investments 


Sem1-Speculative Investments 


Pure Oil Co. conv. p.d.......e.e0--0es ee ° 


(c.)..- 6 
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* Based on average earnings during past 
six years. 

t Average number times earned last five 
years. 
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Oil 


Investors’ Indicator 


Current Earnings—Dividends—Working Capita: 


| industrial 


Yield on 
Recent 
Price 

(%) 


Dollars Earned Per Share————_, 
1924 
2nd 6 8rd 
Quarter Months Quarter 


tPresent 
Rate 
Div. 





Ratio of Current Asets to 
Current Liabilities 


Recent 
Price 


Industrials— [st 


1923 Quarter 


Allis-Chalmers .... 

Ajax Rubber 

Air Reduction. .... ccecccccce 
Amer. Bosch Magneto 

Amer. La France Fire Engine. 
Amer. Druggists’ Syndicate... 
Amer. Hide & Leather Pid... 
Amer. Locomotive 

Amer. Steel Foundries 
Bethlehem Steel 

Butterick 


Cluett-Peabody 

Coca Cola 

Colorado Fuel & Iron 
Corn Products 

du Pont de Nemours 
Endicott-Johnson 
Famous Players 
General Motors 
Goodrich . 

Gulf States Steel 
Hayes Wheel 

Hudson Motor 


2.10 
3.13 
1.53 
0.39 


1.60 
1.04 
1.91 


del. 


1.49 
1.57 
kl.11 


2.71 
k3.40 
2.86 
2.38 
0.90 


1.81 
2.69 
0.31 
0.51 
0.29 
1.77 
0.11 
def. 
4.13 
def. 
k0.71 


1.61 
k1.20 
1.35 


2.13 


3.91 
0.33 
5.82 
1.84 
0.90 
0.12 
1.89 
4.01 
2.81 
2.02 
2.94 
def. 
3.04 
4.10 
5.62 
1.38 
k1.82 
5.84 
3.13 
4.32 
k4.60 
2.51 
4.21 
2.11 
8.03 


2.07 
1.83 
def. 
0.65 


0.80 
1.50 
6 


4.42 
def. 
k0.82 


5.91 
k1.63 
1.26 
0.44 
1.75 


4 


bé 


67 
10 
85 
28 
11 
6 
69 
84 
40 
44 
18 
20 
30 
62 
79 
&9 
40 
133 
67 
88 
59 


5.9 6 tol 
- 56 tol 
4.7 10 wl 
‘6 2% tol 
9.1 6% tol 
15 tol 
3 tol 
6 tol 
6 tol 
5% tol 
2 tol 
8% tol 
1% to 1 
8% tol 
2% tol 
8% tol 
9 tol 
9 tol 
2% tol 
2% tol 
4 tol 
4 tol 
8% tol 
4 tol 
8% tol 


December 31, 1923 
December 31, 1923 
December 31, 1923 
September 30, 1924 
December 31, 1923 
December 31, 1923 
December 31, 1923 
December 31, 1923 
December 31, 1923 
September 30, 1924 
June 30, 1924 
December 31, 1923 
June 30, 1924 
December 31, 1923 
December 31, 1923 
December $1, 1923 
December 31, 1923 
December 31, 1923 
June 30, 1924 
December 31, 1923 
September 30, 1924 
June 30, 1924 
December 31, 1923 
June 30, 1924 
November 30, 1923 


Lee Rubber & Tire 
Mack Truck 

Otis Elevator 

Owens Bottle 

Pierce Arrow pfd 
Remington Typewriter 
Republic Iron & Steel 
Sloss-Sheffield 

Spicer Manufacturing 
Stewart-Warner 
Stromberg Carburetor 
Studebaker k1.81 
Timken Roller Bearing 1.52 
Uniteg Drug - 5 cece 


def. 
10.18 
k4.64 
2.61 
1.53 
3.80 
8.11 


def. - ee 2 tol 
3.75 J 10 tol 
3.38 \ 6% tol 
1.05 A 8 tol 
1.05 8% tol 
on 7 tol 
6% tol 
“ee ae 5 tol 
1.57 0.35 is as 2%,tol 
4.23 1.37 . 6 tol 
J 4.94 -” 7 8'4 tol 
k2.07 3.88 k1.05 354 tol 
1.01 2.53 _ 7 tol 
eas 4.12 7% tol 
2.04 2'; tol June 30, 1924 
8.47 4% tol December 31, 1923 
1.15 ae Net current assets $4,482,000 
0.88 € ia a 5% tol June 30, 1924 
6.18 0.22 \ 56 tol December 31, 1923 


December $1, 1923 
December 31, 1923 
December 31, 1923 
Deceiwnber 31, 1923 
December $1, 1923 
December 31, 1923 
December 31, 1923 
December $1, 1923 
December 31, 1923 
September 30, 1924 
June 30, 1924 

September 30, 1924 
December 31, 1923 
December 31, 1923 


def. 
6.14 
k2.44 
1.63 
1.06 
0.95 
0.05 


def. 
4.04 
k2.20 
0.98 
0.47 
2.85 
3.06 
2.63 
1.01 
3.15 
2.72 





def. 
0.56 
1.08 
2.22 





5.03 3.44 1.72 
Vanadium 
Willys-Overland 


Youngstown Sheet & Tube... 


0.80 
3.55 1.63 


Ouls— 
Calitormia Petroleum .. .tk4.18 
Cosden & Co........+00% eeece 
Houston Oil 
Marland Oil $1.86 
Pacific Oil 20.83 
Pan-American B. eres 
Phillips Petroleum coocccee “USD 
Pure Qul 
Sinclair Consolidated . 


$k0.98 
*3.20 
$3.12 


71.91 30.72 234 tol 
ee ee ee 1% tol 
10.07 * f ee 4 tol 
tdef. ° ee 3 tol 
10.76 ‘ 2 tol 

ee 2%tol 
1% tol 
4 tol 


2%, tol 


December 31, 1923 
December 31, 1923 
December 31, 1923 
June 30, 1924 
December 31, 1923 
December 31, 1923 
December 31, 1923 
March 31, 1924 
December 31, 1923 


$5.30 
$2.36 
$1.66 


74.13 

*1.66 
Mining— 

American Smelting ........+.- $3.28 

American Zinc pid 

international Nickel ... P 

Nevada Consolidated .. def. 


Ray Consolidated .......+++-- def. 
Utah Copper 1.03 


6.46 oe 85 . 56 tol 
*0.73 *1.00 ee 31 oe 8% tol 
ee ee 22 ee 12 wl 
0.18 oe 14 ee 8 tol 
*0.16 ee 15 oe 6 tol 
1.29 80 5.0 6 tol 


December 31, 1923 
December 31, 1923 
March 31, 1924 

December 31, 1923 
December $1, 1923 
December 81, 1923 


mena 0.38 
*0.22 
2.45 


eee ee tener eeeeee 





* Before depreciation and depletion. 

+t Dividend rate covers regular dividends on yearly basis, 

t After deducting depletion and depreciation. 

§ Year ended March $1 

a After deducting depreciation and revaluation of inventory. 
b Extra dividend of $1 declared paid Oct. 15. 

© 10% stock dividend paid April 15. 

d Including extra dividends of 50 cents quarterly. 

e Earned 18c a share on preferred. 

f Earned 8lc a share on preferred. 


g Earned 69c a share on 8% preferred. 

h 25c extra paid June 5. 

j Earned $1.67 on preferred in 1922. 

k Cn present outstanding stock. 

1 Earned $4.40 on preterred. 

p For year ended March $1, 1924, earned 40c a share on common. 

q Earned $4.58 a share on preferred. 

s Year ended March $1, 1984, earned $3.21 a share, compared with 
$1.37 a share previous year. 
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Straight Line Roads to Wealth 


HERE are several straight-line roads to 
- wealth. 

One way is to become the greatest, or one 
of the greatest, living authorities in an established 
business, profession or art. 

A second way is to spend practically nothing of 
what you earn, grub for every penny you get, go 
without all pleasure and give none. 

Still a third way is to gamble on a series of prob- 
lematical events—betting always a little more, each 
time—and always winning. 

o* * * 

None of these roads to wealth will appeal to the 
average man. To travel the first one presupposes 
greater natural aptitude than the average man pos- 
sesses. The second presupposes miserliness—and 
nobody worth while wants to be a miser. The third 
presupposes what, in the jargon, is called “bull 
luck”—in other words, it presupposes something 
few of us ever enjoy, and none of us enjoy for long. 

* * * 


What is left for our average man, then? Pov- 
erty? Failure? Continued scraping, striving, 
hoping and regretting—on and on, day after day, 
up to the very edge of eternity itself? Constant 
self-denial, and a life-time of going without? For- 
tunately not. 

There is still another straight-line road to wealth, 
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and this one, happily, any average man canetravel. 
True, it is a little longer than the others, and a little 
rougher here and there. But it is flat, level and 
easily trod, putting no greater requirement on the 
individual than the requirement of patience. 

Here’s what this fourth straight-line road to 
wealth involves: (1) Budget your expenses. (2) 
Spend a little less than you earn. (3) Put your 
heart into increasing your earnings. (4) Keep 
your savings at work. ; 

In following this road, it will help you over the 
rough places if you regard your savings as an- 
other ““Myself”—a “myself” upon whom you will 
be dependent when old age comes. On this basis, 
you will more willingly nurture and sustain your 
savings, for you will recognize them as the source 
from which YOU will derive nourishment and sus- 
tenance later on. 

Also, no opportunity should be ignored which 
will serve to increase your knowledge of how to 
handle your savings—how to help them help them- 
selves, and build more rapidly. And, as you ac- 
quire this knowledge, you should hasten to apply it. 

Finally, you should keep cheerful, keep happy 
and KEEP ON YOUR ROAD. 

Obey these simple rules and you'll be surprised 
to find, in the end, what a pleasant and easy journey 
it was, after all. 
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How We Found the “Leaks’’ 


If) 


Our Family Pocket Book 


The Method We Used to Discover “Where It All Went” 
—Our New Budget, Under Which We Hope to Save 


By THE BREADWINNER OF 








Of many interesting articles sub- 
mitted by readers on the subject 
of the family budget, this is per- 
haps the most complete. 


Even if the Budget Idea does not 
appeal to you, you should read this 
article which shows you, in detail, 
what it has cost a typical family 
of four persons to live, and how 
they have found it most feasible 
to save. 





NCOME $4,800 and expenditures 
l over $5,400—that was our showing 

in the year 1923. There was a new 
arrival in the family to be sure, with 
consequent additional expense for hos- 
pital, doctor and extra help; but even 
barring that, we would still have been 
“in the red.” 

We rent a house in the suburbs of 
Chicago and live simply—no maid ordi- 
narily—do not own a tar—do not vlay 
golf or take expensive vacations. 
Where the devil did all the money go 
and how can we prevent the same thing 
in the future? Fortunately for me I 
can answer these questions. It is a 
budget problem of course. 

I have seen a number of budget out- 
lines but they appear to me too brief 
and sketchy. The idea of their creation, 
no doubt, is to simplify them, but I 
think the process is carried too far and 
I think it impractical to use any of 
them. Every family operates under 
different conditions—a different scale 
of living and a different income. And 
so, every family requires an individual 
budget outline. 

The foundation of every budget 
should be a record of past expenditures 
and this involves an expense account 
and an analysis thereof. To this end 
I prepared a chart upon which, during 

1923, I entered in some definite group, 
every month, all items of expenditure. 
I aimed to do away with the groups 
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A FAMILY OF 


” 


“miscellaneous” and “incidentals 
which grow, I have found, to great 
proportions. A copy of the chart filled 
out with my 1923 expenditures is shown 
herewith. Many of the items are self 
evident but some may be further ex- 
plained: 

What the Items Include 
Rent—I nceludes hotel bills while trav- 
eling. 

Telephone—Includes house 
toll charges—telegrams. 

Groceries and Meat—Includes 
while traveling. 

Noon Lunches—My meals down town 
at noon. 

Dining Out—Meals at restaurants 
and cafes which could have 
prepared at home. 

Cand y—Includes 
soda fountains, ete. 

T oilet—Barber—shaving 
toilet articles. 

Clothes Maintenance — Cleaning — 
pressing—fur shine, 
ete. 


phone 


meals 


bee ” 
expenditures at 


material— 


storage—shoe 


Stationery — Postage — writing ma- 
terial—paper, string, paste, ac- 
count books, etc. 

Entertainment of Friends—Does not 
include any portion of grocery or 
other bills in entertaining at home. 

Other Movie shows, 
admissions, bowling, ete. 

Fees clubs, 80- 
cities. 

Books—Includes maps and music. 

House Furnishings—Furniture, 
linen, utensils, tools, etc., and 
replacements. 

Other Property—Such as camera, 
dog, radio set, fishing tackle. 

Property Maintenance Repair of 
watch or furniture, broken 
glasses, piano tuned, rugs cleaned. 

House help—Maid or 
man. 

Other Services—Such as nurse, fur- 
nace tender, garden help. 

Storage and Hauling—Freight and 
express, baggage delivery, moving 
expenses, garbage, ash 

Railroad Transportation — Railroad 
fare, Pullman, checking baggage. 


Amusements 


billiards, 


new 


eye- 


cleaning wo- 


removal. 


Four 


Carfare and Taxi—Ineludes rail- 
road commutation. 

Life Insurance—Excess of premiums 
over cash surrender 
value. 

Taxes—lI ncome 
erty. 
(Please 


increase in 
and personal prop- 


turn to next page) 
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A PAGE FROM HIS EX. 
PENSE DIARY 
Which “Breadwinner” kept relig- 
iously in the effort to find out 
where all his income was going. 


20) 








| “JAN ] 
tamales, 


Rent Jf 00 00 
Fuef 
Wil tieg- Gas 


Lheetvici 
THephone + Jel 
Water 

Zee 


fead - Eroceryes 1 Meat 
Dairy Ff 
Noon Lonches 
Diting ovt 
Candy efe 


Clothes Ma 
Mrs 


Jon ver? 
Seby ‘ 


Personal - Leund Y 
Toilet 
Clofhes mmomtenanet 
Drugs mcdiciae 


SHetronery - Pastage 


La tertainment-H frei 7 
Th cetree- concctts ; 
Ofher amugem ont, 
Jobocce 


News popers- Magarines 
Fees- we “y" 


Aoper fy = Book, 3s 
Meuse Formishing 4 
Wher pro ety 
Moictn i 

Seevices-Uesbentid 
Mouse help 
Mer services 
HHorege » howli 
Noep itef 


Crotuitis- Rescats 
Choreh- charity 
Tips 
Soboeep tions 


[ransporfation - Mailpood 
Corfare - Toxi 


Prsurente ° Life 
fie x cagua/ty 


Vor eg 











113.470 
.30.26|%5 11-10 6 94-G0 "4 1.6 (37-40 592.601 311.70 


“Breadwinner’s” Expense Account for 1923 
(See article on opposite page) 
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It looks complicated but it is not as 
bad as it appears. Provide a small 
diary and enter expenses every day. 
Large expenditures are recorded on bills 
and check stubs and the expense book 
involves pocket money only. Don’t 
waste much time with items like “news- 
papers”—2 cents each morning—3 cents 
every night—10 cents on Sunday. 
Simply enter 40 cents once a week. But 
get everything down in such manner 
that it can be incorporated in the chart. 

The record requires only two or three 
minutes a day. Of course your wife has 
to keep a similar record. A sample 
page from my “day book” is shown 
here. At the end of the month, gather 
together your expense books, bills and 
check stubs, sort out the expenditures 
and fill in the chart. It may take an 
hour or more but it is worth it. Enter 
totals in the chart to the nearest ten 
cents. It is simpler and accurate 
enough. A little experience will make 
this summary a half hour job. Then 
you have a first class picture of the 
month’s expenses and finally of the 
year’s outlay. 

The next step is to find out what the 
figures mean. Here is the way mine 
goes: 


What the Chart Revealed 


The rent can’t be helped but the fuel 
bill may be cut down. My hard coal is 
25% slate and coke ought to make a 
saving. I can also stock up in summer 
at lower prices and save some money. 
The gas bill looks reasonable but we 
could save a few dollars by turning off 
electric lights not in use. The water 
item of $6.80 represents at least $2.00 
worth of carelessness. The house phone 
is $2.25 a month but the toll bill is 
more. We could save up on toll calls, 
I guess. 

The food bill shows a lot of variation, 
although we lived as well one month as 
another. There is a possibility of trim- 
ming, but the Mrs. feeds us mighty well 
at a very low cost. The cost of eating 
down-town is heavy, though. A few 
meals down town cost as much as our 
food bill for two weeks. It’s a diver- 
sion for Mrs. but will have to be cut 
down. I’d rather do that than have her 
do the washing or dismiss the scrub 
woman! Personally, I’d a darn sight 
sooner eat at home. 

Personal expenses is hard to reduce 
—a fellow has to have his hair cut— 
but the item of clothes maintenance 
looks high. However, it will certainly 
pay me to have the Mrs.’ fur coat well 
eared for. A saving in maintenance 
may mean heavier expense for clothing! 

Entertainment can be pared down 
and pare down we must. Tobacco costs 


much more than candy for Mrs. and I 
ate most of the candy I daresay. I can 
help out a little here. 

And so it goes, down the line! 
for DECEMBER 6, 1924 
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THE BUDGET “BREADWINNER” DEVISED 


lyzing his expenses for 1923 in the detailed manner shown 


on the opposite page. 
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are half as much as church and charity 
and presents are more. Hardly fair to 
charity, but tips are hard to avoid and 
a fellow has to come across for birth- 
days, weddings, and Christmas. The 
carfare and taxi item is high but half 
of it is for railroad commutation. Not 
owning a car I have thought I could 
indulge in taxicabs. Guess it won’t 
hurt me to do more walking. I will 
not enumerate all the items that need 
attention. 


What I Have Learned 


What have I learned? No particu- 
larly foolish expenditures anywhere but 
a little looseness everywhere and it is 
out of that looseness that the savings 
have got to come in my case. I’ll try 
the old adomonition to watch the dimes 
during 1925 and I think we can live just 
as comfortably and save 10% of my in- 
come. The tabulation shows my budget. 


There is little allowance for sickness 
or emergencies but I plan to make some 
allowance for that by beating the 
budget. I am following it with an- 
other chart and know every month what 
progress I am making. 

The expense chart can be altered to 
suit the conditions of any family but 
the idea is the same. Before you can 
save systematically it is necessary to 
know in detail just where the money 
goes. I think my case is a common one 
—adequate income—simple living con- 
ditions—no excesses and a deficit at 
the end of the year. . 


L’Envoi 


Find out where the income goes— 
decide where it will hurt the least to 
cut expenses—then cut them! After 
that: get your savings into sound in- 
vestments and keep them there! 





Points for Income Builders 


What New Investors Ought to 
Know About “Puts” and “Calls” 


YOUNG man 

who has only 

recently 

joined the ranks of 

Building Your 

Future Income 

readers, questioned 

us today about a 

“call” he had pur- 

chased on a _ certain listed stock. 

Inquiry revealed that, in purchasing 
this call (on 100 shares of Pure Oil for 
30 days at 314%—then current price, 
27%—price of call, $137.50) our young 
man had committed about every error 
known to income building. In the first 
place, he had gambled with his money, 
instead of investing it; in the second 
place, he had patronized a broker about 
whom he knew nothing. In the third 
place—and this was his worst error— 
he had done all these things blindly, 
and without making any preliminary 
investigation. 

Incidentally, our young man also dis- 
played an abyssmal ignorance of what 
“calls” are. He had never heard of 
“puts.” 

Lest similar misunderstandings in- 
jure other Income Builders, we take a 
new opportunity to define these options 
here. 


Options 


Let it be. said, first, that puts and 
calls are nothing more nor less than 
“options.” 
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They correspond closely with the 
agreements called “options” so fre- 
quently employed in the real estate 
field, whereby an individual who thinks 
he may want to buy a certain property 
at a certain price sometime within a 
given period pays so many dollars to 
the owner of that property. In return 
for this payment, the owner agrees to 
sell him the property at any time within 
the agreed-on period, at the price men- 
tioned in the contract, and during the 
life of the contract not to sell it to any- 
one else. ; 

Thus, an “option” is an agreement 
whereby a man who may wish to own 
a property, contingent upon future 
events, assures its availability to him- 
self alone, at a given price for a given 
period. 


The Seller’s Position 


The right of the possible seller to 
charge a given sum in return for his 
promise to hold a given property for 
one single, possible buyer is apparent 
when we consider that, during the life 
of the option, the would-be seller may 
receive more attractive offers for his 
holding from other parties, the which 
he will have to refuse because, for the 
period in question, he has sold his right 
to sell to anyone else. 


Calls 


A “call” corresponds closely to the 
type of option described above, except 


that the designation “call” is a Wall 
Street term, and is generally used in 
reference only to securities. 

The buyer of a “call” merely pur- 

chases an option which entitles him to 
compel delivery of a given number of 
shares of a given stock at a given price 
per share within a given period of time. 
Thus, our young friend referred to 
above purchased the right to compel a 
certain broker to deliver to him, at 
any time within 30 days, 100 shares of 
Pure Oil at 314%2—or at a total market 
cost of $3,150. 
_ Our young man, as noted, paid 
$137.50 for this call and the then cur- 
rent price of the stock was 27%. It is 
obvious, then, that his option would be- 
come valuable only if the stock ad- 
vanced to a price higher than that 
named in the call, plus the price of the 
call and brokerage commissions. The 
price named, as we have said, was 31%, 
and the cost of the call ($137.50) the 
equivalent of 1% points on 100 shares. 
Exclusive of commissions, then, our 
friend’s Pure Oil stock would have to 
advance to 314%4+1%, or 32%, from its 
“then” price of 27%4—a gain of 5% 
points—before he would break even on 
his “bet.” 


Puts 


“Puts” are the exact opposite of 
calls. The man who buys a “put” buys 
the right to compel another to accept 
delivery of a certain stock at a certain 
price within a specified time. On this 
basis, manifestly, the stock would have 
to decline in price in order to render 
the commitment profitable. 

Possibly, the expression, “put” it to 
him” is derived from the term “put.” Or 
maybe it was the other way ’round. In 
any case, a profitable “put” is one 
which authorizes you to compel accept- 
ance by another of stock which has de- 
clined materially below the price named 
in the put. 


Option Insurance 


Dealers in options contend that there 
is a legitimate field for puts and calls 
insofar as they serve as a means of 
insuring an investor against more than 
a given loss. Thus, it is argued that 
the buyer of 100 shares of stock at 98 
can protect himself against a loss of 
more than 4 points by purchasing a 
“put”, operative at 94. 

However this may be, it remains a 
fact that puts and calls are instru- 
ments, like marginal accounts, whose 
use is best confined to large and active 
traders—particularly, traders who are 
fully informed of stock-movements and 
able to carry the risks involved. The 
options are as far removed from the 
realm of income-building perhaps as 
any contract known to the Street. 
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Getting The Right Insurance 


Two Interesting Letters from Readers 
and How They Were Answered 





By FLoreENcE Provost CLARENDON 





SHOULD HE CASH IN? 





Or Should He Let His Paid- 
Up Policy Remain in Force? 


Will you kindly advise me on the 
following holding. 

Having an ordinary life policy 
for a@ man of 68 years Old—in one 
of the first-line companies which is 
due at death. The yearly divi- 
dends have been applied to paid-up 
Insurance which now amounts to 
$55,000. 

Is it better to let that amount 
remain there as paid-up insurance 
or would it be better to withdraw 
the cash value of this paid-up in- 
surance which is now $42,000? 

The insured is a man with a 
good natural expectancy of life and 
in good sound health and in active 
business. 

It does not matter whether the 
money is left in or taken out as 
circumstances are such it is imma- 
terial. Which, however, is the bet- 
ter proposition? 

I have always been deeply inter- 


NE of the two inquiries on this page tells 
of a husband whose wife objects to his 
carrying proper insurance. On this point, Mrs. 
Clarendon very aptly says: 


“Cases where wives object to their hus- 
bands carrying adequate insurance are not 
unusual. But there is no record of a case 
when a widow refused to accept, or was not 
thankful to have, the proceeds of any insurance As 
which her husband’s thrift and foresight may 


have provided for her.” 





ested in your fine page of Insur- 


HIS WIFE OBJECTS 


Reader in Quandary How to 
Proceed 


The writer is One of those who 
never bothered or thought about 
Life Insurance. I must admit that 
the articles in your Magazine, writ- 
ten so explicitly by Mrs. Clarendon, 
made me think that I am under- 
insured, 

My yearly income is about $2,500. 
Carry only $1,000 Endowment in- 
surance to mature 1929. Have a 
family with 4 little children, and 
the funny part of it is my wife ob- 
jects whenever I talk at home of 
increasing my insurance for protec- 
tion of herself and children. 
said above, your articles 
taught me better. I must increase 
my insurance in spite of my wife’s 
objections. 

Would you please say what kind 
of insurance would be best in my 
case? Last week I signed an appli- 
cation for a 20-year payment Life 
in the Metropolitan Life Insurance 





ance information and would appre- 
ciate your advice on this very 


much. 

May I still further trespass on your kind- 
ness— 

For a young man of 25 years, married and 
with two children, about to be sent on a four- 
months’ trip to South America, on the costal 
1s well as mountain regions of Peru and 
Ecuador. What sort of temporary insurance 
for a comparatively large amount should be 
taken out and what should it cover and what 
would be the comparative or probable ¢z- 
pense? 

Should it be straight life, or accident, sick- 
ness and death, or what? 

In case he only wanted it cover this trip, 
what could be done? He is taking all the 
needful vaccinations—typhoid, small-poz, etc., 
and yellow fever is of the past now.—A. H., 


’ . . 


I find it a little difficult to follow 
all the figures and expressions in your 
letter. For example, you speak of 
having an “Ordinary Life Policy” at 
age 68. The total amount of it is 
$55,000. Yet you afterwards refer to 
his policy as having a cash value of 
342,000. . If these figures are all cor- 
ect, then the policy must surely be 
n a paid-up basis, with no further 
remiums payable. 

I assume further that the policy is 
till entitled to an annual dividend 
‘:pportionment, and that the dividends 
re being applied to increase the 
smount of the insurance 

If these assumptions are correct, 
then, in my judgment, the best thing 
ou can do is to leave the policy as 

stands and allow the dividends to 
be so applied, thus improving the cash 
value every year and increasing the 
for DECEMBER 6, 1924 


insurance protection, while maintain- 
ing an asset which would be avail- 
able at any time in case of stress. 

Please remember that insurance rep- 
resents an immediate cash asset in 
event of death, and that if it be pay- 
able to a named beneficiary (as it 
should be) the amount can be col- 
lected when claim is made free from 
all inheritance taxes, providing the 
Frick decision is sustained. 

In regard to the young man aged 
25 who is going to Peru and Ecuador, 
the situation is a difficult one. Life 
insurance companies are averse to 
granting policies for temporary pur- 
poses when an extra hazard like this 
is incurred. The hazard is not great, 
but it is more than normal for a resi- 
dent of this country. Accordingly, I 
think you will find it desirable, if 
not necessary, that the insurance be 
placed on the Ordinary Life plan for 
an amount which would be consistent 
with the income the young man earns, 
and with a likelihood that the insur- 
ance would be maintained. The occu- 
pation in a foreign country like Ecua- 
dor or Peru has a good deal to do 
with the rate of premium, which 
would probably be more than that re- 
quired for standard insurance in this 
country. I doubt whether any com- 
pany would grant protection against 
accident only,. under these circum- 
stances. 


Co. for $2,000. The premiums per 

year are almost $95, at present age 
of 42 years. When I signed the application, 
the agent said my annual premiums would be 
about $84. I told the agent when he brought 
the policy that I would not accept the policy 
at this high rate. What should I] do? J am 
@ foreman at the local brewery, and on ac- 
count of being so employed, he said I come 
under a special class. Another insurance 
agent from the Association tried to 
insure me for $2,000 Endowment, 20-years. 
Premiums per year would be $111.28, and the 
company guarantees $4,000 return after 20 
years. Is that a dependable company? The 
cheapest, with best returns, would seem to be 
the Association—if dependable. Kindly reply 
in the Magazine.—A. B. C., ————, Pa. 


You request that a reply to your 
letter be made through the columns 
of the Insurance Department, but this 
might mean that an answer to your 
questions would be considerably de- 
layed, as much of our correspondence 
is not published for lack of space. I 
have, therefore, taken the liberty of 
replying to you direct. 

As a married man with a wife and 
four children to provide for against 
the possibility of unexpected death 
while the children are still young and 
unable to fend for themselves, you 
are certainly underinsured with your 
$1,000 Endowment policy. I am glad 
that your interest in our Insurance 
Department has led you to consider 
increased protection. 

It is not unusual for a wife to ob- 
ject to her husband’s paying pre- 
miums of life insurance for family 
protection, although a wider under- 
standing of the benefits of life insur- 











Home Owning Building Your Suture Iucome Recommendations 








ance now makes such objections less 
and less frequent. On the other hand, 
a case has thus far never been re- 
ported where a widow refused to ac- 
cept the proceeds of any life insur- 
ance which her husband’s thrift and 
foresight may have provided! 

In your circumstances you need as 
much life insurance for family pro- 
tection as you can carry consistently 
on your present income. Endowment 
insurance calls for higher premiums 
than policies on the Life and Limited 
Payment plans, and the latter plans 
are more particularly designed for 
family needs. A 20-Payment Life— 
or even a 25-Payment Life—policy is 
one under which all premiums would 
be paid up on your attaining age 62 


MONEY’S NOT EVERY- 
THING! 


Happy Home Owner Points 
Out Other Compensations 
By A. J. S. 


S a financial publication, I realize 
A that THE MAGAZINE OF WALL 

STREET should adhere closely to 
the strictly money side of the sub- 
jects it covers. On this basis, I fully 
approve of its method of treating the 
subject of Home Owning, confining 
its remarks almost entirely to the 
financial merits of owning as against 
renting, etc. 

However, it may not be out of the 
way to suggest that, in the last analy- 
sis, the money side of the case is, after 
all, the least important side from the 
viewpoint of the typical home builder. 
Of course, one’s contentment and sat- 
isfaction with a home of his own will 
be greatly enhanced if his financing 
has been kept within proper bounds, 
arranged in the most efficient way, 
and so on; but, after all, the real 
purpose of home-owning is not a 
financial purpose but a warm, human 
purpose that is far removed from 
money and its getting. 

When I look upon my home, for in- 
stance, it is not with an investor’s 
eye, but with a Daddy’s eye. I do 
not think of the little patch of ground 
I have around me in terms of what 
it would bring at sale, but in terms 
of how much freedom and fresh air 
it provides for two little golden- 
haired children and the playmates 
they love to entertain. The house 
itself I seldom think of when I am 
compiling. a list of my financial assets. 
Of course, when I stop to think, I 
realize that it is an asset of first im- 
portance—one of the biggest I have; 
but that’s a secondary consideration 
to me, in connection with it. Pri- 
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or age 67, according to the limited pe- 
riod selected. 

The Metropolitan Life Insurance 
Company is practically the best known 
in the world. I would advise you to 
leave your application with them, and 
accept the policy as offered. Your 
occupation would necessitate a higher 
rating than the standard in the ma- 
jority, if not all, Old Line companies. 
The agent who solicited your insur- 
ance for the above company should 
have been familiar with the “occupa- 
tional rating” when he first .quoted 
the premium to you. But agents are, 
after all, quite human and their mem- 
ories in such matters will occasionally 
slip a cog. 

The “Association” you name is an 


_— 
—_ 





marily, its place in my thoughts is 
something the same as the place held, 
many years ago, by the toys I owned 
as a boy—the place of possessions 
which have become almost a part of 
one’s self. 

People like to scoff at sentiment, 
nowadays. Perhaps it’s just as well. 
Sentiment can be carried too far. But 
sentiment has a most appropriate 
place I think in the field of home- 
building. For example: It might be 


assessment company, under which a 
premium of stated amount is not guar- 
anteed as in the legal reserve or “Old 
Line” institutions. As the members 
grow older, the cost of insurance is 
apt to become so high as to be prac- 
tically prohibitive. It is impossible 
to guarantee that dividends payable 
over a long period into the future will 
accrue to a specified amount—as, for 
instance, to make the yield under a 
$2,000 endowment show in the 20th 
year proceeds amounting to $4,000. 
In many states, the giving of dividend 
estimates over so long a period of 
years is forbidden, while the practice 
is frowned upon by the Insurance De- 
partments of practically all states and 
regarded with some suspicion. 


possible to prove to me that owning 
my own home was far more expensive 
than renting some one’s else; yet I 
would never give up ownership on 
that account. My answer would be: 
“Yes—perhaps you are right. Per- 
haps I could save money by renting 
instead of owning. But what could ] 
buy with the money I saved to com- 
pare with what I now enjoy?” And 
I don’t think you could answer me 
that! 








BYFI’S 


Recommendations Table 


(For Small Investors) 


The securities included in this Rec- 
ommendations Table are believed to 
combine something above the average 
degree of safety along with an attrac- 
tive yield. The list is appropriate for 
the purposes of an income builder who 
desires to keep his money working to 
the best possible advantage, but none 


$100 Bonds 


American Water Works & Elec. Corp. coll. tr. 5s, 34 


Laclede Gas 5's, °53 
Ohio Pub. Serv. 7s, °47 


Preferred Stocks 


American Smelting & Refining Co 
American Ice 
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Mack Trucks Ist 
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Common Stocks 


Amer. Tel. & Tel 


see eee 


of the recommendations is intended 
to apply to the case of an individual! 
entirely dependent upon their surplus 
funds for support and therefore in no 
position to assume risks. The Radio 
Corporation and Schulte Retail pre- 
ferred stocks are added to the list in 


this issue. 
Yield 


Recent to 
Maturit 


Price 


92% 
95 


Per Share 
Dividend Recent 
Price 
106 
78 
111 
106 

481 
112 


Per Share 
Dividend Recent 
Price 


12914 
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Knowledge of Fundamental and Tech- 
nical Conditions Both Essential in Trading 


UR tenth cardinal principle of 
O trading may be expressed in 
three words, discount funda- 
mental outlook. Many successful in- 
vestors base their decisions with re- 
gard to the purchase of securities on a 
consideration of the trend of funda- 
mental conditions alone, and pay little 
or no attention to the technical market 
position of the stock they desire to 
buy. 

Such investors buy most of their 
securities outright. They are interested 
only in the major cycle of the market, 
and ignore minor swings and fluctua- 
tions. However, the most skillful in- 
vestors are not satisfied with only a 
consideration of asset values, financial 
conditions, earnings, and future busi- 
ness prospects of the companies whose 
shares they desire to buy, but they also 
make a careful study of the technical 
position of their stocks. This helps 
them to gain the advantage of buying 
during reactions and disposing of their 
more speculative holdings during a 
period of distribution following a stock 
market boom. They make use of a val- 
uable combination of fundamental and 
technical knowledge, and thus have the 
advantage over those who consider only 
one or the other of these two important 
factors. 


Value of “Technical Position” 


Traders who base their operations on 
fundamental factors only, and ignore 
technical considerations, must trade on 
a very wide margin in order to avoid 
the embarrassment or worry of carry- 
ing stocks through the severe reactions 
that frequently follow the periods of 
strength during which they may be 
induced to make their purchases. Some 
traders claim that their operations are 
based entirely on technical position and 
that they pay no attention whatever 
to fundamental factors, but base their 
decisions on tape reading. The disad- 
vantage of this method is that it fre- 
quently leads to the too confident pur- 
chase of a stock likely to have a sud- 
den sinking spell owing to serious fun- 
damental weakness, or the short sale 
of an issue whose fundamental condi- 
tion is almost impregnable. 
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HILE the investor who holds stock for long periods may ignore 


the question of their technical position—and even simon-pure 


investors must at time consider this point—the speculator or trader 


cannot afford to ignore technical considerations. “Experience of the 


most successful traders shows that the best results are obtained by 
deciding what to buy and what to sell on a consideration of funda- 
mental conditions; and by deciding when to buy and when to sell on 


the basis of the technical position.” 





Purchase of the fundamentally weak 
stock may be based on the belief that 
its technical behavior indicates accumu- 
lation, whereas what appears to be ac- 
cumulation may be clever support dur- 
ing secondary distribution preceding 
the announcement of bad news with re- 
gard to financial condition or earnings. 
On the other hand, a stock which has 
had a considerable advance may appear 
to be under distribution, and thus in- 
vite short selling, but a consideration 
of fundamental factors might show that 
the recent market advance of the is- 
sue by no means discounts its nearby 
future possibilities, because its pros- 
pects for increased earnings are un- 
usual owing to special trade conditions, 
monopolies, or not widely known eco- 
nomies of operation or manufacture. 


An Important Point 


Experience of the most successful 
traders indicates that the best results 
are obtained by deciding what to buy 
and what to sell on a consideration of 
fundamental conditions; and by decid- 
ing when to buy and when to sell on 
the basis of technical position. In other 
words, fundamental conditions should 
be the broad background of all opera- 
tions, and in most cases a well-balanced 
combination of both fundamental and 
technical factors results in the greatest 
trading efficiency. With these ideas in 
mind, the inexperienced trader should 
give careful consideration to the fol- 
lowing admonition: 


Never ignore fundamental conditions, 
favor the trade wherein 
fundamental and technical conditions 
co-operate. Avoid a trade wherein 
fundamental and technical conditions 


are opposed, except in cases of immi- 


and alwa ys 


nent liquidation, or over-extended short 
interest. 

The general advisability of following 
this principle has been pointed out in 
the preceding discussion, but something 
may be added with regard to the two 
exceptions noted, namely, imminent 
liquidation and over-extended short in- 
terest. When the market has advanced 
to high levels during a business boom 
accompanied by inflation and over-ex- 
tension of credit, and when many lead- 
ing speculative issues have had un- 
usually rapid advances, and are then 
churned up and down with a five to 
ten point range and fail to make further 
headway, and then begin to register 
lower tops on rallies, and slip back to 
new low levels in the dips, it is well to 
be on guard against any sudden an- 
nouncement of unfavorable news. If 
the above described manifestations have 
been accompanied by greatly increased 
volume of share turnover, then most of 
the well-known indications of liquida- 
tion are present. At such times, if 
liquidation of leading issues becomes 
apparent, and even preferred stocks 
show a disposition to slip both good and 
bad stocks are likely to go down to- 
gether. Under such conditions there 
are no favorites, and the stocks of the 

(Please turn to page 246) 














Simms Petroleum Co. 





An Oil Which Nearly Went On 


the Rocks 


Remarkable Recovery of Simms_Petroleum— 
What the New Management Has Accomplished 


OUR millions cash and oil—the 

latter carried at the market— 

about 10,000 bbls. daily of set- 
tled and semi-settled production, no 
bank loans, no funded indebtedness 
outside of about $524,000 equipment 
7s, due periodically, and promising 
prospects for developing additional 
production, summarizes the position 
of Simms Petroleum. 

Simms’ much strengthened position 
is reflected in the better price for its 
stock which is at about 18, or a point 
under the year’s high. The low for 
the year is 10%. Last year the stock 
sold as low as 6 a share. Last month 
the company celebrated its better 
health by declaring an initial dividend 
of 50c payable on January 2 next. 


Production 


Simms’ production is distributed 
among several fields as follows: 


4,000 bbls. 


“ 


Smackover 

Powell 

Richland 

Mexia 

Miscellaneous (La. and 


10,500 bbls. 


The greater part of the above pro- 
duction is regarded as “settled” while 


the balance is semi-settled. None of 
it is flush production and the Rich- 
land output only should be regarded 
as new. 


Simms’ Hectic Career 


The Simms Petroleum promotion in 
1919 was the result of unusual times 
and new and unusual conditions. The 
stock was brought out by an old-line 
banking house which had had a long 
and honorable record. Later this firm 
went into receivership. On the origi- 
nal board were many very prominent 
Wall Street names. The issue was 
heavily oversubscribed since it was 
brought out close to the height of the 
oil boom. The original acreage of 
Simms was very large. But the bank- 
ers had not learned that large acreage 
does not necessarily mean a large sup- 
ply of oil lies beneath, nor had the 
public learned that big names do not 
guarantee success in oil promotion 
if underlying factors are unsound. 
Very little of the original 400,000 
acres owned by the company proved 
productive. Some of those properties 
and leases had been acquired by the 
company from “insiders” in exchange 
for stock on the basis of $53 a share 
for the stock. In 1919, the stock was 
run up to 71% a share, on the strength 
of the public enthusiasm which had 


been aroused. Needless to say there 
was ample “unloading” on the part 
of the aforementioned insiders. The 
original Simms flotation was a combi- 
nation of ignorance, misplaced confi- 
dence and bad faith. It is a black 
smirch on the pages of Wall Street 
history. 


The Present Management 


It should be stated that none of the 
errors of commission or omission on 
the part of Simms can be laid at the 
door of the present management. In 
1922, when a drastic housecleaning 
became imperative, the old interests 
were eliminated from the company. 
The new interests and present man- 
agement have built up Simms from a 
shell of a company to a compact and 
successful organization. Edward T. 
Moore, the president, is a Stone & 
Webster man and was placed at the 
head of Simms at the suggestion of 
the American International Corpora- 
tion which in 1919 acquired a 12%% 
interest in Simms. 

Under the circumstances of its or- 
ganization there was never any chance 
that Simms could make good on its 
original basis. It was not long be- 
fore this was demonstrated beyond 
peradventure by the company’s earn- 

(Please turn to page 244) 








Gross income 

Expenses and miscellaneous charges... . 
Gross profit 

Development expenses 

Dep., deplet. and lease abandonment... 


Net income 
* Subject to inventory adjustment. 





$5,007,953 


Simms’ Income Sheet 


(Nine months ended Sept. 30 compared with same previous period) 


1924 1923 
$3,474,154 
1,411,673 
2,062,481 
528,060 
971,365 


*563,056 


Changes 
Inc. $1,533,769 
Inc. 132,164 

. 1,401,605 

25,211 
181,158 
.- 1,245,658 


1,543,837 





502,849 
1,152,523 
1,808,714 





MARKET DECLINE AND RE- 
COVERY IN SIMMS’ STOCK 


Low 
2814 
6% 
5% 
8 
614 


High 
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Utah Copper Co. 





Mining 


Utah’s Future Now That of Kennecott 


Latter Owns Upwards of 90% of Utah Stock—What Holders 
of Utah Stock and Prospective Buyers of Utah Should Do 


HAT Utah Copper will soon dis- 

appear as a corporate entity is 

not unlikely. Already more than 
90% of Utah’s stock has been acquired 
by the Kennecott Copper Co. It will 
be recalled that in March last year 
the stockholders of Utah were noti- 
fied that certain large shareholders in 
Utah had agreed to exchange their 
shares for shares of Kennecott, which 
at that time owned 38%, of Utah’s 
stock. The basis of exchange was 1% 
shares of Kennecott for 1 share of 
Utah. In April, Kennecott stockhold- 
ers voted to make an offer of ex- 
change on the above mentioned basis, 
to all of Utah’s shareholders. By the 
middle of November nearly 80% of 
Utah stock had been turned in for 
stock in Kennecott. 

In October of the current year the 
same offer was again renewed, as 
many Utah _ stockholders had _re- 
quested such action. At that time, 
Kennecott held upwards of 90% of 
Utah stock and it was hoped that the 
remaining 10° would be turned in, 
completing the exchange. Thus, Utah 
now stands in somewhat the same 
relation to Kennecott as does Mexi- 
can Petroleum to Pan-American Pe- 
troleum. 

Utah was one of the first great por- 
phyry coppers to be developed in this 
country, and turned out to be the 
greatest of the American porphyries. 
The company was incorporated in 
1904, the same year as Nevada Con- 
solidated, but Nevada is now a sub- 
sidiary of Utah and Utah is a sub- 
sidiary of Kennecott. Development 
of the so-called porphyry coppers 
marked a new era in copper mining. 
It sounded the death knell of many 
of the high-grade and high-cost pro- 
ducers who could not compete with 
the low production costs which the 
porphyry mines, with their volume of 
output, were able to attain. It is sig- 
nificant, as indicating the tendency to 
consolidations which characterizes the 
present financial era, that the two 
first and among the greatest of the 
porphyries, should now be relegated 
to the ranks of subsidiaries. 

Utah has lived only 20 years. This 
s not a long corporate life. In 
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achievements the company has justi- 
fied the faith of its backers and con- 
founded those who predicted that it 
would never make good. Four years 
after its incorporation Utah began 
dividend distributions at the rate of 
$1.00 per share. This was increased 
to a $2 rate in 1909 and $3 in 1910. 
The tabulation accompanying this ar- 
ticle gives the company’s earnings per 
share and dividends paid for the last 
sixteen years. 


1924 Earnings 


Utah has reported for the first 
three quarters of the current year. 
With the output for the final quarter 
estimated, the output for 1924 should 
total in the neighborhood of 214,000,- 
000 Ibs. 

From a production aspect the cur- 
rent year is by far the largest in the 
company’s history. Utah is a prop- 
erty which earns best when operated 
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Dividends Since Or- 


ganization 

Per Share 
Earned Paid 
2.00 
3.00 
3.00 
3.00 
3.00 | 
3.00 
4.25 | 

12.00 
14.50 | 
10.00 | 
6.00 | 
6.00 | 

2.50 

2.00 

4.00 
* 4.00 | 


Year 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 








* Present rate. 
+ Figures will be published in sev 
eral months. 
| 











at something like capacity. In spite 
of unsatisfactory metal prices this 
year Utah earned its dividend in 
the first three quarters of the cur- 
rent year, after depreciation but be- 
fore depletion. The exact amount 
was $4.04 per share. The excellence 
of this showing appears from the fact 
that Utah received an average of 
12.7¢c a pound for its copper in the 
first quarter, 12.8c in the second quar- 
ter and 13.1c in the third, or a grand 
average for the three quarters of 12.8c 
a pound. 

With the exception of 1921, prices 
for copper have averaged lower this 
year than in any year for the last 
fourteen years. And lower copper 
prices mean a lot more now than years 
ago since all costs are higher. 


Future of Utah Copper 


apparent that Utah Cop- 
per’s future is merged into the fu- 
ture of Kennecott Copper. On the 
basis of last year’s production and 
reported ore reserves at the end of 
the year, Utah has upwards of 31 
years of life ahead. This is probably 
by no means the limit of its existence 
as it should be possible to develop 
further reserves as the present re- 
serves are mined. It is evident, there- 
fore, that Utah will continue for many 
years as one of Kennecott’s most 
valuable subsidiaries. 

The investor has little to gain by 
the purchase of Utah stock in the open 
market. The issue returns only 5% 
which is low for a mining stock. On 
the exchange basis Kennecott sells 
higher than the exchange parity. Nor 
is the history of minority interests 
such as to suggest that the present 
few Utah stockholders have anything 
to gain by not exchanging for Kenne- 
cott. : 


It is 


Conclusion 


Present Utah stockholders there- 
fore would do well, we believe, to ex- 
change their stock for Kennecott and 
those contemplating the purchase of 
Utah would do well to buy Kennecott 
instead. 
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Trade Tendencies 


Business Activity Increases 


Forward Buying in Evidence—Commodity Prices Up— 
Several Important Exceptions to the General Situation 


ITH removal of the political 
W uncertainties which preceded 

the presidential election, busi- 
ness sentiment has become decidedly 
optimistic. Thus far, the improvement 
in sentiment has outstripped actual 
gains in trade and industrial chan- 
nels but there are growing evidences 
of tangible betterment in a number of 
basic lines. Probably the most encour- 
aging factor in the present situation 
is the tendency to abandon the here- 
tofore fixed policy of buying materials 
only for immediate needs. This had 
the effect of restraining production as 
well as distribution since manufac- 
turers were unable to adopt any 
clearly defined operating schedules in 
the face of previously existing uncer- 
tainties. 

The textile and leather trades were 
an exception, due primarily to the 
fact that restricted output had re- 
duced reserve supplies to a condition 
requiring replenishment regardless of 
the trend elsewhere. The leadership 
assumed by these industries during 
recent weeks is now being threatened, 

(Please turn to page 246) 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Railroad buying remains a feature but demand is 
broadening to include representative items. Mills ex- 
panding operations. Output approximately 70% of 
capacity. Prices tending upward. 


METALS—Copper market quiet but in stronger position. 
Prices firm at 14 cents a pound and producers look for 
new buying movement. Lead easier. Zinc firmer as 
result of active demand. 


OIL—Opening of new wells in Oklahoma and North Texas 
leads to further increase in production. Refined products 
in good demand. Kerosene and bunker oils strong and 
gasoline steady. 


LEATHER—Futher improvement in prices. Shoe manu- 
facturers report decreasing resistance to sales. Hides 
in strong statistical position. 


TEXTILES—Additional wage cuts at New England mills fol- 
lowed by restoration of full time operations. Holiday 
trade stimulates business. Further gains in general de- 
mand material aid to price advances. 


SUGAR—Raw and refined sugar prices steady. Heavy rains 
and labor troubles delay grinding season. Outlook for 
lower average price level next year unchanged, however. 


CHEMICALS—Outlook improving as result of greater activity 
in such consuming industries as textiles, leather and the 
like. Current demand fair. Prices about the same as in 


recent weeks. 


MOTORS—Industry feeling effects of usual seasonal lull and 
manufacturers scaling down production accordingly. 
Underlying situation sound. Improvement in business 
elsewhere should help. 


COAL—Mild weather and lack of interest on part of con- 
sumers tending to unsettle prices. Output lower. 


EQUIPMENTS—Railroad buying of freight cars in good 
volume but locomotive orders still lagging. General ten- 
dency is toward improvement and producers will probably 
close year with well filled order books. 


BUILDING—Construction activities maintained at high 
levels. Some change in character of operations, however, 
industrial building being more prominent than heretofore. 


CHAIN STORES—Sales volume continues to show marked 
gains compared with like period last year. Indications 
point to unusually heavy volume of holiday business. 
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ANSWERS TO INQUIRIES 


Harvesting Machinery Manufacturers 


Greater Prosperity in Farming Centers Has Improved Con- 
ditions in This Industry and the Outlook Appears Promising 


New that the farms of the country are receiving good prices for their wheat and corn as well as other products, should 


not the manufacturers of harvesting machinery also become more prosperous? 


I note that many of the securities 


of these companies are still selling at low levels compared with prices of a few years ago and would like your opinion as 


to whether there are not some good opportunities in this class of stock. 


Would greatly appreciate your opinion on this 


subject and a selection of two or three issues of this class that you consider the most promising. 


HE deflationary period of 1920-21 was particu- 

larly hard on the Western farming communities 
and as the prices of grain remained at a relatively 
low level until the later part of this year, the pur- 
chasing power in these districts has been at low 
ebb and the harvesting machinery industry suf- 
fered greatly as a result. 

There is no question that the greater prosperity 
now being enjoyed by the farmer is a development 
of the highest importance to the harvesting machin- 
ery manufacturers. An increase in sales has al- 
ready been witnessed and next year this improve- 
ment should be even more marked. The stocks of 
these companies have already in most cases had a 
fair advance but as you say they are still selling 
at low levels compared with previous years and 
we consider there are still opportunities in these 
issues. The best companies to select, are those 
which have not been too hard hit financially by the 
depression to enable them to take full advantage 
of the better conditions now prevailing. 

INTERNATIONAL HARVESTER is the largest 
and strongest company in the industry. At the 
close of 1923 working capital was 143.3 millions 
which is very large in view of the capitalization 
of 60 million preferred stock and 99.8 million com- 
mon. During the war years the company charged 
off many millions representing losses on foreign 
plants and it now appears a considerable amount 
f this money will be recovered. Dividends have 


~— 


C. F. F., Harrisburg, Pa. 


been maintained at 5% through the period of de- 
pression and under improved conditions higher 
dividends will probably be paid. 

J. I. CASE THRESHING MACHINE is one of 
the largest agricultural machinery manufacturers. 
At the close of 1923 working capital was 14.4 mil- 
lions which compares with capitalization of 13 mil- 
lions preferred and 13 millions common. Funded 
debt was retired in 1918. Dividends on the 7% 
cumulative preferred stock were suspended in April 
this year. While the resumption of dividends may 
be delayed for a while the improved outlook and 
large asset value behind the preferred entitle it to 
consideration as a long pull speculation at present 
levels of 60. 

ADVANCE RUMELY was reorganized in 1915 
and the new company supplied with ample work- 
ing capital. Although deficits were reported in the 
past three years working capital has not been seri- 
ously impaired and at the close of 1923 current 
assets were 13.4 millions as against current liabil- 
ities of 2.3 millions. The 6% cumulative preferred 
stock is now paying dividends at the rate of $3 
a share per annum and October Ist, 1924, back divi- 
dends totalled $9.75 a share. There is only $790,000 
funded debt ahead of the 12.5 million preferred 
stock outstanding. At present levels of 46 this 
stock has good speculative possibilities from a long 
pull viewpoint. 





TWO OIL COMPANY STOCKS 
Oil Situation Improving 


line occurred this 
rally resulted in lower earnings for 


most oil companies. 


I have 100 shares of Phillips Petroleum; 
) cost me 65 in April, 1923, the other 50 
ng at 24 about a year ago. I also have 30 
ares of Marland Oil for which I paid 53 
nething like two years ago. What is the 


however, is for 


steadily 
conditions in this industry. 
tion has been gradually 


Fall which 


bring in a large amount of flush pro- 
duction. Both Phillips Petroleum and 
Marland are strong and well managed 
companies, with large production and 
ample reserve acreage. Both these 
companies are in a position to imme- 


natu- 


The outlook now, 
improving 

Produc- 
falling off 


tuation in cach of these companics and what 
i 


muld be advisable to do?—K. L. R., Chicago, 


Overproduction of oil in 1923 and 
124 resulted in increasing the sup- 
ly of oil on hand to such an extent 
iat a rapid decline in the price of 
iany grades of crude oil and gaso- 


or DECEMBER 6, 1924 


and there is nothing in sight to indi- 
cate any large increase in production 
in the United States in the near fu- 
ture, for the decline in the output 
of present producing wells likely 
to more than offset production by new 
wells, provided of course some new 
field is not “discovered that’ would 


is 


diately benefit through any improve- 
ment in the oil situation, and under 
the circumstances we consider both 
stocks at this time to have good long- 
pull possibilities. You are justified 
in holding them if you can afford to 
assume a certain degree of risk. 
(Please turn to page 224) 





How Foreign Govt Bonds Measure Up 
Under The Magazine of Wall Street's 
“Adjustable Rating System’ 





This rating system, as ap- 





terest in foreign bonds 

which has been a fea- 
ture of this year’s markets had 
its inception in reality as far 
back as 1919. Shortly after 
the war, when it became clear 
that, for as far ahead as could 
be judged, America’s position 
in the world’s financial mar- 
kets had been definitely re- 
versed from that of debtor to 
that of creditor, far-sighted 
financial men began asserting 
and repeating and emphasiz- 
ing the theme that Americans 
would have to learn to invest, 
heavily and discriminatingly, 
in foreign securities, or Ameri- 
can trade would never live up 
to its possibilities. 

At first, events seemed to 
belie their predictions; a little 
financing on a dollar basis 
was done with certain South 
American countries, and with 
certain small European coun- 
tries in strong financial posi- 
tion—precisely the ones least 
desperately in need of help. 


T Xe growing - public in- 


the public utilities. 


N view of the widespread interest in for- 

eign securities since the flotation of the 
German Loan several months ago, we are 
publishing our ratings of these issues. The 
“Adjustable Rating System” was first intro- 
duced by THE MAGAZINE OF WALL STREET in 
our April 26, 1924 number, when we covered 
This was followed by 


our analysis of railroad issues on June 7, 1924. 


Our general position on foreign bonds is 
that while there are undoubtedly good invest- 
ment opportunities abroad 
bonds, we believe the small investor should 
confine himself to domestic issues. Investors 
of large means, however, might consider the 
utilization of the foreign investment field as 
a means of diversifying their holdings. 
must be pointed out, nevertheless, that the 
majority of foreign bond issues are in a highly 
speculative class. 


individual 


plied to foreign bonds deserves 
some additional comment. 
In the first place, it should be 
clearly understood that the 
writer frankly does not regard 
any bond on this list as quite 
as good as any one of a num- 
ber of American issues— 
United States Government 
bonds, New York City issues, 
certain State bonds, etc. 

In the second place, while 
the border-line between most 
of the groups is clear enough, 
that between A 2 and A 38 is 
particularly hard to draw. As 
a traffic “cop” would say, the 
signal A 1 means, “Go right 
ahead, clear road”; A 4 means, 
“Move very slowly, look out 
for danger,” and A 5 means 
“Stop!” The two classes A 2 
and A 3, however, both indi- 
cate that the respective issues 
are fundamentally sound, but 
they are intended to warn the 
investor to stop, look and lis- 
ten; that all is not serene 
ahead, and that elements of 


It 





risk are present, in greater or 





The wild fluctuations in certain 
European currencies and the 
practical destruction of securities ex- 
pressed in them, which had been bought 
up avidly by American speculators, 
seemed to lend weight to the general 
indifference. 


Conditions Changed 


The tide was turned, in all proba- 
bility, by the successful placing of the 
Austrian loan of 1923, under heavy 
guarantees and the best banking aus- 
pices. Now that the German loan has 
been placed, unofficial estimates indicate 
that possibly a billion dollars worth of 
foreign loans will be sold in this coun- 
try, compared with a scant three to 
four hundred millions annually in re- 
cent years. 

It is therefore a good time for the 
American investor to pause and take 
stock of what the foreign bond market 
has to offer him in the way of already 
existing securities, and to form the 
habit of estimating critically the value 
of bonds of a type which he may have 
neglected hitherto. 

The great appeal of foreign bonds, 
of course, is their relatively higher 
standard of yield in proportion to 
amount of actual risk compared with 
American bonds. A bond of the City 
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of Rotterdam, payable interest and 
principal, in American dollars, is com- 
parable with any good American muni- 
cipal issue in investment quality; yet 
it yields nearly 6% compared with a 
possible 4.50-4.80% for a correspond- 
ing domestic bond. 

This difference in yields is further 
emphasized by the lack of integration 
of the market in foreign bonds, com- 
pared with, say, the market in rail- 
road bonds. The differences in yield of 
approximately equivalent railroad sec- 
ond mortgage bonds, say, rarely exceed 
% to % of a point; in foreign bonds 
the spread is much wider. For instance, 
in our class A 1, foreign bonds of the 
highest type, while the average yield is 
5.53%, the highest yield is 6.97 and the 
lowest 4.12%; in the class A 2 of good 
bonds, the average is 6.69%, the high- 
est yield is 7.82% and the lowest 
5.95%, and in the numerous class of 
A 3 bonds, where elements of hesita- 
tion are more numerous than in the 
preceding, the average is 7.73%, the 
highest yield 8.71% and the lowest 
6.46%. 

It is clear, therefore, that the shop- 
ping instinct which is the sixth sense 
of the investor, may nowhere be ex- 
ercised in so broad.a field. 


less number, which one does 
not feel to exist in, say, Liberty bonds. 
The “greater or less” is the nub of the 
difficulty, and in view of the kind of the 
factors involved, one must largely 
leave it to the judgment of the analyst. 

The kind of factors involved is very 
often political, or otherwise incapable 
of statistical analysis and prediction. 
Who shall forecast, say, the possibility 
of an insurrection in Bolivia, or a vic- 
tory of irreconcilable Monarchists in 
Germany, or an agrarian riot in the 
Balkans? How evaluate the impor- 
tance of a past default? Or of a press- 
ing internal debt? 

Leaving these general considerations 
aside, it has been felt necessary, in the 
case of each bond, to give more de- 
tailed information than in the case of 
domestic issues. The distinction of A 
and B classes is all-important, as it in- 
dicates whether the investor is to be 
paid in U. S. dollars to an amount that 
he can reckon on its advance, or whether 
the total value of his interest and 
capital (in American dollars, which are 
all that concern the American in 
vestor, in the last analysis) will b 
subject to the multifarious factors tha‘ 
cause the daily fluctuations in foreig) 
exchange. 

Particularly for the benefit of smalle: 
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investors, who are newcomers in the 
foreign bond field, and may be inclined 
to diversify their holdings by purchas- 
ing small quantities of any individual 
issue, we have stated the denominations 
of the bonds as available on the New 
York market. This includes the Stock 
Exchange, for the vast majority of 
these issues, the curb for some, and 
specialized dealers on an _ over-the- 
counter basis for others. 


Redemption of Issues 


The question of possible retirement 
by lot or drawing at a price widely 
different from the current one should 
be carefully considered by the investor, 
as often it accounts for a yield level 
that would otherwise be absurdly high. 
There can be little doubt, for instance, 
that one reason why the bonds of Berne 
and Zurich, in Switzerland, both 8% 
issues maturing in 1945, are selling at 
111-112 to yield about 6.90%, while 
Swiss Government 5%s of 1946 are 
selling at 99% to yield 5.52% is that 
the former have a sinking fund pro- 
vision for retiring a certain percentage 
of the outstanding amount annually, 
beginning with 1924, at 107, or 4-5 
points below the market, while the 
Government issues cannot be called, as 
a whole or in part, until 1934, and then 
it par. 

In other words, an investor in the 
former issue runs the risk of paying 


112 for a bond which he may be asked 
to surrender in a year at 107, thus los- 
ing $5 per $100 bond, while he receives 
in interest, $8, or only $3 net. The 
possibility of this event is discounted 
by the higher yiela rate on these issues. 

For this reason the prospective in- 
vestor should look very closely at the 
callable and sinking fund provisions of 
any bond he intends to buy. On the 
other hand, there is also a possibility, 
in a bond like the Argentine 6s of 1957, 
now selling at 93%, that any particular 
bond may be included in the 1% annual 
drawings for purchase at par, giving 
him a bonus of over $6 per $100 bond 
in addition to the $6 a year he receives 
in interest, or a total of $12, if the bond 
is retired a year after he buys it. 

Another point that requires careful 
notice is the currency in which interest 
and principal are paid. The Argentine 
5s of 1945, for instance, are issued in 
sterling denominations, but are payable 
at New York in dollars at the fixed 
rate of $4.86 to the pound sterling, in 
other words, in gold value, indepen- 
dently of the exchange fluctuations of 
sterling. We have therefore listed it 
as, to all intents and purposes, a dol- 
lar issue. 

On the other hand, the Tokio 5s of 
1952, likewise expressed in sterling, 
provide that interest is to be payable 
at New York in dollars at the current 
rate of exchange in London; in other 
words, the number of pounds sterling 





the investor receives is fixed, but he 
does not know how many dollars that 
will amount to until he has seen. the 
day’s quotation on the interest dates. 
This issue is therefore properly a 
sterling issue. 

It will be noticed that, other things 
being equal, municipal obligations often 
sell to yield much more than the obliga- 
tions of the respective national govern- 
ments. Often this does not reflect any 
real difference in security, as the eco- 
nomic background of the city is the 
same as that of the nation, and conse- 
quently there is an opportunity for the 
discriminating buyer. 


Special Features 


Certain issues present special fea- 
tures which need to be carefully ex- 
amined. For instance, the British con- 
vertible 5%s of 1929, on their. merits 
as a straight dollar issue, would never 
be entitled to sell at 112. By the terms 
of issue, however, they constitute vir- 
tually a call on sterling at $4.30 (pres- 
ent price about $4.65), until February, 
1929; in addition, they are to be paid 
off at par when they mature, while the 
British issue into which they are con- 
vertible is to be paid off at 105. 

Even if the British issue does not 
change in price, therefore, these bonds 
although technically a dollar issue, 
will fluctuate in price with the value of 
sterling exchange. To determine the 


@ This Article Appears in Two Instalments, of Which 


This Is the First. 


The Second Will Appear 


in the December 20th Issue 


x» DECEMBER 6, 1924 





price at which this issue should sell on 
any given day, multiply the exchange 
rate on London for that day by 105, 
and divide by 4.30. From this it would 
appear that the recent price of 112% 
was about par for this bond, and that 
the yield of 5.55% is approximately 
that obtained by a British investor buy- 
ing an equivalent quantity of British 
National War Bonds, 4th Series. 
Two other issues that command pop- 
ular interest because of peculiar fea- 
tures are the Belgian and French pre- 
mium loans sold in this country in 1920. 
They have a double speculative feature; 
for one thing, principal and interest 


are payable in francs, whose dollar 
value may change from day to day. 
For another, the annual drawings at 
150 provide the speculative attraction 
of a considerable premium above par. 
In view of these complications it has 
not been deemed feasible to quote a 
definite “rate of yield” for these bonds. 

Another curious issue is the Brazilian 
744% Coffee Loan of 1952. The coffee 
which was the basis of security for this 
issue having been sold, the bankers have 
assumed responsibility for the issue and 
the Government no longer carries it on 
its list of foreign indebtedness. The 
bankers have tried to buy the issue in, 


io 
> 





but holders have demanded figures 
which the bankers would not pay. The 
retirement of this issue therefore has 
to be left to the slow working of the 1% 
annual sinking fund. As the bonds are 
expressed in sterling, however, a holder 
whose bonds are called at par will suf- 
fer an exchange loss equal to the dif- 
ference between the exchange of the 
day on London and parity, but in the 
minds of many the high yield of the is- 
sue coupled with the high degree of se- 
curity which it now possesses, the 
bankers being left with the obligation 
to pay off the issue, more than counter- 
balance this risk. 
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(Note: In these tables, investors will find (1) a brief description of every important country whose 
bonds are traded in on the New York Market; (2) a brief analysis of the more prominent Government, 
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Recent Yield M.W.S. Recent Yield M.W.S. 
; we Price (%) Rating 7 : Price (%) Rating 
ARGENTINA—Population 9 million; lead- 7s, 1943—126 mill. outstanding, of 


ing South American country in ex- 
ports; dual currency system, paper 
44%, of gold par; recent budgets have 
not balanced. 1891-1900 compromise 
with bondholders on interest pay- 
ments only spot on record. 


7s, 1927—27 mill. outstanding, pay- 
able int. and prince. in U. S. gold at 
N. Y.; $1,000 denom 


6s, 1957—40 mill. outst., payable int. 
and prince. U. S. gold at N. Y.; denom. 
$500 and $1,000; cumulative sinking 
fund of 1% annually provides for 
purchase at par 


5s, 1945—36 mill. outst., sterling issue, 
int. and prince. payable N. Y. in ster- 
ling at fixed rate of $4.86 to the &; 
denom. £20 to £200; cumulative sink- 
ing fund of 1% per annum 


Cedulas—5 and 60—issued by the 
Argentine National Mortgage Bank 
and guaranteed by Argentine Gov’t.; 
extremely well protected by regula- 
tions of issue; mostly expressed in 
paper pesos, one issue in gold; pay- 
able at Buenos Ayres; outst. at last 
bank report $120 mill. (U. S.)...... 


AustTr1A—Population 7 mill.; German- 
speaking part of old Austrian Em- 
pire; financial reorganization being 
carried through under supervision of 
League of Nations, currency §sta- 
bilized in 1922 at present rate after 
big decline; agriculture and live-stock 
raising, iron and steel, leather, pa- 
per, manufactures; Vienna banking 
and commercial center for Southeast- 
ern Europe. 
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102% 6.40 


93% 6.49 


82% 6.85 





which 25 in U. S.; guaranteed jointly 
but not severally by 8 European 
States; a first lien on gross customs 
receipts and income of tobacco mo- 
nopoly; sinking fund of $600,000— 
2 mill. annually to extinguish debt 
by maturity; denom. 100-1,000; 
prince. and int. payable U. S. gold... 


BeLGIuM—Pop. 7% mill.; highly indus- 


trialized and concentrated agricul- 
tural and live-stock production; iron, 
steel, coal, zinc, lead; possible pri- 
ority in reparations payments; cur- 
rency closely tied up with French. 


7%s, 1945—44 mill. outstanding, ma- 
turing at 115—denom. 500, 1,000; ex- 
empt from Belgian taxation; two 
million to be drawn each year at 115; 
share liens of any subsequently-issued 
bond. Pr. and int. U. S. gold 


8s, 1941—27% mill. outstanding; ma- 
ture at 107%; denom. 500-1,000; re- 
deemable after 1931 at 107%; 1% 
mill. to be retired annually; will 
share any later liens; exempt from 
Belgian taxation. Pr. and int. U. S. 


6%s, 1949—30 mill. outst., U. S. gold, 
$500-1,000; redeemable after 1939 at 
105; sinking fund 1.2 mill. ann. be- 
gins 1924 for purch. at par; shares 
any later lien 


5s, 1995—2,500 mill. Belgian francs 
outst.; int. payable N. Y. at day’s 
rate on Belgian franc—drawings at 
150 began 1921; redeem. after 1940 
at par and premium averaged over 
55 yrs.; denom. 500-25,000 Belgian 
francs 


109% 6.64 A’ 


107% 7.25 A’ 


96% 6.80 A’ 


40% 6.00+ B' 
prem. 
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BERNE (City of)—See Switzerland. 
8s, 1945—6 mill. outstanding; only ex- 
ternal debt of city; sinking fund of 
2-59, ann. by purch. or (beginning 
1925) by lot at 107, redeemable at 
107; exempt Swiss taxation; pr. and 
int. U. S. gold 


BERGEN (City of)—See Norway. 

6s, 1949—3% mill. outst., denom. 500- 
1,000; callable 1930-40 at 110, after 
that date at 107%; sinking fund 
$160,000 ann. by purch. till 1930, by 
lot thereafter; exempt from Nor- 


wegian taxes; pr. and int. payable 
d 


Botivia—Pop. 2.8 mill. of which whites 
constitute only */;; mining chief in- 
dustry, second tin producer in the 
world, also copper, silver, tungsten; 
currency on gold convertible basis; 
has no seaport. 


8s, 1947—24 mill. outst. of total debt 
of 29 mill.; a first lien on import and 
export duties, mining taxes, alcohol 
and tobacco monopolies, etc.; denom. 
500-1,000; pr. and int. payable U. S. 
gold 


BorpEAUX (City of)—See France. 

6s, 1934—15 mill., only external obli- 
gation, jointly and severally with 
Lyons and Marseilles; pr. and int. 
payable U. S. gold, which will be sup- 
plied by French Gov’t. if necessary; 
denom. $100-1,000 


Brazitc—Pop. 30 mill., including many 
Europeans; currency depreciated by 
inflation; produces % of world’s 
coffee, also rubber, tobacco, sugar, 
some iron and steel, manganese; 
budget deficits common in_ recent 
years, past record not free from de- 
faults. 


7%s, 1952—Outst. £9 mill., of which 
2 mill. in New York; int. payable in 
N. Y. in dollars at exch. of day on 
London; secured on 4% mill. bags of 
coffee, since sold by bankers at profit; 
sinking, fund 1% by purch. or call 
at par involves possible exchange 
loss; denom. £100-£1,000 


8s, 1941—47% mill.; denom. $500- 
1,000; non-callable; first lien on con- 
sumption and stamp taxes, second 
lien on customs; pr. and int. payable 
U. S. gold; exempt from Brazilian 
taxation 


Central Railway Electrification 7s, 
1952—25 mill. outst.; pr. and int. 
U. S. gold callable for sinking fund 
after 1937 at 102—first lien on 1,563 
miles of railroad, which have no 
bonds outstanding but are not oper- 
ating at a profit 


Buenos Ayres (City of)—See Argen- 
tina. 

6%4s, 1955—Pr. and int. payable U. S. 
gold; denom. 500-1,000; 8% mill. 
outst.; sinking fund by tender or call 
by lot at par; exempt from Argen- 
tine tax 


CaNaDa—Pop. 9 mill., 50% in cities; 
normally has export surplus and 


for DECEMBER 6. 1924 


Recent Yield M.W.S. 
Price %) Rating 


111% 6.97 A’ 


CARLSBAD 


CHILE—Pop. 4 





budget surplus; produces wheat, lum- 
ber, iron and steel, paper, nickel, cop- 
per, precious metals; over 67% of its 
debt internal; currency at par. 


5s, 1926 (April 1)—50 mill. outst., 
pr. and int. U. S. gold; denom. $1,000- 
100,000; not subject to Canadian 
taxation 


5%2s, 1929—60 mill. outst. of original 
issue of 75 mill.; den. $100-1,000; 
not taxable unless beneficially owned 
by persons resident in Canada; U. S. 
gold 


5s, 1952—100 mill. outst., U. S. gold; 
den. $1,000; non-taxable unless owned 
by persons resident or domiciled in 
Canada; redeemable as a whole after 
1944 at par on 60 days’ notice 


(City of)—See Czecho-Slo- 
vakia. 

8s, 1954—1% mill. outst., U. S. gold, 
$100-1,000; sinking fund by purch. 
and call at par to redeem issue by 
maturity; general lien on all munici- 
pally-owned enterprises and income 
therefrom 


mill., mostly of Euro- 
pean origin; currency subject to wide 
fluctuations; nitrates main product 
and source of Gov’t revenue; also 
copper, borax, iodine; normally ex- 
cess exports; no default on record. 


7s, 1942—18 mill. outst., den. $500- 
1,000, U. S. gold; sinking fund 2% 
ann. to retire 70% of issue by ma- 
turity; bonds share any subsequent 
lien; interest payable war or peace, 
irrespective of nationality of holder.. 


8s, 1926 (October 1)—9 mill. outst., 
$1,000 denom., U. S. gold; from 1923 
each year 25% to be paid off at 104- 
101, paid off at maturity at 101; 
share any later lien 


8s, 1941—21 mill. outst., U. S. gold, 
denom. $500-1,000; share any later 
lien; sinking fund for purch. or call 
1.2 mill. ann. at 110 till 1931, at 105 
till maturity, when redeemed at 105; 
exempt from Chilean tax........... 


8s, 1946—10 mill. outst., U. S. gold, 
denom. $100-1,000; sinking fund 
$420,000 ann. for purch. or call at 
110 till 1931, at 105 after redeem. at 
mat. at 105; issued to improve Chil- 
ean State Railways 


CHINA—Pop. 436 mill., 250,000 Euro- 


peans. 
tremely 


Currency on silver basis, ex- 
confused; agriculture main 
industry of 80-90% of population; 
produces cereals, rice, indigo, silk, 
tea, coal, tin, antimony, copper; at 
present suffering from extreme po- 
litical unrest and decentralization. 


5s, 1951—Outst. £5.7 mill., den. £20- 
100. Int. payable at- New York in 
dollars at day’s exchange on London; 
secured by first charge on provincial 
revenues amounting to a million 
pounds annually and on net income 
of 1,200 miles of railroads; annual 
drawings at par start 1921 


Recent Yield M.W.S. 
Price (%) Rating 


103% 4.63 


103 7% 


106% 


42% 12.44 B* 
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CHRISTIANIA (City of)—See Norway. 
8s, 1945—Outst. 4.6 mill., den. $500- 
1,000, U. S. gold. Sinking fund 
$220,000 ann. by purch. or lot; call- 
able 1925-1930 at 110, after that date 
at 107% 


6s, 1954—2 mill. outst., U. S. gold, 
$500-1,000; sinking fund beginn. 1929 
of $80,000 ann. for purchase or draw- 
ings at par; redeemable as whole at 
par after 1934 


CoLoMBIA—Pop. over 6 mill., produces 
coffee, cocoa, sugar, logwood, pre- 
cious metals, emeralds, pearls; ex- 
ports normally exceed imports, but 
budget deficits common in_ recent 
years; petroleum exploitation. 


6%s, 1927 (Oct. 1)—5 mill. outst., 
U. S. gold; Colombia pays $125,000 
each month to fiscal agents for int. 
and redemption at or below par; sec- 
ond lien on customs receipts of Ba- 
rranquilla and Cartagena 


COPENHAGEN (City of)—See Denmark. 
5%s, 1944—15 mill. outst., U. S. gold, 
den. $500-1,000. Cumulative. sinking 
fund of $750,000 provides for draw- 
ings at par; secured on all present 
and future resources of the city and 
entire tax receipts 


Cusa—Pop. 3 mill., main crops sugar 


and tobacco, largest sugar exporter 
in the world; cocoa, cereals, tropical . 
woods, rum, copper; financial struc- 
ture still recovering from panic of 
1920 due to snarp fall of sugar 
prices. 


5s, 1944—22 mili. outst. of original 
issue of 35 mill., int. payable in ster- 
ling at fixed rate of $4.86 to £; first 
lien on 15% of customs receipts, or 
more if necessary; sinking fund of 
$85,000 per month 


4%s, 1949—15 mill. outst., U. S. gold, 
den. $100-1,000; sinking fund $85,000 
per month; secured on customs re- 
ceipts subject to 15% prior lien 


5s, 1949—8.6 mill. outst., U. S. gold, 
$1,000; third lien on customs; sink- 
ing fund of $29,000 per month for 
purch. or call at 102% began 1921.. 


5%s, 1953—50 mill. outst., U. S. gold, 
$100-1,000; exempt Cuban tax; not 
callable till 1943; sinking fund in- 
creases from % mill. to over 3 mill. 
ann., also 10% of Gov’t’s revenue in 
any year above $60 mill 


CzecHO-SLOVAKIA—Pop. 13.6 mill., rich- 
est part of old Austrian Empire; 
large output cereals, sugar, timber, 
also coal, iron and steel, textiles, 
beer, glass, radium. Budget deficits 
persistent but not large; sizeable ex- 
port excess. 


8s, 1951—30 mill. outst., floated in 
New York, London and Amsterdam; 
callable 108 after 1932; U. S. gold, 
den. $100-1,000; first charge on cus- 
toms receipts and tobacco monopoly; 
sinking fund 1% ann.; funds for 
service paid weekly. Series B ma- 


Recent Yield M.W.S. 
Price (%) Rating 


110% 7.02 A’ 


99% 


95% 


6.60 A* 


5.89 A’ 


Recent Yield M.W.S. 


DENMARK—Pop. 3.3 mill., produces ce- 
reals, livestock, dairy products, also 
sugar, spirits. Tendency to budget 
deficits overcome, normal excess of 
imports, large “invisible items.” 


6s, 1942—30 mill. outst., U. S. gold, 
$500-1,000; callable as whole 105; 
share any future lien; int. payable 
peace or war, irrespective of na- 
tionality of holder 


(Municip. Guarant.) 8s, 1946, A and 
B; 14% amill. outst., U. S. gold, $500- 
1,000, uncondit. guarnt. by Kingdom 
of Denmark, as to princ., int. and 
sinking fund of $400-600,000 ann. for 
purch. or call at 107%, which is also 
redemption price; not callable be- 
fore 1926; Series A obligation of 27 
smaller Danish cities, Series B of 
Copenhagen and Frederiksburg, cont. 
% pop. of Denmark 


8s, 1945—25 mill. outst., U. S. gold, 
$500-1,000; sinking fund 1% mill. 
ann. begins 1925 for purch. or call 
at 110 till 1935, at 107% there- 


DEPARTMENT OF THE SEINE—See France. 
7s, 1942—25 mill. outst., U. S. gold, 
denom. $500-1,000; redeemable after 
1932 at rates varying from 105 to 
par; share any later lien; exempt 
French taxation 


DOMINICAN REPUBLIC—Pop. 900,000, of 
mixed African, Indian and European 
origin, also Turks and Syrians; east- 
ern part of island of Santo Domingo; 
since 1916 gov’t run by U. S. Navy; 
American customs collector since 
1907. Main crops cocoa, tobacco, 
sugar, coffee, woods; normally excess 
exports, budget surplus every recent 
year but 1920. 


5%s, 1942—6.7 mill. outst., U. S. gold; 
direct lien on customs, subject to 
prior liens; no change in tariffs can 
be made without consent of U. S. 
Gov’t; sinking fund begins 1931 to 
retire */:. of issue annually 


DutcH East INpIES—Pop. 49 mill., incl. 
170,000 Europeans and 900,000 Chi- 
nese; since 1912 independent in 
finance, has own currency; rice, 
sugar, tobacco, pepper, large pe- 
troleum producer, tin, rubber, oil- 
seeds. Exports usually exceed im- 
ports but budget deficits frequent. 


6s, 1947—40 mill. outst., U. S. gold, 
$500-1,000; each year beginning 1932, 
*/,5 to be redeemed at par; exempt 
Dutch or Dutch East Indian taxa- 


5%s, 1953—25 mill. outst., U. S. gold, 
$500-1,000; */2. of issue to be re- 
deemed each year beginn. 1934 by 
purch. or lot at par; exempt Dutch 
or Dutch East Indian tax 


6s, 1962—40 mill. outst., red. */so ann. 
1932-62; U. S. gold, $500-1,000; no 


Price (%) Rating 


100% 5.95 A’ 


109% 7.82 A’ 


91% 6.27 A’ 


96% 6.29 A’ 


89% 628 A’ 





tures 1958 ncccccccccccccvecccccccs 100% 794 A’ Dutch or D. E. I. tax 95% 631 A’ 
216 THE MAGAZINE OF WALL STREET 











THE MAGAZINE OF WALL STREET’S 


Adjustable Rating Tables 








Ext SaLvapor—Pop. 1% mill., Spanish, 
Italian and Indian; main products 
coffee, cocoa, rice, sugar; precious 
metals, mercury; export excess and 
budget deficits both common; partial 
default 1915-1923, with cash pay- 
ments in 1920. 


8s, 1948, Ser. A—6 mill. outst., U. S. 
gold, $500-1,000; first lien on 70% 
of customs revenues, collected by fis- 
cal agent at Salvador; beg. 1934 sink- 
ing fund, 4% ann., by purch. or call 
at 110, not ‘callable before 


FINLAND—Pop. 3.4 mill., separated from 
Russia in 1917; serious inflation has 
been checked; produces cereals, iron, 
copper, paper, wood, leather, gums. 
Second country to fund its debt to 
U. S. on same terms as English fund- 
ing operation (9 mill. owed to U. S. 
Grain Corp.); export surplus; ten- 
dency to budget deficits apparently 
soon to be overcome. 


6s, 1945—10 mill. outst., U. S. gold, 
$1,000 denom. Sinking fund begin. 
1924 for purch. or lot at par to re- 
tire issue by maturity; not callable; 
int. payable, war or peace, without 
regard to natiouality of holder 


(Guar. Munic. Loan) 6%s, 1954, Ser. 
A and B—7 mill. outst., U. Ss. gold, 
$500-1,000; Ser. A direct joint and 
several obligations of 27 Finnish 
municipalities, Ser. B issued by city 
of Helsingfors; guaranteed uncondi- 
tionally by Republic of Finland 


“RANCE—39.6 mill. pop., largely agri- 

cultural, some heavy industry—iron, 
steel, coal, textiles, esp. silk; luxury 
goods—wines, perfumes, manufac- 
tured textile products; currency depr. 
through large internal bond issues, 
but fairly stable in recent months; 
major claim on reparations, rela- 
tively large external debt. Exports 
balancing imports, but budget equi- 
librium still on paper. 


7s, 1941—80 mill. outst., U. S. gold, 
den. $100-1,000; sinking ‘fund 3 % mill. 
per month for purch. at par; not call- 


8s, 1945—87 mill. outst., U. S. gold, 
$100-1,000; sinking fund 4.4 mill. 
ann., purch. up to 110 till Dec. 1925, 
by lot thereafter; to retire issue be- 
fore maturity 


5s, 1980—12,200 mill. French francs 
outst.; redeem. at 150, by drawings 
at rate of 25 mill. francs ann.; pr. 
and int. payable French francs "8814 
prem. or dollars at day’s rate; denom. 
100-20,000 French francs 


7s, 1949—100 mill. outst., U. S. gold, 
not callable except for sinking fund 
‘ss total annually by purch. or lot 
at 105; denom. $100-1,000 


ERMANY—Pop. 60 mill., highly indus- 
trialized; prod. iron and steel, metal 
manufactures, coal, timber, lead, zinc, 
copper, potash, chemicals; unprece- 
dented currency inflation checked 
Sept. 1923, in process of financial re- 


for DECEMRER 6. 1924 


Recent Yield M.W.S, 


Price (%) Rating 


102% 7.77 A* 


100% 7.49 A’ 


104% 7.58 A’ 


38% 6.92+ B 
prem. 





Recent Yield M.W.S. 
(%) Rating 


Price 
construction on gold basis since; since 
the war, imports excess and budget 
deficits up to this year; to bear ma- 
jor burden of reparations. 


7s, 1949—110 mill. outst., also 80 mill. 
in European markets; U. S. gold, 
$100-1,000; issued under Dawes plan; 
sinking fund to retire by purch. or 
lot */2s of issue ann. (4.6 mill.) at 
105; secured on assets and. revenues 
of German Gov't, first chge. on rep- 
arations income and controlled reve- 


Internal issues—In view of statement 
in Dawes Report that reconstruction 
plan is based on assumption old 
bonded debt has been cancelled, these 
issues present no attractions even as 
a wild gamble 


Great Britain—Pop. 47 mill., highly 
industrialized, diversified prod. foods, 
iron and steel manufactures, chemi- 
cals, textiles, earthenware, leads 
world in exports and shipping; cur- 
rency approaching par, budgets bal- 
anced, export deficit largely overcome 
by “invisible items,” but unemploy- 
ment chronic through loss of indis- 
pensable overseas markets. 


5%s, 1929 (convertible)—116 mill. 
outst., U. S. gold, $100-1,000; not re- 
deemable before mat., exempt British 
tax. Convertible at fixed rate $4.30 
to £ into British Nat. War Bonds of 
Fourth Series, maturing at 105 in 
Feb. 1929; with £ at $4.60, worth 
112.34 per $100 bond, more if pound 
continues to rise, or vice versa 112% 


5%s, 1939—143 mill. outst., U. S. 
gold, $100-1,000; non-callable, exempt 
British tax 106 


Haitr—Pop. 2% mill., mostly negro and 
mulattoes; since 1915 virtually a pro- 
tectorate of U. S., Receiver-General 
named by U. S. State Dept. Tropi- 
cal crops—cotton, coffee, sugar, co- 
coa, logwood; normally excess ex- 
ports, and budget surplus based on 
customs revenues. 


6s, 1952—16 mill. outst., $500-1,000, 
U. S. gold. Non-callable till 1937; 
sinking fund from $150-1,150,000 
ann., by purch. or lot at par, leaving 
only $803,000 to be paid at maturity; 
secured on internal revenues and cus- 
toms duties 


HuNGARY—8 mill. pop.; agriculture and 
grazing main industries, also coal, 
iron, sugar, fruit, timber; excess im- 
ports and budget deficits frequent 
even before the war; rehabilitation 
plan under American Commissioner 
now under way. 


7%s, 1944—£16.9 mill. sare. outst., 
of which 9 mill. in U. S.; S. gold, 
$100-1,000; redeem. as Bs. after 
1934 at par; sinking fund to retire 
issue by mat.; issued for Hungarian 
reconstruction; first lien on customs, 
sugar tax, tubacco and salt monop- 


92% 


(To be continued in the next issue.) 


5.55 


4.94 


6.59 


A’ 


A’ 


A’ 


87% 8.80 A* 
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Is Banking Growing Less Profitable? 


A Great Transition in the Business—Sharp Opposition of 
Interests — Antagonism Between Small and Large Banks 


HAT a profession thinks of it- 
W self and its problems is often 

of more importance than what 
outsiders think of it. The man en- 
gaged in a given kind of occupation is 
always very close to it, and his thought 
regarding it is frequently biased. On 
the other hand, it is far more expert 
and accurate in detail than that of any 
outsider can be. Where we have a 
great gathering of professional men 
from all parts of the country repre- 
sentative of conflicting interests and 
views, their thought is likely to be a 
fairly reliable picture of the state of 
things within the business in question, 
always provided that this thought can 
be sincerely and fully developed, and 
can be stated in such terms that the 
majority of the community can appre- 
ciate it. Such a meeting recently 
came to a close in Chicago, where the 
American Bankers Association held its 
annual sessions. 


218 


The banking business at present is 
in a position of change and develop- 
ment which in some respects is more 
pronounced than at any date in the 
past. When the Federal Reserve Act 
was adopted, the impression prevailed 
in many minds that definite stability 
had been given to the banking business 
of the country, and that there was a 
future of comparatively unimpeded de- 
velopment ahead, along lines that were 
already well marked out. Many diffi- 
culties were seen in the working of the 
Federal Reserve System, but most of 
them have not become actual. In- 
stead of these, however, new ones have 
presented themselves; and today the 
banking syst:m of the country is be- 
ing remade. 

Perhaps the most effective factors 
working in the direction thus indicated 
have been two whose influence was not 
by any means expected. The Federal 
Reserve Act gave trust powers to na- 


tional banks. These were called in 
question in the courts, then subjected 
to a test before the Supreme Court and 
affirmed in principle, then further 
broadened by Congress. At the same 
time, provision had been made in the 
Act for retiring national bank notes 
and for issuing Federal Reserve notes. 
The national bank notes have not been 
withdrawn even as yet, and there is 
some effort on the part of unwise ad- 
ministrators to continue them in ex- 
istence by maintaining what is called 
the “circulation privilege” for Goverr- 
ment bonds of certain classes. 
Nevertheless, the fact that there 
were so few circulation bonds avail- 
able, and that new national banks were 
exempted from the necessity of buying 
them, while old ones could get rid of 
what they held, has relegated the ni- 
tional bank notes to a very unimpo~- 
tant position. Banks could at any time 
get their note requirements filled at 
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Public Approval 


OU can always trust the American public to pick 
out the outstanding value in any market. 


When it comes to automobiles, consider how this ap- 
proval has been registered— 


The demand for Moon Cars has multiplied fourteen 
times in four years and Moon has passed 25 other 
automobile manufacturers in that period. 
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MOON MOTOR CAR COMPANY 
ST. LOUIS, U.S. A. 
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M Clave & Co. WE HAVE prepared an analysis of the 


economic forces contributing to the 
Members } NY” Cotten Bachan present demonstration of public confidence 
ais in securities of the leading railroad, industrial 
and public service companies. This analysis, 
and a discussion of the outlook for sound in- 
vestments, is contained in our current Sta- 
tistical Letter, which we shall be pleased to 
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reserve banks; and they have done so— 
with the result that today there are 
$1,700,000,000 of Federal reserve notes 
in circulation. Out of these two things, 
working together in unexpected ways, 
has grown the transformation already 
referred to. 


Where Shall I Incorporate? 


The effect of these two elements has 
been to bring about practical simi- 
larity of operating opportunity for 
state banks and trust companies, and 
for national banks. The latter could 
go into the trust company business, 
and the former by reason of the fact 
that they were admitted to the Fed- 
eral Reserve System could engage ac- 
tively in commercial business. Add to 
this combination of circumstances the 
fact that in the Reserve Act the hold- 
ing of savings deposits with a 3% re- 
serve by national banks was authorized 
and that many states found themselves 
practically obliged to give the same 
opportunity to state banks; it becomes 
evident that much has been done to 
obliterate the distinction between the 
various classes of banks including sav- 
ings banks as well. In other words, 
our banks are all tending rapidly to- 
ward a single type which: takes sav- 
ings, does trust business and makes 
commercial loans. 

It has taken time for these factors 
to work themselves out, but now at the 
end of a decade they are in full opera- 
tion. The question: “Where shall I 
incorporate—under state or national 
law—as a trust company or as a sav- 
ings bank,” used to be answered by 
an analysis of the kind of business the 
new institution could get. Today it is 
either regarded as a secondary ques- 
tion, or else answered on the basis 
of the “advantages” or “concessions” 
that could be obtained from national 
or state legislators. There is not only 
an assimilation of types of banks to 
one another, but there is a tendency 
to lower the general quality of bank 
assets and to afford a rather smaller 
protection to the depositor, than in the 
past. This state of affairs is fully rec- 
ognized by thoughtful bankers in every 
part of the country. They see its evils, 
and they concede that great changes 
are going forward. 

Some banks are shifting from one 
system to another, converting their 
charters for that purpose, in order 
that they may get the local advantages 
that are held out by the different 
states. Others, when incorporating for 
the first time, are choosing their con- 
ditions of incorporation, whether state 
or national, with a view to subjecting 
themselves to the smallest amount of 
restraint and to obtaining the greatest 
latitude of action. 


Trusting the Reserve System 


One phase of the situation which is 
intimately associated with those just 
enumerated is the outgrowth of what 
was deemed a necessity at the time 


90n 


the Reserve Act was adopted—the com- 
pulsory transfer of reserves to reserve 
banks. Being obliged to keep their re- 
serves with the reserve banks, mem- 
bers naturally and properly have been 
inclined to throw upon the latter the 
duty of conserving such reserves; and, 
being confronted with very rigid rules 
as to eligibility of paper, discountable 
with reserve banks, many banks have 
ceased to worry about questions of 
liquidity, and have contented them- 
selves merely with holding enough 
eligible paper to afford a kind of “back- 
log” in case of necessity, ceasing to 
wonder whether the canons of eligi- 
bility laid down by the System were 
wisely conceived or not. Thus the 
average bank has become less of a 
bank than it has in times past been, 
and more of a shop for the transaction 
of banking business and for the get- 
ting and keeping of deposits. ‘ 

It is not at all strange that, in the 
circumstances, it should have been 
thought wisest, and certainly easiest, 
to let banking in the abstract sense 
be dealt with by reserve banks, while 
additions to business and profits were 
given the primary place at the offices 
of member banks. Indeed, this could 
hardly have been otherwise. In some 
ways, the habit of trusting the Re- 
serve System, and of regarding it as a 
kind of governmental enterprise upon 
which the responsibility for all gene- 








MR. BANKER AND MR. 
BUSINESS MAN— 


In the January 3 issue, THE 
MAGAZINE OF WALL STREET inaugu- 
rates a new department which will 
cover purely business topics relat- 
ing to the administration of busi- 
ness affairs. Among the subjects 
covered will be: How to Adver- 
tise; How to Handle Your Inven- 
tory Problems; Stabilizing Your 
Credit; Proper Administration of 
Your Accounts Receivable, and 
many other topics of equal im- 
portance. Each article has been 
written by a recognized business 
authority. 

We invite readers interested in 
this department to communicate 
with us after the department has 
been started. Interesting .commu- 
nications will be published and, if 
required, will be answered by the 
author of the article to which the 
communication applies. We in- 
tend that the discussions be lively 
and of an eminently practical 
value. 








ral conditions could safely be thrown, 
has tended to render management of 
the banking system much easier. In 
some ways, however, it has been a 
rather hazardous development, since it 
has undoubtedly reduced the recogni- 
tion of any necessity for a knowledge 
of banking principle on its higher side. 
This phase of the existing condition 
of the banking business is not so gene- 
rally recognized by our bankers today 
as the tendency to assimilation of all 
banks to a common type already re- 
ferred to, but the abler bankers in all 
parts of the country admit it. 


Conflict of Interests 


Along with this tendency to throw 
responsibility upon the Reserve Sys- 
tem has also come very decisive con- 
flict of interests between the banks 
of different sizes and opportunities 
throughout the country. Formerly the 
banking profession had much more of 
what is called “solidarity” or com- 
munity of interest than exists today. 
The smaller banks throughout the 
country were dependent upon their city 
correspondents, and the latter were 
obliged to maintain a condition such 
that they could fill the wants of the 
country institutions which came to 
them for aid. 

No such feeling of responsibility in 
the old sense exists today, while com- 
petition has set in between the differ- 
ent groups of banks in a form that 
was non-existent at an earlier date. 
This conflict of interests is seen most 
decidedly in the case of the branch- 
bank controversy. Larger banks, at va- 
rious points throughout the country, 
want to establish branches, some only 
in the cities in which they are located, 
others in more distant parts of the 
territory which is tributary to them. 

The Bankers’ Association at its 
meeting this year went on record with 
a “compromise” which consisted in 
endorsing the idea of city branches for 
national banks in those states where 
local law allows branch banking, with, 
however, the definite understanding 
that no extension of branch banking 
privileges by states in the future could 
be used as a basis for demanding a 
similar future extension in favor of 
national banks. There is nothing as 
yet to indicate whether Congress will 
be disposed to accept any such “com- 
promise,” but if it does, the peace so 
obtained will be purely temporary. A 
time will speedily come when the oppo- 
sition of interest between city and 
country banks will make itself felt 
again, and when there will be corre- 
sponding demand for further branch 
action. The state of things thus de- 
picted is essentially one which grows 
out of the great change in banking 
methods that has occurred within the 
past ten years as already described. 
It is another phase of the competition 
between state and national laws which 
is already so obvious and so injurious. 

The small banker does not want to 
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Pays $2 cash dividends 
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additional dividend of 
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100% Safe 
Since 1855 


Greenebaum Sons Investment Com- 
pany is under the same ownership 
as Greenebaum Sons Bank and Trust 
Company which was founded in 
1855. Thus holders of Greenebaum 
Bonds enjoy the advantage of deal- 
ing with the Oldest First Mortgage 
Banking House, 


Combined Resources over 
$35,000,000. 


Safeguarding 
Your Money 


For generations thousands of careful 
investors have safeguarded their funds 
by investing in Greenebaum First 
Mortgage Real Estate Bonds. You, 
too, may secure the benefit of this 
Bank Safeguarded Service for your 
Savings — plus the advantage of 
6% % interest while still obtainable. 
This attractive return will not be 
available much longer. 


69 Years Proven Safety 


A definite system of Bank Safeguards, pro- 
vided for every Greenebaum Bond, has re- 
sulted in this unequalled record of safety: For 
69 years the principal and interest on every 
Greenebaum First Mortgage Real Estate 
Bond has been paid when due. 


Send for Investors Guide 


This valuable 
book, sent with- 
out charge or 
obligation, will 
show you how 
to obtain com- 
plete investment 
satisfaction 
wherever you 
live. Coupon at- 
tached for your 
convenience. 
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ANSWERS TO INQUIRIES 
(Continued from page 211) 








FISHER BODY 
Change in Directorate 


What is back of the ae of 2 three . 
isher 'y 


Fisher Brothers from Cor- 
poration? I have some of this stock which 
cost me from 155 to 215 with an average of 
about 180.—K. L. G., New York. 

Fred J. Fisher, Charles T. Fisher 
and Lawrence T. Fisher resigned from 
the directorate of the Fisher Body 
Corporation because they desired to 
give more of their time to the affairs 
of the General Motors Corporation 
which controls Fisher Body. It is 
stated, however, that this resignation 
is in no way indicative of any change 
in the brothers’ interest in Fisher 
Body and that their stockholdings are 
being retained. Earnings of Fisher 
Body have fallen off this year due to 
a general slowing up in the automo- 
bile industry but even so, it is prob- 
able that at least $20 a share will be 
earned on the common stock. Fisher 
Body is a dominant interest in its field, 
which -is the manufacture of auto- 
bile bodies, and we believe that a fa- 
vorable view of the company’s future 
activities is warranted. The stock, 
in our opinion, is a good long-pull 
holding. 


MAXWELL MOTOR 
Dividend Prospects 


Does the decision of the directors to retire 
the Marwell Motors Bond issue in January 
mean that the stocks stand a chance for divi- 
dend return? Is the A stock more attractive 
than the B? I have been advised to switch 
100 A shares that cost me 44 over a year ago 
into 300 of the B stock which I could do, 
you see, without putting up any more money. 
Where would be the advantage?—G. R. B., 
New York. 

Of course, in retiring funded debt 
Maxwell Motors has been obliged to 
use up a considerable amount of cash 
on hand and for that reason may not 
immediately declare a dividend on the 
A stock. Earnings, however, are run- 
ning at such a satisfactory rate that 
directors will undoubtedly be justi- 
fied in taking reasonably early action. 
The A stock is entitled to dividends 
at the rate of $8 per share per an- 
num before the B can receive any- 
thing, but the A cannot receive more 
than $8 a share in any one year. As 
an $8 stock the A would appear en- 
titled to sell at somewhat higher levels 
than are now prevailing, for at a 
price even as high as 90 the return 
would be 8.8%. In other words, the 
A stock still has prospects of further 
appreciation in value. By switching 
from the A into the B you would be 
taking on a much more speculative 
issue. It is true that earnings are 
now very favorable due to the great 
success of the Chrysler Car this year, 
but it is well to remember that compe- 
tition in the automobile industry is 
unusually keen and there is a possi- 
bility that new models put out by 


Ready Reference 
Tax Booklet 


This booklet outlines, clearly 
and concisely, the salient fea- 
tures of the new Revenue 
Law as affecting the 1924 
taxable income of all security 


holders. 


As a convenient and ready 
reference guide, the booklet 
should prove indispensable to 
corporations, firms and pri- 
vate investors in determining 
the relative amounts of tax- 
able or non-taxable invest- 
ments to be held most ad- 
vantageously. 


Write for Booklet 1506 
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other manufacturers will reduce the 
popularity of the Chrysler Car next 
year. The market price of the B 
stock will be largely dependent on 
how earnings are maintained. Should 
the company continue to forge ahead 
and show large profits the B stock has 
possibilities of greater appreciation 
in value than the A but we would not 
consider it advisable to assume the 
risk involved. 


WHITE EAGLE OIL 
Earnings Fall Off 


Just a year ago I bought White Eagle Oil 
at 21%. While I have a five point profit (it 
would mean more than 20 per cent on m 
money in a year), I do not feel satisfied with 
the stock but am willing to trust your judg- 
ment. Shall I continue to hold it or would 
= suggest that I sell it?—R. T. G., Boston, 

ass. 


White Eagle Oil for the nine months 
ended September 30th, 1924, showed 
net income before depreciation and 
depletion of 1.9 million as compared 
with 2.2 millions for the same period 
of 1923. For the full 1923 year the 
company earned $2.93 a share on the 
stock after allowing for taxes, depre- 
ciation and depletion. Earnings this 
year should just about show the $2 
dividend earned. Under the circum- 
stances, the dividend cannot be re- 
garded as very strongly fortified but 
on the other hand, conditions in the 
oil industry are apparently on the 
upgrade and, as White Eagle Oil has 
a good record over a long period, be- 
ing a distributor as well as a refiner 
and producer of oil, we consider the 
stock to have merit as a long-pull 
speculative holding. If you feel that 
you do not care to assume the risk 
involved in holding this stock we 
would suggest that you take your 
profits and purchase instead Radio 
Corporation of America preferred 
selling around 48 and paying $3.50 
which gives an attractive return and 
is a good investment holding. 


MAGNOLIA PETROLEUM 
Increase in Fuel Oil Sales 


I am holding Magnolia Petroleum and have 
been a stockholder for some years. Somehow 
the Standard Oils are not acting in a way 
that appeals to me and I have about deter- 
mined to take a loss of almost 20 points and 
switch into something betier. What is your 
advicef—P. E. G., Chicago, Il. 

Oil stocks generally are selling at 
lower levels than prevailed early this 
year, the decline having been a re- 
flection of less favorable conditions in 
the oil industry due to overproduc- 
tion. The Standard Oil stocks have 
in most instances simply followed the 
general market for oil shares. We 
believe that the outlook for oil indus- 
try is reasonably satisfactory at the 
present time and we see no reason 
why you should accept a loss in Mag- 
nolia Petroleum as this is one of the 
strongest oil organizations in the 
country. As a matter of fact, Mag- 
nolia Petroleum this year can be ex- 
pected to make relatively better show- 
ing than many other large oil com- 
panies because the management early 
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The Two Greatest 
Factors in Investment 


Every Straus Bond possesses the qualities 
which shrewd security holders generally 
regard as the greatest factors in the satisfac- 
tory investment of money — 


Safety— backed by the best and most 
modern, improved, income-earning 
city property with ample margins of 
security and of earnings, Straus Bonds 
are safe beyond question. 


Prempt Payment —through the STRAUS 
PLAN of amortization, the payment of 
both principal and interest in cash, 
without delay,on the day due, is assured 
to the bondholders. 


We invite your inquiry and your thorough 
investigation of these sound 6% serial bonds. 
Valuable descriptive literature will be sent 
on your request. Simply specify 
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Shall 
Your $10 
Wait or Work? 


In most partial payment plans 
your money does not draw in- 
terest till the price of the bond 
is completed—it has to wait. 

In the Prudence Partial Payment 
Plan your $10 a month draws 
the full Prudence rate of interest 
during process of accumulation 
—it is put to work! It means 
514% on every $10 you put by! 


Send for particulars of 
Prudence Partial Payment Plan 


Offices open Mondays until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision of N. Y.State Banking Dept. 
NEW YORK BROOKLYN 
331MadisonAve. 162 Remsen St. 


amnunns TEAR OUT ace 


The Prudence Company, Inc. ww 575 
331 Madison Ave.,at 43rdSt.,N.Y.C. 
Gentlemen: Without obligation on 


my part please send booklet “The 
Prudence Partial Payment Plan.” 
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Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austia 


One Wall Street 
Telephone Whitehall 1815 


Brokerage Service 


Bonds and Stocks bought for cash, 
or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out ef town orders receive special 
attention. 




















in the year very wisely decided to con- 
centrate efforts in developing the fuel 
oil department to the limit of its fa- 
cilities. During the current year the 
strength of the fuel oil market has 
been maintained in the face of a weak 
gasoline market. As a result of the 
company’s policy earnings from the 
fuel end of its business should largely 
offset whatever effect lower gasoline 
prices may have had on profits. We 
advise you to retain the stock. 


PAIGE DETROIT 
Nine Months’ Earnings 


I want your advice regarding Paige Detroit. 
Is this stock listed anywhere except on the 
New York Curb? How are the earnings run- 
ning? Does the common dividend appear to 
be safe? Why is it the stock does not show 
more activity and greater strength?f—R. T. 
G., Baltimore, Ohio. 

Paige Detroit Motor Car Company’s 
stock is listed on the Detroit Stock 
Exchange as well as on the New York 
Curb. Considering general conditions 
in the automobile industry this com- 
pany has made a creditable showing 
this year reporting $3.82 a share 
earned on the 600,000 shares of com- 
mon stock in the nine months ended 
September 30, 1924. Balance sheet 
as of September 30, 1924, shows a 
sound financial condition with cash on 
hand of 2.1 millions, drafts 1.2 mil- 
lion, notes and accounts receivable 1.2 
million and inventories 4.1 millions. 
As against these current assets there 
were current liabilities of 2.3 mil- 
lions. At times there have been fairly 
active markets in this stock and, while 
it has been rather quiet recently, 
greater. activity may be seen later on. 
There are possibilities that it will 
ultimately be listed in the New York 
Stock Exchange and it would then of 
course have a broader market. In 
view of the good earnings reported 
this year we consider the stock at 
present levels to have rather attrac- 
tive speculative possibilities although 
it must be remembered that the auto- 
mobile industry is very highly com- 
petitive and the company that does 
well in one year may not meet with 
as great success the next. 


THE TEXAS PACIFIC COAL & 
OIL COMPANY 


A Switch Suggested 


I have been “stuck” with Texas Pacific 
Coal & Oil for several years and have a loss 
of 15 points on 200 shares. Now that stocks 
have become active and the oil business is 
picking “p, with things generally appearing 
cheerful, I am more willing to take a loss and 
switch into something else than I have been 
at any time within the past year. I don’t 
suppose there is any use in holding on or any 
sense in averaging. I will prefer that you 
+ ~—zcraa a@ switch.—R, D. T., Cincinnati, 

io. 


Texas Pacific Coal & Oil for the six 
months ended June 30th reported net 
income before depreciation and deple- 
tion of 1.2 million compared with 1.7 
million for the same period in 1923. 
Earnings in the last six months, how- 
ever, will not be as good in view of 
the decline in the price of oil and as 
charges for depreciation and deple- 











Listed 


Securities 


can be converted into cash 
at a moment’s notice—an 
important consideration 
for the investor. 


Odd Lot orders make them 
available to investors of 
moderate means. 


We have a special department 
for Odd Lots of any listed se- 
curities. 


Send for our book- 
let describing the 
value of this plan. 


Ask for MG 
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52 Broadway New York 
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Four convenent offices in the metropolitan 
district 
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tion will undoubtedly be heavy we 
should say that not over $1 a share TABL - PROFITABLE 
will be earned on the stock. A good 


switch in our opinion is Wright Aero- 
nautical paying $1 per share per an- 
num and selling around 13. This 
company is earning about twice its 
dividend and we consider the outlook 
promising. 

NILES-BEMENT-POND 

Preferred Dividend Passed 


What is the matter with Niles-Bement-Pond 
Company that it was necessary to pass the 


preferred dividend? Do you think I should 
dispose of my common stock now? Also tell 
me why it is I never see the stock quoted in ate ee 
the daily newspapers but have to rely on my 
broker for a quotation, sometimes waiting sev- 
eral days?—J. P. C., Elyria, Ohio. 
Niles-Bement-Pond business has not B OND ~ 


been profitable for the last three years 


= oo} the — for vee — Guaranteed as to principal and interest by the GLOBE 
chine tool business has improved, the INDEMNITY COMPANY of New York, one of the largest 


ny’s ki . b a 
pe en Ph iz siia aaieat te aan and best known Surety Companies in the country. 


losses sustained and directors did not Created and safeguarded by the South’s Oldest Mort- 
deem it wise to further impair the gage Investment House and the Oldest Real Estate Agency 
financial position by payment of fur- in the United States. 

— mot pow | out of surplus. The Backed by a record of 59 years in the first mortgage 
preferred stock is cumulative and any investment field without loss to a single customer and with- 


unpaid dividends must eventually be , : 
made up before dividends can be re- out a single delayed interest payment. 


sumed on the common stock. Under Can you imagine a safer or more profitable investment 
the circumstances, the outlook for divi- for your funds than these guaranteed Adair Protected First 
dends on the common is not encourag- Mortgage Real Estate Bonds yielding 6%%? 

ing and in our opinion it would be just Mail the coupon today for descriptive circular and full particulars 
as well for you to dispose of the stock of available issues. 


and place your money im some sécu- Serial maturities. Interest payable semi-annually. 
rity with better immediate prospects. 


A suggestion is Bethlehem Steel Com- ~ Co 
mon. The dividend on this stock was Adair Realty & Trust mpany 
passed a few months ago but as the The Souths Oldest Mortgage Investment House 


company is in strong financial condi- Founded 1865 ATLANTA 
tion and the steel business is improv- BN 


: TaN 

ing, the stock appears to be a good PHILADELPHIA A} ACKSONVILLE 

long-pull speculation. Niles-Bement- Packard Building i, Adair Building 
XS 


? . ic y % 
Pond stocks are not listed on any ex NEW YORK 
change and for that reason are not Adair Realty & Mortgage Co., Exclusive Distributors 
i i spe ; ; 270 Madison Ave. 
quoted in the daily newspapers The Mail Coupon Today 70 Madison Ave 
stocks have an over-the-counter SHHSSSSSSSSSESSESRSESSES ESSERE SSS SSR SES SESER ESR EERE EEE EERE EEE EEESE 
market; that is to say, a market is Adair Realty & Trust Co., Dept. J 18, Healey Building, Atlanta 
P , vari " sali Gentlemen: 
made by varus firms that specialize Please send me full information about ycur 6'4% first mortgage bonds, guaranteed 
in unlisted securities. by the Globe Indenmnity Company of New York, 
Name 


ATLANTIC SUGAR REFINERIES actree . 
PREIS Se See NO LOSS TO ANY INVESTOR IN FIFTY-NINE YEARS 


Where is the markct for Atlantic Sugar Re- 
cries stock? Will you tcll me something 
hout the company, its present position and 
outlook for the stock?—E,. M. C., Troy, - — - — 
Vew York, 











Atlantic Sugar Refineries Ltd. Orders executed for Cash or on Conservative Margin 


perates a sugar refinery on the wa- PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO 
ter front at St. John, N. B., with a AND THROUGHOUT THE SOUTH 

apacity of 3,000 barrels a day. In 
1921, there was a deficit of $362,566, 


in 1922 a profit of $127,965 and in 

1923 a profit of $606,932. No state- r al id my & be & e c A N 2 
ment of earnings has been made pub- 
ic covering the current year’s opera- Members of 

pany dindened 9 weuk financial oondi- hows Yook Steet Sesacoee roby a Eg 
any disclosed a weak financial condi- New York Cotton Exchange | -ouisiana Sugé > Exchang 
tion with current assets of 1.3 million elit ale pe | he may Associate Members of 
compared with current liabilities of New York Produce Exchange Liverpool Cotton Exchange 

2.5 millions. However, the company 
undoubtedly has valuable properties NEW YORK: 27 William Street NEW ORLEANS: 818 Gravier Street 
nd plans are understood to be under WASHINGTON, D. C.: The New Willard Hotel 

way for a new bond issue that would 
lace the company on a firm financial 
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Now! 
A Way to Judge 
Real Estate Bonds 


Have you ever felt that First 
Mortgage 
were difficult to analyze? Have 
you ever wished that there were 


Real Estate Bonds 


of judging them as you 
other bonds? 

The Four Distinguishing 
Marks of Miller Bonds 
are the means by which 
these bonds may be com- 
pared, not only with 
other real estate bonds, 
but with other types of 
investments. You can 
check them, point by 
point, for Safety, Genu- 
ineness, Type of Secu- 
rity, and Yield. 

You can get up to 7% 
interest in Miller Bonds. 
Mail the coupon today 
for Folder B-826 contain- 
ing facts on the Four 
Distinguishing Marks. 


MILLER & CO: 


30 East 42nd Street, New York 


send me Folder B-826 and cir- 


cular describing a 7% Miller Bond issue. 


City and State oP aah 
No Investor Ever Lost a Dollar in 


Miller Bonds 








footing. An initial dividend of 24% 
was paid on the common stock Octo- 
ber ist, 1920, but no dividends have 
been paid since on either the common 
or preferred stock. There is 1 million 
7% cumulative preferred stock out- 
standing on which back dividends 
amount to 309%; and 4.8 million dol- 
lars of common stock ($100 par). 
While both stocks are speculative, the 
earning power of the company as 
shown in 1923 indicates that its busi- 
ness is on a profitable basis, and we 
consider the stock worth holding as a 
speculation. Both issues are listed on 
the Montreal and Toronto Stock Ex- 
change and you can obtain a quota- 
tion at any time through banks or 
brokerage houses that have Montreal 
or Toronto connections. 


_ 


Current Bond 
Offerings 


Tis total of new bond flotations 





has fallen in the past few weeks. 
There has, moreover, been some 
shifting in the character of offerings. 
Industrial issues are more prominent, 
with municipal descriptions holding 
second place and public utilities trail- 
ing these. The lull in activity is not 
particularly marked, however, except 
by comparison with the heavy out- 
pouring of new bonds during October. 
For the week ended November 15, 
new bond offerings totaled 43.06 mil- 
lion dollars of which 17.55 millions 
were industrial and 12.26 millions 
state and municipal obligations. In 
the week following there was an in- 
crease in total flotations to 51.47 mil- 
lion dollars, public utility issues tak- 
ing the lead with 17.75 millions and 
industrial following with a total of 
15.85 millons. 








NEW BOND OFFERINGS 
STATE AND MUNICIPAL 
Yield Off'd 

Amount (%) 
Charlotte, N. C.... $1,836,000 4.00-4.40 
Minn, Rural Credit. 5,000,000 4.12 


Missouri Imp.. ... 6,000,000 4.10 
Harris Co. Texas. 1,720,000 3.50 4.65 


FOREIGN 
Christiania Tramw'y 1,400,000 
Prov. Buenos Aires 2,000,000 
Winnipeg, Manitoba 2,000,000 
PUBLIC UTILITIES 
Cen. Iowa P. & L. 


Cleveland El. Ill... 
Penn Pub. Service. 


6,500,000 
11,500,000 
4,000,000 


INDUSTRIAL 


S. F. Bowser & Co. 2,200,000 
La. Oil Ref 3,500,000 .4. 
Skelly Oil ,850,000 
Sinclair Cons. Oil. 15,000,000 
South Penn Collier’s 5,000,000 


FARM LOAN 


Dallas, Tex., Jt. Stk. 
Land Bank ..... 

Atlantic Joint Stock 
Land Bank 


3,500,000 4.60 -5.00 














Jordan Motor 


Descriptive Circular 
upon request 
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1,000,000 4.75-5.00 





Plan Early to Make 
Sensible Christmas Gifts 


Gold Debenture Bonds 


Besides their desirability as 
a sound investment, Cities 
Service Company 7% Gold 
Debentures make ideal 
Christmas gifts, because of 
the covenient denominations 
in which the bonds may be 
obtained. 

These Debenture Bonds 
are protected by assets of 
$9000 for every $1000 bond 
outstanding. Their annual 
interest requirements have 
always been earned at least 
6 times over. 


Denominations 
$10 $50 $100 $500 $1000 
Now Yielding Over 7% 


Send for circular DC-18 


SECURI és Ave MENT 
Hen erty 
& Company 


60 WALL ST. NEW YORK 
Branches in Principal Cities 
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WHAT THE FUTURE HOLDS 
FOR SHIPPING SHARES 
(Continued from page 195) 








from earnings that it has little or no 
present appeal, but it will move sym- 
pathetically with the preferred. 


) A New York Dock Company 
DOCK owns some 185 acres of land 
co. along the Brooklyn water 

front for a distance of two 
and a half miles. On this acreage are 
located piers, wharves and connecting 
freight railways. Most of the piers are 
rented on long-term contracts at fixed 
rentals, hence the revenue from this 
source is more stable than the revenue 
from warehouses. The warehouse 
earnings are measured largely by 
volume of imports from South America 
and by the willingness of importers to 
accumulate goods against future de- 
mand. For example, hand-to-hand buy- 
ing is not particularly advantageous to 
the warehouse business. About 90% of 
the goods received by New York Dock’s 
warehouses consists of rubber, cotton, 
coffee, hides and beans. Most of the 
steamship lines which use the New 
York Dock’s facilities are South Ameri- 
can lines. 

The assessed valuation of the prop- 
erty was 32 millions in 1921, 1922 and 
1923. As regards 1921 and 1922, this 
was cut to 24 millions after the com- 
pany had fought the question in the 
courts, but the final decision has not 
been reached. On this decision depends 
some $250,000 tax reduction a year, or 
enough to pay half of the preferred 
dividends. One unfortunate part of the 
trend of the last seven years has been 
that taxes have grown faster than the 
increase in net revenue. 

Last year, the preferred dividend was 
covered with a small margin. This 
year there may be a larger margin, but 
not a margin great enough to lift the 
senior stock into the investment class. 
The stability of net earnings is rather 
satisfactory but there is room for ex- 
pansion. The pier rental business is 
satisfactory enough and the margin of 
profit there is compensatory. The 
speculative end of the business is the 
warehousing end and upon the develop- 
ment of that appears to rest the chance 
for larger profits for stock, excluding 
the question of smaller assessed valu- 
ation and the resultant saving in taxes. 

Preceding the share capitalization is 
a funded debt consisting of $12,500,000 
first mortgage 4s 1951. These bonds 
are thoroughly protected by physical 
assets and well protected by earnings. 
They are currently selling at 54% 
basis. While their safety is not to be 
questioned there would not appear to 
be much more room, if any, for principal 
price enhancement. 

At the end of 1923, treasury position 
was not particularly strong and from 
he balance sheet it would appear as if 
here was not much available liquid sur- 
lus to protect preferred dividends in 
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127 North Dearborn St., Chicago 


It is to Your Profit 


When you buy bonds to know that they are safe. 


To be sure that the bonds you buy are safe, exam- 
ine the record and the safeguards of your invest- 
ment house. 


The American Bond & Mortgage Company has 
stood the test of time for over 20 years. Its 
founders and senior officers have been active ex- 
clusively in the real estate investment field for 
near to half a century. 


**Our Successful Record”’ 
is a detailed record of 
the First Mortgage Build- 
ing Bonds sold by this 
company. 

“* The Formulaof Safety’’ 
states in comprehensive 
language the many safe- 
guards which surround 
the First Mortgage Bonds 
we now offer for sale. 


We will gladly send you copies of these booklets 
together with literature describing an attractive 
First Mortgage Bond issue yielding 6'/2%. Write 
today and ask for 


Literature N-168 


AMERICAN BOND & MORTGAG: 


ESTABLISHED 1904 MIGAGE ¢ 


AN OLD RESPONSIBLE HOUSE 


Capital and Surplus over $5,000,000 


Cleveland, Detroit, Boston, Philadelphia, and over twenty other cities 














WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds—Accounts Carried 
111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BALTIMORE 
Keyser Building 


BROOKLYN 














345 Madison Ave., New York 








































































Analyzing Your Own 
Investment Position 


is not at all difficult with the aid of our new plan 
of income distribution. This plan is fully de- 
scribed in a booklet which contains a budget. of 
expenses and investment, a unique chart showing 
how to distribute your investment principal, in- 
come and profit, a discussion of the investment 
requirements of different classes of investors and 
a blank sheet with which you may’ easily deter- 
mine your own investment position. 


You Can Discover Important Facts 


Such an analysis will show you whether you are 
devoting a sufficient portion of your income to 
investment, whether you are properly distributing 
your investments between bonds and _ stocks, 
whether your present holdings are really best 
Suited to your needs, and whether you are han- 
dling income and profits in such a way as to in- 
sure the maximum of real satisfaction from your 
investments over a period of years 


Write for Booklet M-W12 


Richardson, Hill & Co. 


ESTABLISHED 1870 
Members New York and Boston Stock Exchanges 


50 Congress Street 
Portland Boston Bangor 

































POSITION of stock and leading commodity 

markets analyzed in our current Fortnightly 
Review, including discussion of the Copper Secu- 
rities. A copy will be mailed on request. 
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case earnings should fall below the 
safety point. That may be one reason 
why the preferred stock sells to yield 
10%. The company has had two rather 
difficult years, 1922-1923, but suc- 
ceeded in covering preferred dividends, 
and the general record invites the opin- 
ion that the preferred stock at 50 repre- 
sents a fairly attractive speculative 
purchase, but it is not an investment. 

The common is some distance away 
from dividends, and while it moves 
ahead in the stock market on relatively 
small activity, does not appear to pos- 
sess, under present circumstances, out- 
standing attractions. 


Bw. 2. The New York 
SHIPBUILDING Shipbuilding Corpo- 
CORP. ration was formed in 


1916 as successor to 
the New York Shipbuilding Company 
and the present organization is con- 
trolled by International Mercantile 
Marine, W. R. Grace & Company and 
the Pacific Mail Steamship. The cor- 
poration has a large modern shipbuild- 
ing plant at Camden, N. J., on the 
Delaware River and a certain portion 
of the yard is devoted to the construc- 
tion of ships for the controlling com- 
panies. At present, this feature is of 
no great importance as a revenue pro- 
ducer. New York Shipbuilding not only 
builds merchant vessels but also war 
vessels and the Limitation of Naval 
Armament Agreement has served to 
reduce earnings. 

A few months ago it was announced 
that the company was developing a 
structural steel department due to the 
depression in ship construction, and this 
intention to diversify business may be 
an indication of how the management 
regards the future of the shipbuilding 
industry or, at least, for the near 
future. 

For a few years after incorporation, 
New York Shipbuilding was able to 
show satisfactory earnings and suc- 
ceeded in establishing a strong trea- 
sury position. Since 1921 earnings 
have been on the downgrade, but a 
strong cash position has been main- 
tained. For example, while earn- 
ings in 1923 were only 46 cents a 
share on the outstanding stock, a divi- 
dend of $1.00 a share was declared and 
paid without weakening the treasury 
position. A few weeks ago a dividend 
of $2.00 a share was declared, but there 
are no figures available to indicate 
whether or not 1924 will be a better 
year from an earnings standpoint than 
1923. It is obvious that the opportuni- 
ties for creating earnings from ship- 
building are currently much smaller 
than they were three or four years 
ago, and entrance into the structural 
steel field is, of course, only at its be 
ginning. 

Preceding the 200,000 shares of cap- 
ital stock outstanding is an issue of 
$6,000,000 first mortgage 5% bonds, 
which are deserving of a good rating. 
Summarizing the position of the stock: 
The floating supply is small; dividend 
payments are irregular and at no fixed 
rate, earning power has been on the 
downgrade for four years but cash posi- 
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tion is strong. The shares are not in 
position to make a particular appeal to 
the every-day speculator. 


PACIFIC The Pacific Mail 
MAIL Steamship Company 

presents a_ relatively 
uncomplicated picture with an easy 
record to trace. The company is one 
of the oldest of the American shipping 
corporations, and after 67 years of 
service, announcement was made in 
1915 that the corporation would dis- 
solve as a result of legislation through 
the “Seaman’s Act.” 

Pacific Mail, as tts name implies, op- 
erates between Pacific Coast ports and 
the Far East. The dissolution voted 
in 1915 was not carried through. 
Southern Pacific was then the largest 
stockholder and that interest was ac- 
quired by W. P. Grace & Company and 
the four largest vessels in the fleet had 
been sold to the International Mer- 
cantile'- Marine. Control of Pacific 
Mail thus came to be held by W. R. 
Grace & Company and American In- 
ternational Corporation, where it still 
rests. United States Shipping Board 
vessels assigned to the company by 
the Shipping Board now furnish the 
Trans-Pacific service, but its own fleet 
at the end of 1923 consisted of ten 
steamers of relatively small tonnage, 
mainly engaged in passenger and 
freight service between San Francisco, 
Central and South America. 

Pacific Mail now has a simple capital- 
ization, consisting of $1,000,000 equip- 
ment trust 7s, which were sold to pro- 
vide funds to buy two small vessels, 
and 300,000 shares of common stock 
having a par value of $5. It has been 
reported that the company will have 
the best year in 1924 since 1920, and 
that for the first eight morths, net in- 
come was $200,000 greater than for the 
corresponding period of 1923. The 
1924 net income is not expected to equal 
that of 1920, but it is anticipated that 
net earnings will at least be in excess 
of $1.00 a share on the outstanding 
stock. 

Pacific Mail Steamship shares have 
a book value of between $15 and $20, 
and it is felt that these are conserva- 
tive figures. In addition, there is some 
earning power—not large—but sus- 
ceptible to quick expansion given more 
favorable conditions than those prevail- 
ing for the past three years. There 
is no public interest in the stock. Float- 
ing supply is not large. There might 
be a few dollars a share appreciation 
in price from present levels of 10 if 
the 1924 figures turn out as anticipated, 
but it is difficult to see how there can 
be any large rise from above current 
levels. 








The ' 
Income Tax Department 
will start in the next issue— 
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THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, Nov. 15, 1924 


ASSETS 


Cash on Hand and in Banks $ 44,140,597.32 
Exchanges for Clearing House 22,088,661.30 
Due from Foreign Banks 10,305,667.20 
Bonds and Mortgages 8,966,374.07 
Public Securities 16,137,402.70 
Short Term Investments 13,666,150.32 
Other Stocks and Bonds 17,503,392.27 
Demand Loans 69,426,736.13 
Time Loans 42,675,172.47 
Bills Discounted 95,978,691.01 
Customers’ Liability on Acceptances 

(Less Anticipations) 24,043,905.70 
Real Estate 4,197,130.93 
Foreign Offices 70,480,206.71 
Accrued Interest Receivable and Other Assets 1,563,225.22 


$441,173,313.35 





LIABILITIES 
‘'$ 23,000,000.00 
Surplus and Undivided Profits 11,262,073.39 
Deposits (Including Foreign Offices) 375,143,005.14 
Acceptances (Less in Portfolio) 26,949,408.08 
Notes Payable and Rediscounts NONE 
Accrued Interest Payable, Reserve for 
Taxes, and Other Liabilities 4,818,826.74 


$441,173,313.35 
W 


37 Wall Street 


UPTOWN OFFICE: IMPORTERS AND 
Madison Avenue TRADERS OFFICE: 


at 45th Street 247 Broadway 





Foreign Offices District Representatives 
Lonpon: 10 Moorgate, E.C. 2 Purtapecrura: Land Title Building 
Bush-House, Aldwych,W.C.2 Barrimore: Calvert and Redwood Sts, 
Paris: 23 Rue de la Paix Curcaco: 105 South La Salle Street 
Mexico City: 48 Calle de Capuchinas San Francisco: 485 California Street 























E extend the facilities of our organization to 
those desiring information or reports on 
companies with which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $60,000,000 


71 Broadway New York 
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“Stock Marker Averaces: 


1920 1921 1922 1923 1924 





“Don’t Put tS hovsras 
All Your Eggs 
in One Basket’”’ 


HE merit of this axiom 

has been conclusively 
proven by the wonderful rec- 
ord of Investment Trusts in 
Great Britain over a period 
of the last half century dur- 
ing both good and bad times. 


The security of wide diversi- 
fication and a participation in 
the profits of a large number 
of high grade companies that 
has previously been within 
the reach of only the largest 
investors such as banks, in- 
surance companies, etc., is 
now available to the mod- 
erate investor through the 
medium of 


Investment Trust MARKET STATISTICS 


Bankers Shares N. Y. Times 
N.Y.Times Dow, Jones Avgs. — 50 Stocks ——\ 
of the 40 Bonds 20Indus. 20Rails High Low Sales 
Thursday, Nov. 13... 81.66 108.58 93.04 100.39 98.86 2,178,733 
United American Friday, Nov. 14 81.67 108.96 93.93 100.36 98.97 1,833,930 
. Saturday, Nov. 15.... 81.75 108.68 93.83 99.98 99.26 721,355 
Electric Co’s Inc. Monday, Nov. 17 81.80 109.51 94.76 100.85 99.52 1,714,419 
Tuesday, Nov. 18..... 81.79 110.73 95.60 101.83 99.88 2,257,780 
Representing an investment in Wednesday, Nov. 19.. 81.75 110.24 95.26 102.49 100.65 2,358,871 
the stocks of the following 10 Thursday, Nov. 20... 81.81 110.50 96.19 101.97 100.57 2,586,180 
Edison Companies deposited with Friday, Nov. 21 81.79 109.63 95.77 102.25 100.54 2,143,884 
Saturday, Nov. 22... 81.86 109.55 95.96 101.12 100.04 1,018,259 
. onday, Nov. 24 81.93 109.81 95.80 101.72 100.50 1,891,975 
—_ Hy eg Tuesday, Nov. 25-.... 81.97 110.08 96.53 101.81 100.41 1,706,975 
lew York, Trustee Wednesday, Nov. 26.. 82.02 110.15 96.48 102.47 101.15 2,100,490 
































Brooklyn Edison 


Commonwealth Edison A : Wy 
2 verage Price of 40 Bonds 
American Power & Light SWS) one —n— —8et—— ——— 


Metropolitan Edison 90 
Consolidated Gas Co. of N. Y. ‘ 
Edison Electric Co., Boston bpm ye “ 
Edison Electric Co., Brockton 2 Public Utilities. 80 
Detroit Edison 

North American Co. % 


So. California Edison 











70 





Price about $19 3, 


To yield about 7% “ 


0.5. Government Bond Averages 
Send for Circular M ~ +m 


_ 108 





Bonner, Brooks & Co. 


One Wall Street 
Boston New York London axable 


Le et 
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SAVE YOUR MONEY AND 
BET IT ON THE UNITED 
STATES 
(Continued from page 175) 








farmer’s rightful share of the con- 
sumer’s dollar. 

“I believe—taking the long view— 
that the farmers have seen their worst 
days. Time now fights on their side. 
Population multiplies in the cities and 
is stationary on the farms. Agricul- 
tural production is static and manu- 
facturing production grows. People 
must eat and manufactured goods 
must be exchanged for the products 
of the soil. There is no more cheap 
land out of which to make farms. The 
Malthusian law cperates. Agriculture 
must flourish or we shall faint and 
famish. 


The exploitation of the farmer must 
stop, and with population overtaking 
food it can be stopped by rural organi- 
zation. The national welfare, the 
American standard of living, the vi- 
tality of the cities—all these will soon 
demand the utmost production of our 
farms, and we can get it only by pay- 
ing well for it. Otherwise India is 
our fate—a swarming mass of bare 
existence. Already there are sinister 
hints that the day approaches when 
agriculture must be sacrificed to in- 
justry—that our manufacturers must 
sell abroad for foodstuffs in return. 
[ have faith that such hints will be 
taken as insults to our intelligence 
ind patriotism. This nation must re- 
main self-contained or it will decay 
ind perish. 


The General Outlook 


“Assuming that the agricultural 
position is to improve, the general out- 
0k is good. The position in Europe 
s more hopeful than at any time since 
he end of the war. That continent is 
oming back. As it does it will have 
» buy liberally of us—of our food- 
tuffs in such short years as this, of 
ur raw materials, our machinery, our 
ianufacturing specialties at all times. 
tur domestie position is excellent in 
any respects. The railways are on 
eir feet. Taxation has been reduced 
id is to be reduced still further. The 
dustrial west is in a remarkably 
rong position, considering the de- 
ult of agriculture. The money sit- 
vation is easy, bank coffers are full 
d interest~rates are low. -There is 
tle unemployment. The pedple have 
{.ith in the country and‘in the. gov- 
iment. They have rejected the 
acks and they are turning back to 
ir characteristic reliance upon 
mselves. Give agriculture a fair 
ike and there is no reason why we 
uuld not confidently look forward 
many years of steady prosperity. 
‘My inclination is always to advise 
ple to save their money and bet it 
the United States.” 
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LIVERPOOL 


| Guaranty Trust Company 
of New York 


NEW YORK LONDON 
HAVRE 


RIS BRUSSELS 
ANTWERP 





Condensed Statement, November 15, 1924 





Public Securities 
Other Securities 
Loans and Bills Purchased 


Credits Granted on Acceptances 
Real Estate 


Capital 
Surplus Fund 
Undivided Profits 


Accrued Dividend 


Acceptances 
Outstanding Treasurer’s Checks 


CHARLES H. ALLEN Trustee 
EDWARD Jj. BERWIND President 
Berwind-White Coal Mining Co. 

W. PALEN CONWAY Vice-President 
CALEB C. DULA President_Liggett & 
Myers Tobacce Co. 
Chairman Northern 
acific Railway Company 
Marshall Field, Glore, 
Ward & Co. 

Real Estate 
President Bethiehem 
Steel Corporation 

W. AVERELL HARRIMAN Chairman of 
Bourd, W. A. Harriman & Co., Inc. 
ALBERT H. HARRIS Vice-President New 
York Central Railroad Co. 

A. 3. Juilliard 
& Co. 


HOWARD CLLIeTT 
MARSHALL FIELD 


ROBERT W. GOELET 
EUGENE G. GRACE 


FREDERIC A. JUILLIARD 


CORNELIUS F. KELLEY President 
Anaconda Copper Mining Co. 


THOMAS W. LAMONT of J. P. Morgan & Co. 


CLARENCE H. MACKAY _ President Com- 
mercial Cable-Postal Telegraph System 








Real Estate Bonds and Mortgages 
Items in Transit with Foreign Branches 


Accrued Interest and Accounts Receivable 


Accrued Interest, Reserve for Taxes, etc 


RESOURCES 
Cash on Hand, in Federal Reserve Bank 


and Due from Banks and Bankers 


$120,002,594.71 
49,846,297.46 
25,144,565.53 
21,071,133.48 
408,843,370.35 
1,744,510.00 
7,520,524.01 
42,298,226.63 
8,105,078.04 
5,266,348.72 


$689,842,648.93 


LIABILITIES 


$25,000,000.00 
15,000,000.00 
4,180,908.70 


$44,180,908.70 


375,000.00 
5,562,728.65 
42,298,226.63 
12,310,730.78 
585,115,054.17 


$689,842,648.93 


DIRECTORS 


EDGAR L. MARSTON of Blair & Co., Inc. 
GRAYSON M.-P. MURPHY of G. M.-P. 
Murphy & Co. 
President Mutual 
Life Insurance 
President 
of Stetson, Jennings 
Russell 


SAMUEL W. REYBURN President Lord & 
Taylor, New York 


0 
President Associated Dry Goods 
Corporation of Virginia 


JOHN S. RUNNELLS Chairman of the Board, 
Pullman Ce. 


CHARLES A. PEABODY 


WILLIAM C. POTTER 
LANSING P. REED 


THOMAS F. RYAN Financier 
CHARLES H. SABIN Chairman of the Board 


JOHN A. SPOOR Chairman of the Board, 
Union Stock Yards & Transit Co. 


EDWARD R. STETTINIUS ef J. P. Mergen 
0. 


GEORGE WHITNEY of J. P. Morgan & Co. 
HARRY PAYNE WHITNEY Banker 


THOMAS E. WILSON President Wilson & 
Ce., Inc. 
































Radio Stocks 


We have just issued a special circular | 
describing the various radio issues now 
actively traded in on the New York 

Curb Market. Copy will be mailed on 
request. Ask for Bulletin W | 


ABRAHAMS, HOFFER & CO. 


Members New York Curb Market 


15 Broad Street New York 





























$100 BONDS 
Battelle, Ludwig & Co. 


Members New York Stock Exchange 
25 BROAD STREET, NEW YORK 











Brokerage 
Service 


Upon request we shall be glad 


to forward you our 
which describes in detail the 
various kinds of brokerage 
service rendered by this Or- 
ganization based upon more 
than fifty years’ experience as 
members of the ew York 
Stock Exchange. 


Pearl & Cn. 


Founded 1869 
Members N. Y. Stock Eachange 
71 Broadway New York 
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Bboy é Kirk 


Established 1873 
Members N. Y. Stock Exchange 


Accounts 
Carried 
on 
Conservative 


Margin 


25 Broad St., 
Telephone—BROAD 5160 


New York 




















WATER. 


watt? 


MINERAL 


wes uA 


The LEADING 


MINERAL WATER 





Over-the-Counter 











IMPORTANT ISSUES 


Quotations as of Recent Date* 


— 83 
— 16 
— 70 


Aeolian Co. pfd. (7)... 
Aeolian Weber 
Aeolian Weber pfd. (7). 
Allied Packers — 10 
Sr. Pfd. — 25 
Pr. Pfd. — 51 
American Arch (5P)...x96 — 98 
American Book Co. (7)..113 —118 
Amer. Cyanamid (P)... 91 — 95 
Pf. (6) 80 — 83 
Amer. Thread pf. (50%). 3%— 4 
Atlas Portland - Ce- 
ment (4) —122 
Babcock & Wilcox (7)..138%—141 
Barnhart Bros. & Spindler: 
Ist Pfd. (7) G —104 
Be Pee CCP Bicccces 95 —100 
Beaver Board pfd 34 — 36 
Common “A” 6 
Common “B” 
Borden Co. (8) 
Pfd. (6) 
Bucyrus Co. 
Pfd. (7) 
Burden Iron part. 
(8) 
Celluloid Co. 
Pfd. (8) 
Congoleum Co. pfd. (7) .1011%4—103 
Crocker Wheeler 25 — 32 
Pfd. (7) 4—.. 
Eisemann Mag. pfd. (7). — 47 
Franklin Rwy. S. 4 — 89 
Ide (Geo. P.) & Co., Ine. — 9 
Pfd. (8) — 75 
Jos. Dixon Crucible (8).147 —150 
Ingersoll Rand (8P)....245 —255 
Johns-Manville, Inc. (3P).118 —123 
Knox Hat — 25 
2nd Pfd. — 55 
Pr. Pfd. (7) — 95 
Lehigh Portland Cement 
(3) 67 
McCall Corp’n 
Pfd. (7B) 
Nat’l Fuel Gas (5P)....110 
Nat’l Licorice Co. (5P).. 70 
Pfd. (6) 
New Jersey Zinc (8P)..180 


Niles-Bement-Pond 
Pfd. 

Phelps-Dodge Corp’n (4) .100 

Pierce, Butler & Pierce 
(8) 

Pfd. 

Poole Engin’g (Maryland) : 
Class A 16 
Class B 

Purity Baking Co. (3).. 60 

Richmond Radiator Co.. 
Pfd. 

Royal Bak’g Powder (8). 
Pfd. (6) 

Safety Car H. & L. (8). 

Savannah Sugar (6).... 
Pfd. (7) 

Sheffield Farms (6) 

Pfd. (6) 

Singer Mfg. Co. (7).... 

Singer, Ltd. (England). 

Superheater Co. (K)... 

Technicolor, Inc. 

Thompson-Starrett (4).. 

United Bakeries 
Pfd. (8) 

U. S. Trucking A....... 

B 


Victor Talk’g Mach. (8). 
Ward Baking Pfd. ..... 
Ward Baking “A” 
Ward Baking “B” 
White. Rock (K) 

2nd Pfd. 

1st Pfd. 
Yale & Towne (4P).... 


* Dividend rates in dollars per share 
designated in parentheses. 

B—Arrears being discharged at 
rate of 7% annually in addition to 
regular dividend rate. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

K—Dividend rate on this stock not 
established. 

P—Plus Extras. 

x—Ex-Dividend. 





Beaver-Board Companies: Prompted 
by an inquiry concerning Beaver 
Board preferred, the following data 
has been assembled: 

The history of the Beaver Board 
Companies may be divided into three 
stages. The first stage included the 
corporation’s early activities which 
were successful and led to the devel- 
opment of a world-wide producing- 
manufacturing - and -distributing  or- 
ganization having its own gypsum 
mines, timber lands and mills, operat- 
ing some 22 factories and distributing 
its products through an international 


organization of wholesale and retail 
dealers. The scope attained by the 
organization during this first stage 
was reflected by gross sales for the 
5 years to-and including 1921 aggre- 
gating more than $73,000,000, from 
which net profits were realized of $i,- 
200,000 in 1918 and over $2,000,000 
in 1919. 

The second stage in the company’s 
affairs may be said to embrace the 
period 1920-1922, inclusive, in which 
it suffered severe setbacks. First, 
there developed the necessity of an 
inventory readjustment in 1920-21, 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 











shared by Beaver Board along with 
what was probably a majority of the 
other industrial corporations of the = 
time. Secondly, there came the sud- 

den failure of a banking house which TH E CORN EXCHANGE AN K 
had become associated in the refinanc- 
ing of the enterprise, which failure 


occurred just about in the midst of WILLIAM AND BEAVER STREETS 
i sale of $3,000,000 notes and left Ty VY r 
some $1,500,000 of the projected issue NEW YORK 
‘frozen up.” Thirdly, evidence devel- 
ped of a necessity for improving man- 
igement methods. ll these factors November 15, 1924 
ed up to the reconstruction of the 
rganization on a new basis, with the The Bank Owes to Depositors $237,215,220.29 
yperating end given over to the Beaver A conservative banker always has this indeotnese in 
Products Co., Inc., the Beaver Board 7 eS ee ae so as to be able to 
Companies established as a _ holding : ’ 
ompany, the management strength- For This Purpose We Have: 
med and capital requirements met by [1] Cash $37,198,099.73 
nvesting the holding company with (Gold, Bank Notes and Specie) and with legal deposi 
in authorized capitalization consisting tories returnable on demand 
£ $5,000,000 of 8% gold notes, $10,- [2] Checks on Other Banks 13,425,516.24 
100,000 7% preferred stock, 75,000 Payable in one day. 
shares of Class “A” common and 150,- [3] U. S. Government Securities 65,393,921.71 
) ) “ ” 
- chases of Cees SO commaaen. [4] Loans to Individuals and Corporations 21,253,689.07 
The third and last stage, thus far, WAS , annie ; . ) 
; : P Payable when we ask for them, secured by collateral of 
n Beaver Board affairs made itself greater value than the loans 
pparent to the investing public in [5] 42,301,027.89 
he Companies’ annual report for , 
* Of 1 ds d oth orporations, of first quality and 
1923. This report showed that the i oa. a —_ 
apital readjustment had established [6] .. 65,531,761.95 
Beaver Board on a sound financial Payable in less than three months, on the average. 
basis, with over $5,580,000 of current largely secured by collateral 
ssets (including more than $1,000,- 9.553,.613.97 
000 cash) and a ratio to current lia- [7] Bonds and Mortgages... . spidey 
bilities of better than 6 to 1. It showed [8] Banking Houses 6,013,826.77 
that the new management’s policy had All located in New York City. 
heen effective, with the number of [9] Other Real Estate 37,135.73 
ealers handling the company’s prod- Total to Meet Indebtedness $260,708,593.06 
cee increased from 18,500 in 1922 to [10] This Leaves a Capital and Surplus of $23,493,372.77 
1,400 at the end of 1923 and with Which becomes the property of the stockholders after 
Gross Sales increased from 12.7 mil- the debts to the depositors are paid, and - a om 
ions in 1922 to 15.1 millions in 1923. aS eae 
[he same report also reflected a spirit LR 
' emphatic egestas — the board, Our listed resources, enumerated in this statement, do not and can not include those 
the company’s profits after interest assets of friendliness and helpfulness which this bank has in the personnel of - 
for the year 1923 having been written board of dirctors, its gent pol eg These are assets which pay dividends 
lown to some $21,000 largely through SS a a ee : 
lepreciation and depletion charges of ith Banki d Trust 
The Corn Exchange Bank is prepared to supply you wit anking an 
er $750,000. Service through its Head Office and Branches located 
An ‘with the improvement in ervice rons” in Greater New York. 
seaver Board affairs, as indicated in MEMBER NEW YORK CLEARING HOUSE ASSOCIATION AND 
e above outline, there has been a FEDERAL RESERVE SYSTEM. 
substantial improvement in the mar- 
t prices of its securities. The 8% 
tes, which sold at close to 65 dur- 
ing the flux period, have recently sold 
high as 89, while the preferred 
ck has advanced from 14 to over 32. 
[fhe company’s preferred stock be- MAI REE BOOKLET 07: 8% investments in 
nes cumulative as to 7% on Jan- L this coupon for F 
uary 1, next. Its asset value, as of i 
ecember 31, last, exceeded $118 per 
share. The “A” common is entitled bah ieee ; pe rae 
e< ita ctisestii: led semi-z ally wi ouble your mon ess 
$2 per share before payments may , bs ——— at Cen Big *: this high > 
made on the “B” and is protected wg money safely through our ret mortgages a colost 
i . . ° i > i F: i astes growin city in e + 
. sinking fund effective at $17 per L be. ‘ i A coltections free— no extra charges 
re in 1924, $19 per share in 1926 ‘ia or fees. 
al iit i Check h if y vant details of our Partial 
$ Byte Ay henge eres aan hig Seumeed nw BM, 8% — “the first day, 
d and $2 on the “B.” the “A” and », SOUTHERN BOND & MORTGAGE CO. 
“2” stein ane entitled to eunal par Bete’ : Room 503 Ralston Building, Miami, Florida 


icipation in further disbursements. 

Che Beaver Board situation, stock- : Address 
market conditions aside, would seem 
to amply warrant the gains registered 
in the company’s securities in the re- 
cent past. 
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A Bank Statement that any Man or Woman can Understand 





















































Kipper, PEABODY & Co. 


Established 1865 


WHEW YORK BOSTON 
17 Wal] St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO.,LTD. 


LONDON 
























BANK 


OF THE 
CITY OF NEW YORK) 


A Nation- Wide Service 


For more than a century this Bank has 
Constantly widened its facilities and 
extended its banking connections. Be- 
yond the mere question of h, 
however, has been the tradition of 
an individual attention to the re- 
quirements of its correspondents 


Correspondence cordially invited. 
200 Million Dollars Resources 






































Municipal Bonds 


Suitable for Bank Investments 








State of Kansas..........-..-. 
State of California 


22222222 ZZ 2Z2Zz 


Dayton, Ohi 


22222 Z 


State of Minnesota.............05+ 


Parkersburg, West V. 
Detroit, Bem, cccces 
Columbus, Ohio ... 
New York State... 


Baltimore, Md. 


Z2ZZ22ZZ Z2ZZZZZ 
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PE, GED, a cccccccccccccoeees 
Lincoln, Nebraska 
State of Missouri. . 
Portland, Oregon ... 
Houston, Texas ..... 


2z 


ZZ 


Beaufort Co., N. C 


Detroit, Mich. 
St. Petersburg, Fla. 
State of Illinois 
Greenville, S. C. 


2 2222 2Z 





HIGHER-GRADE MUNICIPALS 


State of Michigan.............5.-eee005 
State of Tennessee... ..... 20sec eeeeees 
Pe. GE. ccccccccccesooscesesccs 
PEON, WO, ec ccccccsccccscesnsteccece 
San Francisco, Callif..........ccccsccess 
Pe, GED, coccceccecccccoecccecess 
Blobile, Ale. ..ccccccccscccees bie ainsi 
State of North Carolina..............-++- 
Los Angeles, Calif...........cesevesees 







Rate Approximate 
Interest Maturity Yield 
abteiiniins 5% Sept. 15, 1941 4.20 
aaneenae 4 July 1955 4.05 
Aisamenown 4% July 1958 4.20 
ene 5% Oct. 1951 4.56 
ae 4% July 1944 4.40 
ae 4% Aug. 1955 4.15 
Ssubeneen 5 Dec. 1943 4.60 
‘iim 4% Jan. 1955 4.35 
nd 4% 1940-43 4.40 
4% July 1952-53 4.10 

4% July 3, 1958 4.125 
5 Jan. 1950 4.15 
errr 4% 1938 & 1940 4.15 
wenveee 4% Jan. 1955 4.15 


Portsmouth, Va. ....-02-0sseeeeeeeeee 

D sunieadeanskateeentire soos 
Jacksonville, Fla. .......-.+esseeeeeeees 
Camtem, GRO .nccccccccccee apihventeen 
State of New Jersey............-- ae 
State of Mississippi ............-++++++ 
ae i “Spenser 
AGlentic City, Hi. Jocccccseccccccccccess 


ee er 5 May 1 

oeenebens 5 May 1953 
eiibabecinll 5% Oct. 1930-31 
sanbenve 5 Aug. 1937 
ihaeene 6 Sept. 1930 

saedensae 4% July 1939 
anenscen 4Y, Oct. 1937 





Beate of Calferala. .cccccccccteccccccese 


State of North | lena aetna 
MONRO GE TB cccccccsccccccccscccece 
DOUG, BOR ccccccccecceccccccccecs 





Minneapolis, Minn. ..........-..60s000. 
I aida 4 ce nnnseeeeseeeens 
RN ED GR, ic cc csccssencoseces 
Shaker Heights, Ohio...............+0.: 
eS eee ee 
i Se, Ce wecccdeceeuscetecdse 
DEE GEO T ccccececccedvestccuseses 
EID ccccacecceccvccccecooecece 
DE usaeeseceskshesedésoncdus 
BE BN, WOMB ccccceccesceseseeccoess 







5 May 1934-36 
4% June 1944-48 
5 1934-48 
4% April 1939 
Oe 4 Jan. 2, 1985/39 
ionewtne 44% Aug. 1949-64 
coh a 6a Jan. 1943 
ouaeens 4% Dec. 1947-62 
...Reg’d. 4 Jan. 1946 
i. 4% June 1954 
...-Reg’d 5 Mch. 1939-44 
imeeees V Jan. 1948 4. 
pabaeete Aug. 1939 4.10 
janenens Nov. 1942-44 4.20 
1935-54 4.25 
July 1932-34 4.20 
Nov. 1935-37 4.10 
Dec. 1943 4.30 
1942-57 4.55 
orbeeues 4% Aug. 1940-44 4.10 
sonererd 4 Mch. 1938-44 4.05 
eeentee 44 June 1947-57 4.20 | 
ieatndns 5 Sept. 1934-59 4.65 
‘aie tide 5 Oct. 1931-34 4.30 
iaeetineda 4 July 1946 4.35 
pnataaaee 4% Jan. 1951 4.35 
jvetied 4 July 15, 1952 98% 
cawaeied 5 Jan. 1951-53 4.40 
eweeees 5 Aug. 1938-49 4.50 
winneewn 5 Jan. 1943-45 4.45 
ccaaeee 5 Dec. 1931 4.25 
5% July 1952 4.80 
on Oe Aug. 1933-44 4.10 
nm = July 1953 4.55 


N—Legal for Savings Banks in New York State. 


~ 
a 


4% Feb. 1935 & 1937 
952 


4% Sept. 1943 
4% Aug. 1937-64 
4% Dec. 1939 
4% May 1932 


‘aaeleldeldlaedldcdeldel data cdtelo 
SaSaSSasSaRSResasssasss 























DAMMING THE FLOOD OF 
TAX EXEMPTS 


(Continued from page 179) 








their rates to the public in order to 
make their bonds attractive. Since, 
however, the added cost of such an in- 
crease - might in many cases be pro- 
hibitive and would certainly arouse 
civic resentment, it is probably true 
that the effect generally will be to cut 
down the future number of offerings. 


Eventually, of course, this would have’ 


the effect of stabilizing the supply of 
these issues. 

It is important to recognize the 
trend as affecting tax-exempts be- 
cause the new forces which will come 
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into play will force a complete adjust 
ment of the present attitude of the ir 
vestment public with regard to thes 
securities. It is true that as long a 
present conditions indicate, the pos 
tion of the tax-exempt issue will | 
practically invulnerable, except as 
they are susceptible to money-market 
conditions. Inasmuch, however, as ir- 
dications point to reduction of income 
taxes either in a special session «f 
Congress or, what is more likely, 
the session to meet December, 1925, 
it follows that the approaching period 
will witness a change in the conii- 
tions surrounding the market for tix- 
exempts. The more important finan- 
cial interests realize the implications 
of this situation and are making ready 
for the necessary adjustments in their 
investment holdings. 
























STOCKS WHICH SEEM HIGH 
ENOUGH 
(Continued from page 192) 








pletéd in 1921, however, and it is un- 
derstood that since that year no im- 
portant deductions have been made 
from earnings on this account. Cur- 
rent earnings, therefore, are to be re- 
garded as reflecting the full earning 
power of the company. 


In 1923, net income was equal to 
$5.06 a share on the common compared 
with $4.63 a share earned in 1922. For 
the nine months ended September 30, 
1924, net profits were equivalent to 
$4.37 a share on the common, indicat- 
ing earnings for the year of between 
$5.50 and $6 a share. 


National Biscuit is in excellent 
financial condition. Current assets as 
of December 31, 1923, were 26.9 mil- 
ions of which 17 millions represented 
rash and marketable securities. Cur- 
ent liabilities were only 3.9 millions. 
With so strong a balance sheet, the 
ompany is justified in paying out a 
arge percentage of its earnings in divi- 
iends but, even taking this into con- 
ideration, an earning power of not 
ver $6 a share is decidedly small for 
1 stock selling as high as 74. While 
he company can be expected to make 
teady progress there is nothing in the 
situation to indicate any important in- 
rease in earnings in the immediate 
uture. 


For the ten years up to and includ- 
ng 1921, dividends were at the rate 
f 7%. In 1922 a 75% stock dividend 
as paid and the par value of the com- 
mon reduced from $100 to $25 so that 
yiders of one share of the old stock 
ceived seven shares of the new. The 
ew common stock was then placed on 

$3 a share per annum basis which is 
the current rate. However, an extra 
vidend of $1 has been paid this year 
end it is probable that this extra will 
be continued. 


Assuming the stock to pay $4 divi- 
nd per share, at present levels of 
, it returns only 5.4%, and as a higher 
vidend than $4 does not appear likely, 
least for some time to come, the 
‘esent price level is out of line with 
her securities just as sound from the 
estment viewpoint and with equally 
od future prospects. 


An excellent switch would be Illinois 
ntral 6% preferred stock, which at 
present price of 113 yields 5.3%. This 
issue is a strictly high grade invest- 
nt and also has excellent possibilities 
showing important appreciation in 
lue, due to the fact that it is con- 
rtible into Illinois Central common 
ck share for share. Illinois Cen- 
tral common is now paying 7% and as 
earnings are running at the rate of 
8 out 2% times the present dividend it 
should not be long before greater re- 
wards are received by stockholders.— 
F.L. K. (Please turn to next page) 


DECEMBER 6, 1924 








Municipal Bonds 
To Yield 4.15% to 5.75% 


Amount Issue Rate Maturity Yield 
$200,000 Smithtown, N. Y., School 414%, 1931-55 4.15% 
66,000 Town of Mt. Morris, N. Y., Sch..442% 1931-50 4.15% 
50,000 State of North Dakota, Reg... .544% 1949 4.60%, 
15,000 Pitt County, N. C., Road 1930 4.60%, 
100,000 Galveston, Tex., School 1946-51 4.75% 
10,000 Natrona County, Wyo., School. .5% 1934 4.75% 
25,000 Eastland County, Tex., Road...5% 1948/28 5.10% 
35,000 Decatur, Ala., School 1943 5.25% 
30,000 Shelby Co., Tex., Rd. & Bdge. .6% 1948-55 5.75% 


Further particulars upon request for circular M.G.-207 


Gordoy 
9 Gorn & Waddell 
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Los Angeles 


today handles more tonnage through its harbor than the combined | 
ports of San Francisco, Seattle, Portland and Tacoma. In manu- | 
facturing it has quickly risen from insignificance to seventh city in 
America. It is the world’s largest oil center. It makes 85 per cent | 
of the world’s motion pictures. It is the county seat of the richest | 
agricultural county in the United States. 


NE of the contributing causes back of this almost 

inconceivable development is the indomitable con- 

structive influence of Los Angeles’ great morning 
newspaper, the Los Angeles “Times.” The “Times” is 
of, by, and for Los Angeles. It is locally owned, edited, 
managed and read—the only Los Angeles daily newspaper 
not affiliated in ownership with any other newspaper—a 
great journalistic peak and landmark that guides and 
inspires the community it serves. 


Los Angeles Times 


Eastern Representative: Williams, Lawrence & Cresmer Co. 


CHICAGO NEW YORK 
360 N. Michigan Avenue 225 Fifth Avenue 





























This free book tells 

how thousands have 

secured financial 
independence 





You can now purchase $1000 Certificates of the 
U.S. NATIONAL Building and Loan Association on 
the monthly payment plan. These Certificates are 
secured by mortgages on Philadelphia real estate and 
are issued under State Banking Supervision. 
You pay $5 a month for 132 months—total $660. 
When last payment is made you receive $1000 cash 
for your certificate, a profit of $340. Your money 
earned 914% interest. 
YOU CAN ALSO PURCHASE— 
$2,000 Certificates for $1320 at $10 mo. for 132 mos. 
$5,000 Certificates for $3300 at $25 mo. for 132 mos. 
$10,000 Certificates for $6600 at $50 mo. for 132 mos. 
Arrangements may be made to purchase Certificates 
on a 78 or 20 monthly payment plan, or you may in- 
vest outright $200 or more in Full Paid Certificates. 


. 
Savings Bank Safety 

U. 8. NATIONAL Building and Loan is a mutual 
savings association, chartered by the State of Penn- 
sylvania, for the investment of the savings of its 
members. Business, professional and salaried men 
and women all over the United States, and in many 
foreign countries, are Certificate holde ers. 

The U. 8S. NATIONAL Earning by Saving Plan 
has been in successful operation over ninety years. 


. 

Your Money Back Anytime 
You may stop payments anytime and withdraw 
your money in full, plus interest earned, on demand. 
The rigid State Banking Supervision provided for by 
Pennsylvania Laws is responsible for the fact that 
of Seven Million investors in Building and Loan, 
1,500,000 are in the State of Pennsylvania. 


FREE Book Tells How 


U. 8S. NATIONAL employs no solicitors. Full 
details of our investme nt plan are given in free book- 
let No. 513, ‘Financial Independence Made Easy. 


WRITE TODAY for your copy of this book, 


U.S. NATIONAL 


Building and Loan Association 
U.S. NATIONAL BLDG., PHILA., PA. 














Analysis 
of: 
Union Pacific 
Kennecott 
Wabash 
In current issue of the 
“FORTNIGHTLY” 


Copy on request for MW-126 


CARDEN, GREEN & Co 


Members New York Stock Exchange 
43 Exchange Place New York 














5. E. I. DuPONT COMMON— 
U. S. REALTY CONV. PFD. 











[NDUBITABLY, DuPont, among in- 

dustrial corporations, was one of 
the prime beneficiaries of the war, a 
period during which it enjoyed earnings 
of staggering proportions. The ensu- 
ing years, while by no means showing 
really poor earnings, except in 1921, a 
year of generally unfavorable condi- 
tions, indicated that as a peace-time 
proposition the company could not hope 
to make profits at all corresponding 
with those of 1914-1918. At present, 
the company is earning its $8 common 
dividend by a not too substantial mar- 
gin. For the twelve months it may 
earn about $10 a share, compared with 
nearly $14 a share in 1923. 

For a number of years, the company 
has_ steadily increased its common 
shares via the stock dividend route. A 
clear idea of this development can be 
had from the accompanying table. In- 
cidentally, it will be noticed that a 50% 
stock dividend was paid in 1922 so that 
the issue which is now quoted around 
$135 a share in the market would be 
selling, on the old basis, at nearly $200. 
Those who purchased this security 
several years ago, when it could have 
been obtained in a range of 110-125 for 
the old stock, are now in possession of 
excellent paper profits, which, appar- 
ently, would be advisable to take, con- 
sidering the extended rise of the issue, 
particularly if the value of the 50% 
stock dividend is included. In any case, 
the shares seem high enough at present 
inasmuch as the outlook for a further 
increase in dividends does not appear 
too promising. 

From a purely fundamental view- 
point, the company, of course, is one 
of the great industrial organizations of 
the world whose permanency is un- 
questioned. Its ramifications, however, 
are so wide-flung that it must neces- 
sarily be unusually susceptible to 
changing business conditions. For ex- 
ample, in addition to the manufacture 
and sale of explosives, it is extensively 
engaged, through subsidiary companies, 
in the manufacture and sale of chemi- 
cals of many sorts, dyes, paints, var- 
nishes, artificial leather, celluloid arti- 
cles and many other special products. 
It is also greatly interested in the auto- 
mobile industry through its direct and 
indirect holdings of General Motors 
stock. 

DuPont is in an exceptionally strong 
financial position as witnessed by the 
retirement early this year of 10 million 
dollars of its 7%% bonds. Neverthe- 
less, from the prospect of earnings in 
the next year or so, the stock seems suf- 
ficiently high as an $8 dividend-payer. 

A more attractive and conservative 
issue would be U. S. Realty 7% pre- 
ferred stock now quoted at around 103 
to yield nearly 7%. This stock is con- 
vertible into the 8% common share for 
share, until Nov. 1, 1925, which virtu- 
ally gives the holder of the preferred 
stock a year’s call on the junior issue, 





2000 
Public Utility 
Bonds 


Our regular quarterly pam- 

phlet giving current market 

quotations on about 2000 
issues will be ready 


DECEMBER 15th 


and will be supplied without 
charge to 





Investment Dealers 


If you are not on our list, 
write us and become ac- 
quainted with some of the 
of our service to 
dealers. 
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We recommend 


Hubbard, Eldredge 
& Miller, Inc. 


Ist Mortgage 15 year 
7% Sinking Fund Gold Bonds 
Due Nov. 1, 1939 


This new company is to be in- 
corporated for the purpose of 
consolidating the businesses 
of Hubbard, Eldredge & 
Miller and three other strong 
concerns of the same _ busi- 
ness. All four of these com- 
panies have been in business 
for a long period of years and 
enjoy an excellent standing in 
the trade. 


The bonds are to be secured 
by a direct first mortgage on 
the fixed assets of the com- 
pany comprising all four 
manufacturing plants and 
their equipment. 


Average earnings, 1919-1923 
inclusive, 5.03 times interest 
requirements. 


Price 100 and interest 
to yield 7% 


Bauer, Pond & Vivian, 
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without material risk or extra expense. 
U. S. Realty will earn approximately 
twice the common dividend, or $16 a 
share, this year. The company is in a 
strong position financially. Even if the 
convertible feature does not become 
valuable, the holder would secure an 
issue which, on its own merits, should 
sell higher as a sound 7% preferred 
stock. 

The switch from DuPont common, 
therefore, into U. S. Realty convertible 
preferred, from a long-range viewpoint, 
should recommend itself to the con- 
servative investor.—E. D. K. 


Note: As this goes to press, U. S. 
Realty pfd. has already advanced 15 
points above the price at which it is 
recommended here. On a sizeable re- 
action, it might again be considered 
for investment. 








LOOKING OVER, UNDER 

AND THROUGH THE STOCK 

MARKET’S PRESENT POSI- 
TION 


(Continued from page 181) 








dividend-paying roads are increas- 
ing their rates. 

As for Illinois Central, everybody 
knows the character of its manage- 
ment and the conservative policy it 
has followed for many years past. 
Its directors aren’t the sort to jump 
its 7% rate to 100%—which they’d 
have to do to make the stock worth 
much more, on an income basis, than 
its present level. 

They might possibly raise the 
rate to 8%. But, even at that I'd 
rather hold A. T. & T. Not that 
I’m such a bull on Telephone. But 
when people set about investing 
money, they have to look into the 
competition offered by the securities 
in the same class. 

Here: Let me give you in a nut- 
shell my view of the present market 
situation. 

I think that, at this stage of 
things, there are three important 
factors to consider. First, there is 
the tendency of money; secondly, 
the prevailing high level of security 
prices; thirdly, the fact, shown by 
the volume of transactions, that the 
public has gone buying-mad. 

Now, with regard to money: Mr. 
Fundamentalist has pointed out that 
rates should advance. To the ex- 
tent that they do advance, then, the 
lifting power of previous low rates 
will be withdrawn and a certain 
amount of pressure will be substi- 
tuted. 

As for the present level of secu- 
rity prices: It is the highest in Wall 
Street history. Take a look at our 
chart of Buying and Selling Zones, 
and you will see to what altitudes 
the market has soared. Prices are 
“miles above the ground,” and you 
know, as well as I do, that a reac- 
tion, orderly or otherwise, is bound 
to ensue, sooner or later. The ex- 
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How Much Money 
Do You Want and When? 


HATEVER your reasonable financial 
ambitions may be; whether you want 
to furnish a home next year, or pay off a 
mortgage in 1928, or build a house in ten 
years, or retire on full pay when you’re sixty, 
they can be accomplished with the help of 
the magic power of compound interest and 
investment. A book that is full of interesting 
information— needed in 
making plans of the sort 
mentioned will be sent on 

request. 


7 % First Mortgage bonds offered by 
° Caldwell & Company embody 
definitely superior features of safety 
made possible by the normally strong 
demand for money to finance the steady 
growth of prosperous Southern Cities. 
Let us send you the facts and figures. 


ct, Caldwell & Co. 


ei tte 
cumulation Tables” will Southern Municipal, Corporation and 


tell you how you can 4 
achieve it. Just send your First Mortgage Bonds 


come oe ene §=6736 Union Street Nashville, Tenn. 
OFFICES IN PRINCIPAL CITIES 


Please send me, without obligation “ACCUMULATION TABLES” 
and Current Offerings 




















FREE TRAVEL BOOKLETS 


The best investment our readers can make is in health and recreation. 
We have, therefore, installed a Travel Department for their con- 
venience, which will gladly see that any of the following booklets are 
sent to you. 


Merely check those in which you are interested, fill in the coupon, and 
mail to the Travel Dept., THE MaGAziIne oF WALL STREET, 42 
Broadway, New York City. 


The Comfort Route to Europe— © Across North Africa— 

bs = Cruise de Luxe to the By Rosita Forbes 
Mediterranean— J i i 

100 Golden Hours at Sea. New York West Indies Cue 
to New Orleans— Across the Atlantic, 1925— 

California by Boat & Rail— Around South America— 

12-Day Cruise to Porto Rico— Europe by Motor— 

Economy Trips to Europe— nipat ae 

Around the World— California Picture Book— 


Frank C. Clark Bermuda Cruise— 




















tent of that decline will, of course, 
be measured by the extent to which | 
the advance was unwarranted. 


As for the public having gone buy- Investment 


ing mad, the figures on daily trans- ne 
actions show that. And history 

FAMOUS P LAYERS shows that such a craze never lasts Securities 

forever. On the contrary, history ; 

We have prepared a de- shows that, when the public goes. of nationally known 
tailed analysis of crazy about securities, it overloads American enterprises 

itself—overeats, as it were. Sooner 

or later, it—the public—is forced, 

Copies may be obtained or scared, into liquidating. And 

upon request. then comes the crash. 

Most bull markets have ended that 
way. 

Incidentally, I might point out 
that this is the only bull market . 
that has never ended. All the oth- We offer an investment 

ers have. This one surely will. ; iNnvi " 

MUNDS & WINSLOW Optimistic as Wall Street may be sible ice and _— — 

—s today, the most unchangeable thing sibie accounts 

New York Stock Exchange about The Street is its tendency to 
25 Broad Street change. ‘. 

New York In my opinion, the biggest oppor- 
tunity the market offers today is 
one grand, big, wide open oppor- 
tunity—to get out! 

S—You mean to say that you see no 
stocks in the entire list which are 
attractive now? 














this company. 
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National City Building T—Well, even from a_ speculative Please mention this Magazine 


. viewpoint, what would you select? 

Madison Avenue and 42nd Street, || © why, of all the hundreds of secu- 
New York. rities listed on the New York Stock DUNHAM < COMPANY 

Exchange, you must admit that en 

there are some which have been Securities 

overlooked in the excitement and 43 Exchange Place : New York 

which are therefore too low. Take 

the oils, for example, or the farm- 

implement companies, or even, per- 

haps, the shipping stocks: While I 

admit that there may not be many PUTS & he ALLS 

groups of this sort that have been 


TR A C TI ON overlooked, or even many individual If stock market traders un- 


stocks that have been overlooked, I 

T. 'A L K. S No.2 still hold that some of them are at- conanes ? oteniane S 
o. tractive. You must remember that rived from the use o 

the public has only recently come & CALLS, they would fa- 


Growth into this market, and you can’t ex- miliarize themselves with 
‘pect its tremendous buying power their operation. 

Traffic on the transit lines of to be exhausted in a few weeks’ 

Greater New York is increas- time. PUTS & CALLS plece — 

ing at the rate of nearly one T—I don’t agree with you that the buyer of them in position to 

hundred and fifty million addi- public has only recently come into the take advantage of unfore- 

tional passengers per annum. market. You seem to hold the im- seen happenings. 

As long as no new lines are ion that thi ket bo a oe 

built, existing lines are the FOES SS es ara Wes See The risk is limited to the 

sole ones to benefit by this the day after Coolidge was elected. cost of the Put or Call. 

tremendous increase in traffic. Such is not the case. This bull mar- 

- five cents each the new ket was born in 1921. It has been 

riders, alone, contribute more running on for over three years. 

than seven million dollars an- That is about as long as any bull Explanatory booklet 14 sent upon 

nually to the companies’ gross market may be expected to last. Of 

gens mi... ro . : course, we have had lapses in be- 
; tween. There was the oil liquida- 

subway or elevated train ° * 

whether & enacies ene tom tion of _1923, and other important GEO. Ww BUTLER & CO. 

dred or one thousand passen- swings in the averages, before and 

since; but I figure that the public Specialists in 


gers. 
has been in the market, and long 
of stocks, at least for the last two Puts and Calls 
W™ Carnesic Ewen years, buying quite heavily in the 
a fall of 1922, and again at intervals, Guaranteed by Members of 
Specialist in most of them fairly lucid intervals, New York Stock Exchange 
New York Crry TRActTIons but without any such excesses as 20 BROAD ST. NEW YORK 


are now being recorded. 


2 Wall Street New York The seeds of a bear market are f 3860 

sown in just such an excited advance Phones: Hanover 3861 
Telephone Rector 3273-4 as has been recorded in November, 3862 
just as the acorn of a bull market 5868 
is planted in a panic or a_ stock- 
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market depression. The action of 
the stock market, if taken literally, 
and on the strength of its baromet- 
ric quality, might force the conclu- 
sion that 1925 will exceed in volume 
of business and profit any year in 
the history of the United States. 
Can you, Mr. Fundamentalist, find 
any justification for this view? 
F—From a purely economic view- 
point, it is quite certain that despite 
current optimistic forecasts, 1925 
will not be, strictly speaking, a 
boom year. It will show an increase 
in business undoubtedly during the 
early part of the year, as a result 
of the now increasing momentum 
toward higher industrial produc- 
tion. But you must not forget that 
the biggest banking interests, par- 
ticularly the Federal Reserve Board, 
are most anxious.to avoid duplica- 
tion of such a period as we wit- 
nessed in 1919, when the boom of 
that time reached such dangerous 
proportions that it forced wholesale 
liquidation and deflation through- 
out the country with very serious 
effects on business as a whole. 

Should there be a boom next year 
of the proportions apparently indi- 
cated by this market, it is unques- 
tioned that it would be immediately 
followed by very severe reaction in 
business. The most responsible in- 
terests in this country understand 
the situation very thoroughly. As 
expressed by Secretary Hoover, 
what is wanted in this country is 
an orderly improvement in business 
without either booms or panics. It 
the long run it would be better for 
this country to have stable, sound 
business at moderate profits, than 
alternating periods of unusual pros- 
perity and severe depression. 

This is not merely theoretical. 
The Federal Reserve Board has been 
arming itself for nearly two years 
with ammunition to stop any run- 
away markets in this country. In 
other words, it proposes to stop the 
first signs of inflation. You cannot 
have a boom without inflation. If 
the Federal Rcserve prevents infla- 
tion, we cannot have a boom. 

Finally, we must not forget that 
almost all our industries have over- 
extended themselves with respect to 
their capacities to produce. In order 
to keep our mills operating full time, 
we have to ship a good part of 
manufactures abroad. But the joker 
in the situation is that Europe is 
preparing to send us her surplus 
manufactures as witnessed by the 
current increase in imports. Thus 
you will have two powerful inter- 
ests combating each other in the 
same field. The ensuing competi- 
tion simply does not leave room for 
a boom period. For this reason, I 
am inclined to believe with Mr. Tech- 
nician that people buying stocks at 
these inflated levels should take the 
greatest care in their purchases and 
select only sound investments where 
they can be had at favorable prices. 
This will require nicety of judgment 
as many stocks are already too high. 
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Now Free to Men Past 40! 


Facts that Cost “Wm. G____”’ $2,000 
And Almost His Life— Before Learned 


“After having spent $2,000.00 trying most 
every form of treatment until I thought death 
the only relief in sight, I came across your 
Thermalaid. It would be impossible to imitate 
the suffering I endured—unable to work and my 
sleep continually broken by nightly risings. Now 
I am able to work and FEEL YOUR TREAT- 
MENT HAS SAVED MY LIFE.” 

Thus writes Wm. G. . of Platte City, 
Fla.—for he is one of the 20,000 fortunate men 
who have experienced the wonderful relief of 
a simple new home gland treatment. 


65% Have Prostate Troubles 


Men have always feared the age of 40. They 
have taken for granted that when this period of 
life was reached, they would be subject to waning 
health, and painful disturbances. But now 
Science knows that these conditions are NOT 
necessary to every individual, as was formerly 
thought. 

Medical authorities now agree that 65%, nearly 
two-thirds, of all men past a certain middle age 
suffer with a disorder of the Prostate Gland. 
And this little gland is directly responsible for 
many of the painful disorders commonly at- 
tributed to middle age. Sciatica, pains in back 
and feet, nervousness, disturbed slumber, mental 
and physical weakness and loss of stamina, in- 
digestion and chronic constipation are some of 
the symptoms. 


Old Age Signs 


In fact, Prostate Trouble in thousands of 
cases leads to the operating table if it is not 
checked in time. At first it may not seem of 
any seriousness to you. The pains may be only 
slight. But do not pass it off by saying, “I am 
gs ‘cine older, this must be expected.” For 

,000 men have proved for you that the treat- 
ment mentioned by Mr. G. , is positive, 
quick and of the greatest benefit to health and 
vigor. 


Free Book— 
Why Many Men Are Old at 40 


The discoverer of this remarkable new treat- 
ment, a Member of the American Association 
for the Advancement of Science, has written a 
remarkable free book which will be sent you 
upon request. It tells of this new hygiene, a 
drugless, painless home treatment that adds power 
and energy to the whole body. Do not go on 
a single day with disturbing distressing condi- 
tions of body and mind. Above all do not get 
the pill habit. Send at once for this Free Book. 
It reveals facts every man should know. And 
it tells you how you can use this wonderful 
discovery in your own home without risking a 
cent. No obligation. Simply write or fill out 
the coupon below. But act quick for the edition 
of this book is limited. 


THE ELECTRO THERMAL COMPANY 
4439 Main Street Steubenville, Ohio 


[OTT Te teem e me ee mer mert em mmr me meee 


THE ELECTRO THERMAL COMPANY, 
Dept. 4439, Main Street 
Steubenville, Ohio 

Send me at once your free booklet, “‘Why Many 
Men Are Old at 40." 


Name .... 
Address 
City 

If you live west of the Rocky Mountains address 
your envelope to The Electro Thermal Company, 


Dept. 44D, 711 Van Nuys Building, Los Angeles, 
California. 
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Share inthe Profits of 
10 Edison Companies 


Through the purchase of United 
American Electric stock at around 
$18 a share you obtain a par- 
ticipating interest in 10 strong 
dison Companies. The annual 
return is about 6%% with oppor- 
tunities for greater yield. 


Ask for circular M. W. 89 


R. J. McClelland & Co. 


Investment Securities 
60 Broadway, New York 








The advance in the security markets 
makes discrimination in purchases 
more than ever necessary to safety. 


THE BACHE REVIEW 


A Summary of the General Financial 
and Business Situation. 
Published every week. 
Invites its readers to avail themselves of 
the firm's facilities for information on 
stocks and bonds, and their inquiries will 
receive our careful attention, without 
obligation to the correspondent. 
Copies sent on application. 


J. S. BACHE & CO. 
Members New York Stock Erchange 
42 Broadway New York City 
In writing please mention THE BACHE 
REVIEW 
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INCOME PLUS 
MARKET PROFIT 


THE INVESTMENT AND 
BUSINESS FORECAST 


Advices are a necessity for the man who buys 
and sells securities for income, for income and profit, 


or simply for trading gain. 


@ We enable him to place his 


trading and investing on a conservative trading basis which 
makes unusual profits, limits risk, eliminates guess work and takes 
full cognizance of other market factors affecting his transactions. 

There are several sections of The Investment and Business 


Forecast. 


Many of our subscribers use more than one while 


others confine themselves to The Technical Position Section— 
which is conducted for the guidance of traders and takes a short 
position almost as frequently as a long one and bases its recom- 
mendations entirely on the probable technical reactions and 
recoveries—or the Investment Indicator which never takes a 
short position, and limits its recommendations to sound dividend- 





The Service 
Service Report 
1.—An eight to ten-page service report issued 
every Tuesday—by air mail if desired. 
Colorgraphs 
2.—The Richard D. Wyckoff colorgraphs of 
Business, Money, Credit and Securities. 
Technical Position 
3.—The technical position for traders, showing 
what and when to buy and sell. 
Investment Indicator 


4.—The Investment Indicator, showing the in- 
vestment position of leading stocks and 
telling you what to do. 


Income and Profit R dations 


5.—From two to four recommendations each 
week of bonds and high grade preferred 
stocks, with possibilities for market profit. 


Bonds for Income Only 


6.—Each week one high grade standard bond is 
recommended for income only. 





A Thorough Survey of Industry 


7.—A brief but thorough survey of the various 
fields of industry and finance. 


Replies by Mail or Wire 
8.—Prompt replies to inquiries for opinions 
regarding a reasonable number of listed 
securities (limited to 12 issues in one com- 
munication) —or the standing of your broker. 


Summary of Advices by Wire 


9.—Without additional charge, a summary of 
regular and special technical advic sent 
collect by night or day letter or in Code. 


A Special Wire or Letter 


10.—A special wire or letter when any important 
change is foreseen in the technical position. 











——-— MAIL THIS SPECIAL SIX MONTHS TRIAL COUPON TODAY: -— — 


INVESTMENT AND BUSINESS FORECAST, 
42 Broadway, New York City. 


paying common or 
preferred issues 
which have possi- 
bilities for market 
enhancement. 


As an illustration 
take merely the pre- 
ferred stocks listed 
in the Investment 
Indicator today. 
There are 34, many 
of which were rec- 
ommended for pur- 
chase in the first 
three months of this 
year, and these 34 
show 225 points 
marked advance 
plus the equivalent 
of 135 points 
received in dividends 
—with but 7 points 
market loss, a _ net 
appreciation of 353 
points. 


Enter your  sub- 
scription today and 
obtain the full ben- 
efit of the new op- 
portunities constantly 
opening up. Fill out 
the coupon. Mail it 
NOW. 


Wire 1 enclose herewith check for $75 to cover my test subscription to the 
Investment and Business Forecast for six months. 


Service 
Wanted? 
2 Yes 


© No 


Dec. 6 © Wire me collect when to take a position, 
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see any such development take place. 
He does not trust the “compromise” 
so suggested. The large banker is not 
altogether satisfied, in some parts of 
the country is actively dissatisfied, 
with those limitations upon his power 
to establish branches in competition 
with state institutions which such com- 
promise would entail. Although this 
plan was adopted without division, the 
opposition votes being either too few 
or too lacking in conviction to compel 
their being counted, the fact remains 
that there is very great division of 
opinion on the whole subject, and that 
the endorsement which was given to 
the McFadden Bill by the Convention 
(a measure designed to hold out cer- 
tain concessions and inducements to 
national banks to remain in the Na- 
tional System) is not likely to have 
any binding quality whatever or to 
prevent the smaller banks from tak- 
ing an active part in Congressional 
discussion of the situation. 


Is Banking Profitable? 


Business men can usually adjust 
themselves to almost any kind of con- 
ditions in which there is real profit, 
even though they may not like the po- 
litical or administrative limitations to 
which they are subject, and even 
though they may feel that competition 
in their own business is taking on a 
new and more active form. The ques- 
tion whether banking under present 
conditions is growing less or more 
profitable is therefore one of very 
great importance. As the branch sys- 
tem has grown, banking profits have 
undoubtedly become narrower in many 
parts of the country. The growth of 
competition through the new organiza- 
tion of independent banks may be neg- 
lected. That is no different from what 
has been in the past. The organizers 
of a new bank are usually careful what 
they undertake and how far they wil! 
carry their undertaking. They do not 
care to establish themselves in a com- 
munity in which the opportunities for 
business profit are not very good be- 
eause of the previous existence of 
many banks. But with the branch sys- 
tem, the case is quite different, and 
competition in some parts of the coun- 
try has become severe, resulting in the 
elimination of not a few institutions 
which have sold out and allowed them- 
selves to be absorbed by others. 


Severity of Competition 


Even among the larger banks, the 
growth of severity of competition has 
been pronounced, due to the fact al- 
ready mentioned that there is nothing 
to prevent banhs from invading one 
another’s fields and that they have 
done so, many old established institu- 
tions taking on types of work which 
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they formerly never touched. This 
kind of competition is likely to continue 
and to grow more intense. Bankers 
recognize it, and while the dividend 
record among national banks does not 
show any serious deterioration on the 
part of the business as a whole, the 
case is not quite so clear with the 
smaller banks, nor is it at all obvious 
in the case of institutions where the 
process of harmonizing the operations 
of banks which formerly were in fields 
quite different from one another, has 
reached an advanced point. 

There is no doubt that many bankers 
look upon the banking business as one 
which does not promise much of real 
profit to them for the future, and are 
inclined accordingly to engage more 
and more in investment operations for 
the sake of the commissions and other 
profits to be made thereby in new flota- 
tions or for the sake of the earnings 
which they think they can make by 
going into and out of the bond market. 


Dissatisfaction With Federal Reserve 
System 


With conditions developing along 
this line, it is not strange that banks 
which are being rather hard put to it 
to make regular dividends should feel 
dissatisfied with the inactivity of re- 
serve banks, because they know that 
as things are now going this inac- 
tivity means certain discontinuance 
of dividends and may even mean a re- 
duction of surplus in order that ex- 
penses may be paid. There is little 
tendency now to criticise the reserve 
banks on the grounds that were com- 
mon a while ago, such for instance 
as salary roll or buildings, but the 
discontent which originated this type 
of criticism breaks out in other ways. 
The small banks want the reserve 
banks to be service institutions; the 
large banks want them to be inactive, 
devoting their attention to emergency 
operations and the furnishing of cur- 
rency. The oppositidn of interest is 
irremediable. 


Bankers Commence to Give Con- 
sideration-to Subject 


These main currents of thought, 
coupled with dissatisfaction and anx- 
iety due to the increasing exactions of 
the different grades of government and 
the tremendous pressure of taxation 
of all kinds wi.ich so greatly inter- 
feres with the growth of savings and 
the performance of trust functions, 
represent perhaps the most fundamen- 
tal currents of thought that show 
themselves wherever bankers are gath- 
ered together. They were all in evi- 
dence at the Chicago meeting and 
constituted the staples of discussion 
among the membership. They repre- 
sent a condition of discontent which 
cannot easily be overcome and which 
must have early attention if the gen- 
eral continuity of thought and interest 
in the banking profession of the coun- 
try is to be sustained or restored to its 
original vitality. 
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Achievement 
Attracts Investors 

















There are more telephones in Chicago and New York than in 
the four continents of South America, Africa, Asiaand Oceania. 


: | HERE are more telephones in just two cities, 
New York and Chicago, than in four continents, 
South America, Africa, Asia and Oceania. There are 
more in these two cities than in Britain and France. 
Nearly 63 per cent. of the world’s telephones are in 
the United States, more than nine-tenths of these 
telephones are by ownership orconnecting agreement 
a part of the Bell System. 
The achievement of the American Telephone and Telegraph 
Company in this unrivalled telephone development is widely 
recognized by users of the service, as well as by the 340,000 
thrifty investors who have become owners of its stock. 


A. T. &. T. Co. Stock pays 9% dividends. 
It can be purchased in the open market to 
yield over 7%. Write for further information. 
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GUARANTEED ! | Please turn to page 249— 
First Mortgage Real Estate Bonds Your Opportunity May 


Secured by widely separated, highest type, Be There 
Florida properties; 
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A new development in the investment field | 3 Scat ae 


eliminating all doubt or worry. Every 
Investor should read our booklet M on investments in monthly payments or 
mailed tree on request. lump sums; Safety; Real qutate Se- 
curity; Tax Exempt; State Supervision. 
SeEcuRITIES SALES COMPANY Send for Details. 
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Why Tiolene 


Has No Equal 


ABIN Creek Crude Petroleum is 
the finest ever found. It has always 
commanded a higher price than Penn- 
sylvania Grade Crude, just as Pennsyl- 
vania Crude has always commanded 
a higher price than any other crude oil. 


Cabin Creek Crude Petroleum is pro- 
duced only in the Cabin Creek oil fields 
of West Virginia. These fields are owned 
entirely by The Pure Oil Company. ° 

Tiolene Motor Oils are made entirely from 


Cabin Creek Crude. Only the finest materials 
can make the finest lubricants. 


Tiolene Motor Oil cannot be equaled in qual- 
ity until other Cabin Creeks are discovered. 


Accept no substitute. Tiolene Motor Oil 
alone insures full lubricating efficiency. 


Pure Oil products may be obtained 
most anywhere through Dealers and 
Service Stations 


THE PURE OIL CO. 


General Offices: COLUMBUS, OHIO 
Branch Offices: 


New York City Philadelphia Pittsburgh Cincinnati 
Indianapolis Chicago Minneapolis Tulsa Dallas 


Knoxville, Tenn. 























Calis - 


Spreads 


Guaranteed by Members of the New York Stock Exchange 


Puts - 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


We offer the most attractive contracts for either large amounts 
of stock or odd lots. Quotations furnished on all securities. 


Ss. H. WILCOX & CO. 
Incorporated 


Established 1917 
66 Broadway New York 
Telephone Bowling Green 9893 











SIMMS PETROLEUM CO. 
(Continued from page 208) 








ings reports. In 1920, the company 
showed a deficit of $2,426,000 and a 
deficit of $12,758,000 in 1921. In 1922 
a deficit of $12,558,000 was wiped out 
by a credit of approximately $12,000,- 
000, resulting from a reduction in 
capitalization and an adjustment of 
depletion charged against operations 
in previous years. In three short years 
Simms had lost more than the amount 
originally put into the company. 

The new management worked hard 
to get Simms back on its feet. Prop- 
erties which proved non-productive 
were sold, valueless leases cancelled 
and new money raised to acquire oil 
acreage of merit. The results were 
immediately apparent. In 1923, Simms 
showed an earned surplus for the first 
time in its history, totaling $341,408. 
For the first nine months of the cur- 
rent year Simms earned, after an 
allowance of $1,152,523 for deprecia- 
tion, depletion and lease abandonment, 
a net of $1,808,714. This is equiva- 
lent to $2.69 on the outstanding stock. 
Simms may be fairly said to have 
“come back” after coming as near to 
disintegration as is corporately pos- 
sible. 

Development Prospects 


Simms is in a very comfortable 
financial position. Of its $4,000,000 
net quick assets, approximately $2,- 
500,000 is in cash and the balance of 
$1,500,000 in oil, carried at market 
prices. It owes no money to banks 
and has no fixed obligations outside 
of about $424,000 equipment 7s which 
fall due to the amount of $35,000 on 
February 1 and August 1 of each 
year to 1931. 

The company is drilling a number 
of development wells in promising ter- 
ritory. Five are in Texas and Okla- 
homa. One is in the Jim Wells prop- 
erty near where Houston is drilling 
in the Live Oaks field and has brought 
in big “gassers.” Simms has 260 
acres in Okmulgee County, Oklahoma, 
which look very good. In Regan 
County the company is drilling a well 
15 miles from the Big Lake property. 

Simms’ initial dividend was “a divi- 
dend” so one cannot figure the return 
on the present market price of the 
stock with accuracy. It is obvious, 
however, that the company can, if the 
directors see fit, make a much larger 
distribution to its shareholders. In 
view of Simms’ present excellent man- 
agement, strong financial position, 
good earning power and attractive 
prospects, the stock of Simms should 
merit consideration as an attractive 
oil speculation when the general mar- 
ket warrants purchases of oils. 





An Article on 
Insurance Stocks 
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Next Issue 
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ARE UTILITY STOCKS 
STILL CHEAP? 
(Continued from page 189) 


ECONOMIC TRENDS IN THE 


ELECTRICAL INDUSTRY 

















something more favorable to de- 
velop. Accordingly, it would seem 
desirable to accept the more generous 
return offered by others equally good, 
or better, thereby taking a _ logical 
short cut to his goal. 

For example, American Water 
Works common at recent prices 
around 127 appears less desirable an 
investment than American Telephone 
at 129. Both are showing practically 
the same rate of current per-share 
earnings but the former pays noth- 
ing while the latter yields 6.9%. 
Moreover, American Water Works 
has not the investment standing en- 
joyed by Telephone. The rapid rise 
in American Water Works has been 
based upon good earnings in the past 
two years, accompanied by stories of 
buying for control. At these prices, 
however, the investor might do well 
to pay less attention to further specu- 
lative possibilities than to earnings 
per share on market price, a factor 
more clearly indicative of probable 
future income return in the event that 
the company’s present 6% participat- 
ing preferred stock should be retired 
and the common established on a divi- 
dend basis. 

In like manner, Public Service of 
New Jersey, on the basis of an actual 
current yield of 6.1%, is less attrac- 
tive than Philadelphia Company com- 
mon which yields 8.0¢% at 50 and is 
earning at the rate of 14% per share, 
or nearly 2% more than Public Ser- 
vice on its current market quotation. 

Again, Montana Power’s past rec- 
ord and current rate of earnings sug- 
gest no immediate prospect for a 
higher rate whereas Consolidated Gas 
could afford a more liberal disburse- 
ment, meanwhile giving the holder an 
income yield of 6.7% compared with 
6.0% for Montana Power. Other ex- 
amples cited in the accompanying 
table follow similar lines of reasoning 
and demonstrate what may be done in 
the way of improving an investment 
position in the utility field by careful 
discrimination. 

These exchanges presuppose no 
marked change in earning power in 
the near future, of course. But grant- 
ing that money rates and commodity 
prices will henceforth tend to move 
toward moderately higher levels, there 
is even greater incentive to transfer 
funds from the stocks which are most 
fully discounting present favorable 
conditions to those which, by virtue 
of larger earnings, are less likely to 
be subjected to a material reduction 
in the margin of safety of dividend 
requirements. 
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Radio, as a Forecaster 


Few developments so stimulate the imagination—so 
illustrate the untold future of electrical development—as 
does radio. 


Four years ago, radio did not exist as a matter of general 
commercial interest. Last year sales of radio equipment 
reached a total of $150,000,000, according to careful esti- 
mates, and they are expected to double this year. 


Radio does not deserve the spotlight wholly because of 
present sales, however. It merely suggests the many 
new markets—now utterly undreamed of—which will 
spring up in the future for the electrical industry. 


Words picked out of the air are thrilling—but so were 
dots and dashes, when the first clicked over a slender wire 
in 1831. Beside tomorrow’s electrical achievements, 
radio will doubtless seem as “‘tame”’ as does the telegraph 
today—and the electrical industry will have broadened 
itself still further, to include huge fields of business, as yet 
unknown. 


WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 
EAST PITTSBURGH, PA. 





The pioneer broadcasting sta- 
tion KDKA began broadcasting 
on the night of November 2d, 


Westinghouse 
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1920. From this single station, 
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started by Westinghouse, began 
the remarkable growth of radio. 
Today there are in the United 
States almost 600 broadcasting 
stations, with a combined audi- 
ence of over 3,000,000 listeners. 
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TRADE TENDENCIES 
(Continued from page 210) 








however, as demand begins to broaden 
in such important directions as steel, 
railroad and agricultural equipment, 
copper and lumber. 


Rise in Commodity Prices 


The spectacle of gradual price ap- 
preciation in commodities doubtless 
carries much weight with buyers, par- 
ticularly when accompanied by a re- 
markable demonstration of confidence 
as expressed in the rapidly rising 
speculative stock markets. Orders, 
heretofore deferred, are being re- 
leased but where attempts are made 
to place contracts for delivery well in 
the future, consumers are finding pro- 
ducers unwilling to acquiesce. In 
other words, the business pendulum is 
swinging to favor sellers for the first 
time in months. This statement must 
be qualified, however, by excepting 
the coal, automobile, and tire indus- 
tries from the list of those really fa- 
vored by revival. 

Taking a broad view of the situa- 
tion, it is apparent that the summer 
slump laid the foundation for a well- 
sustained forward movement in busi- 
ness which is now in its earlier stages. 
There are many irregularities in the 
situation, but so long as care is taken 
to guard against speculative excesses, 
there seems no good reason why fur- 
ther progress should not be made. 
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strongest companies will decline with 
the general market, owing to the de- 
velopment of a panicky state of mind in 
speculative circles, and a general desire 
to unload before profits are lost, or 
losses are increased. 

It is especially desirable to note the 
probable action of the weaker issues at 
both the top and bottom of the market. 
During a decline from the highest levels 
of the market, or any important re- 
action in the averages, the weaker 
issues are likely to break more rapidly 
than the stronger, but these same weak 
issues are likely to rally most rapidly 
when the trend begins to reverse. The 
reason for this is that the heaviest short 
selling usually takes place in such 
stocks, and as the turn approaches, this 
short interest becomes overcrowded, 
and the scramble to cover often causes 
a sharp rebound that is likely to be em- 
barrassing to those whose confident, and 
perhaps persistent, selling was based 
on knowledge of fundamental weakness. 
Therefore, it is well to beware of sell- 
ing short the fundamentally strong, 
though technically weak, issues before 
reaching the top of the market; and it 
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is well to beware of selling short the 
fundamentally weak issues after any 
important decline is well under way. 
In considering the various phases of 
the principle herein set forth, it will be 
well for the trader of limited experience 


to bear in mind the other nine principles What a whale of a difference 


which have been reviewed in preceding 


di came ba 
"Note: The first thirty-three lessons just a few cents make! 


of this series are now bound in book 
form under the title Studies in Stock 
Speculation, and can be obtained by 
applying to the Book Department of 
THE MAGAZINE OF WALL STREET. 


Important Dividend Announcements 


Note—To obtain a dividend directly from the 
company, the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 

Ann’! Amount Stock Pay- 
Declared Record 
}Adams Expr’s Co. $1.50 12-15 
American Stores .. $0.: 25 
Arm & Co Del pfi14% 
eo Arm & Co Iil pt 14% 
@ Atl Coast Line cm 3% % 
® Baldwin Loc W pi3% 
Baldwin Loc W cm 3% % 
$2 Calumet & Ariz M $0.50 
$6.50 Ches & O Ry pf. $3.25 
$4 Ches & O Ry cm $2 
2 CB & Biccesess 5% 
4% Colo & Sou Ist pf 29 
4% Colo & Sou 2nd pf 2% 
Com Inv Tr Ist pid 1% % 
Com Solv’ts Ist pf2 
$4 Com Solvents Cl A $1. 
» Con Gas Balt pf A2% 
% Con Gas Balt pf B1%% 
Con Gas Balt pf C1%% 
2Con Gas Balt cm $0.50 

Jo Crucible Steel pf. 144% 

@ Cuban-Am Sug pf. 1% % 
$3 Cuban-Am Sug cm $0.75 

$1 Douglas Pectin... $0.2 25 

® Du Pont de N deb 1% 

® Du Pont de N cm 2% 
F’banks Morse cm $0.65 

$3 Hudson Motor Car $0.75 

» Intl Cement pf... 134% 
Int’l Cement cm.. $1 
Intl Cem’t cm spl 10% 


Kayser (J) & Co pf $2 —all the difference 
Louisville & Nash 3% 


% Montg'ry Ward pf 134% between just an ordinary cigarette 
S None al Tend cute «& 1212 12. and—FATIMA, the most skillful 


2 Pacific Oil ......- $1 Ss 4 : . blend in cigarette history. 
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> Peoples G L & Co$2 
$2 Phillips P $0. 50 
® Rail Steel Spg pf. 134 
® Rail Steel Spe. cm 2% 
® Republic I & S pf{1%4% 
Shell Un Oil cm. $0.25 
> S Porto Rico S pf 2% 
S Porto Rico S cm 1% % 
> Un Cig Stores cm 2% 
-Un Cig Stores spl1%4% 
U SR & Imp pi14% 
oU SR & Imp cm2% 
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Dividends 


Dividends 





International Petroleum 
Company, Limited 


Notice of Dividend No. 7 


NOTICE is hereby given that a dividend of 
25c. United States Currency, per share has been 
declared by the Directors of the International 
Petroleum Company, Limited, and that the same 
will be payable on or after the 29th day of 
November, 1924, in respect of the shares specified 
in any Bearer Share Warrants of the Company 
apon presentation and delivery of-the coupons 
No. 7, attached to the said Bearer Share War- 
rants at the following banks: 

The Royal Bank of Canada, 

60 Church Street, Toronto, Canada. 
The Farmers’ Loan and Trust Company. 

16-22 William Street, New York City. 

The Farmers’ Loan and Trust Company Limited, 

15 Cockspur Street, London, S. W., England. 

OR 
The Offices of the International Petroleum Com- 
pany, Limited, 

56 Church Street, Toronto, Canada. 

The payment to Shareholders of record whose 
shares are fully paid up at the close of business 
on the 28th day of November, 1924. and whose 
shares are represented by registered certificates, 
will be made by cheque, mailed from the offices 
Ge Company on the 29th day of November, 


The Books of the Company will be closed 
on the 29th day of November, 1924, and no 
Bearer Share Warrants will be “‘split” on that 
date. 

By Order of the Board. 

J. R. CLARKE, Secretary. 

56 Church Street, Toronto, Canada, 

24th November, 1924. 





Certain-teed 





First Preferred Dividend No. 32 
Second Preferred Dividend No. 32 


The Board of Directors has this day de- 
clared the thirty-second quarterly divi- 
dends of 134% on the First Preferred 
and Second Preferred Stocks of this 
Corporation, payable January 2, 1925, to 
Stockholders of record at the close of 
business December 19, 1924. 


Checks will be mailed. 


Certain-teed Products Corporation 


ROBERT M. NELSON, 
Secretary-Treasurer- 
New York, November 26, 1924. 





INTERNATIONAL BUSINESS 
MACHINES CORP. 


50 Broad Street, New York, N. Y. 


The Board of Directors of this company has 
today declared a quarterly dividend of $2.00 per 
share, payable January 10, 1925, to stockholders 
of record at the close of business on December 
23, 1924. Transfer books will not be closed. 


W. F. BATTIN, Treasurer. 
November 25, 1924. 





Metro-Goldwyn Pictures Corporation 
November 18, 1924. 
The Board of Directors has declared a quar- 
terly dividend of 14% on the preferred stock 
of this company, payable December 15th, 1924, 
to stockholders of record at the close of business 
November 29th, 1924. Checks will be mailed. 


DAVID BERNSTEIN, Treasurer. 


CRANE CO. 


Resolved: that:all employees of this 
Company of record December 1, 1924, 
be paid extra compensation in an 
amount equaling five per cent (5%) of 
the wages or salaries received by them 
respectively during the twelve months 
ending December 1, 1924. 


Resolved: that a quarterly dividend of 
one and three quarters per cent (1%%) 
on the Preferred Stock and one and 
one quarter per cent (1%%) on the 
Common Stock be, and the same hereby 
is declared, payable December 15, 1924, 
to stock-holders of record December 1, 
1924, 


Resolved: that an extra dividend of 
one per cent (1%) on the outstanding 
Common Stock be and the same hereby 
is declared, payable January 15, 1925, 
to stock-holders of record January 2, 


1925. 
H. P. BISHOP, 
Secretary. 
November 18, 1924. 





PACIFIC OIL COMPANY 


DIVIDEND NO. 8 


A DIVIDEND of one dollar ($1.00) per 
share on the Capital Stock of this Company 
has been declared, payable at the Treasurer’s 
Office, No. 165 Broadway, New York, N. Y. 
on January 20, 1925, to stockholders of reco: 
at three o'clock P. M., Monday, December 15, 
1924. The stock transfer books will not be 
closed for the payment of this dividend. Checks 
will be mailed only to stockholders who have filed 


dividend orders. 
HUGH NEILL, Treasurer. 
New York, N. Y., November 20, 1924. 





Acme Steel Goods Company 


Chicago, IIl. 

Nov. 17th, 1924. 
The Directors of the Acme Steel Goods. Com- 
pany of Chicago have just declared a cash divi- 
dend of $1.50 per share for the fourth quarter, 
payable Dec. Ist, 1924, to stockholders of recor 
Nov. 20th, 1924, thereby raising the annual 
cash distribution from $4.00 to $6.00 per share. 
There has also been a 10% stock dividend 

distributed during the year. 
JAMES E. MACMURRAY, 
Chairman of the Board. 





GENERAL GAS & ELECTRIC 
CORPORATION 
New York, November 26, 1924. 
The regular quarterly dividend of Two Dollars 
($2.00) per share on the Cumulative Preferred 
Stock, Class A, for the quarter ending December 
31, 1924, has been declared, payable January 2, 
1925, to holders of record at the close of bus- 
iness on December 15, 1924. 
O. CLEMENT SWENSON, Secretary. 


GENERAL GAS & ELECTRIC 
CORPORATION 
New York, November 26, 1924. 
The regular quarterly dividend of One Dollar 
and seventy-five cents ($1.75) per share on the 
Cumulative Preferred Stock, Class B, for the 
quarter ending December 31, 1924, has been de- 
clared, payable January 2, 1925, to holders of 
record at the close of business on December 
15, 1924. 
O. CLEMENT SWENSON, Secretary. 








REPUBLIC IRON & STEEL COMPANY 
Preferred Dividend No. 81 
At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, the regular 
quarterly dividend of 14% on the preferred 
stock was declared payable January 2nd, 1925, 
to stockholders of record Detember 16, 1924. 
RICHARD JONES, JR., Secretary. 








KEEP POSTED 


The books, booklets, circulars and spe- 
cial letters listed below have been pre 
with the utmost care by investment houses 
of the highest satnding. They will be sent 
free on request, direct from the issuing 
house. Ask for them by number. 

We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 42 
Broadway, New York City. 





THE STORY OF THE STRAUS 
PLAN 


This booklet explains why this large 
first mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217) 


ODD LOTS 
A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains 
the many advantages that trading in 
odd lots offers to both small and 
large investors. (225) 


INVESTMENT GUIDE 
Issued by the oldest first mortgage 
house in Chicago. It explains how to 
invest savings at the highest interest 
rate consistent wits safety. (256). 


AN UNUSUAL REFERENCE 
RECORD FOR INVESTORS AND 
TRADERS 


Illustrated circular and samples of 
sheets used in superior loose-leaf sys- 
tem of eleven forms and monthly in- 
dex, 734”x5”. (260) 


THE THRESHOLD OF PROS- 

PERITY 
An interesting book outlining a prac- 
tical method for getting ahead, 
scribing an interesting form of bond 
investments. Written in clear, non- 
technical language, and contents can 
be absorbed in 10 minutes. (285), 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to 
judge the market more accurately. 
Sent for 3 months without charge. 
290) 


THE SAFETY OF SAVINGS 
Would you like to get 6% for your 
money and know that it is placed in 
an institution equally as safe as a 
savings bank? Send for this money- 
saving booklet. (293) 


HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 
This free booklet contains the net of 
this old-established Company's ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask 
for (302). 


THE INCREASING SAFETY OF 
FIRST MORTGAGE BONDS 
Do the bonds you buy inerease in 
safety year by year? The bonds de- 
scribed in the above booklet actually 
become safer each year. Send for 
your free copy. (304). 


THE FORMULA OF SAFETY 
The salient features of this Formula of 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 
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LITHOGRAPHED 
LETTERHEADS 


FOR $1.25 PER THOUSAND COMPLETE 
IN LOTS OF 25,000 
Envelopes to match, $2.00 per thousand 
Booklet of engravings and samples of 
our work will be sent upon request. 


GEORGE MORRISON CO. 
422-430 East 53rd St., New York City 
TELEPHONES PLAza 1874-1875 
Established 1898 Incorporated 1905 




















ACCURATE PRINTING 


We specialize in printing offering sheets, 

circulars, market-letiers, reports, etc., 

for brokerage and investment houses 
Printing of every description 


Frank 1H. Reagle, Inc. 
78 Duane Street New Work 
Worth 3356 











MANAGEMENT TRADING peecoure IN 
COMMODITY MARKET 

An experienced trader in constant communica- 
tion with all commodity markets will manage a 
few accounts for customers desiring to benefit by 
the judgment of a personal representative in a 
| sition to place orders for instant execution as 
developments may warrant. Compensation con- 
tingent on net profits actually made. Corre- 

mdence invited. Cyrus A. Smale, Box 316, 

ashington, GQ 





INVESTORS 


Why not invest part of your capital in 
- + or + businesses where you can 

i connection and reap the 
— & You can be either an active or 
inactive associate and grow with the busi- 
ness. The small business of today will be 
the big business of tomorrow. We are in 
position to furnish interests in many lines 
of industry. 


PERSONAL FINANCE & SERVICE EXCHANGE, Inc. 
141 Broadway, New York 





The Isthmus of Tehuantepec region, Mexico, 
offers magnificent qo to the judicious 
investor in lands agriculture, horticulture, 
and stock raising. This district also considered 
as the Oil Reserve of Mexico. Large and small 
tracts available. Inquiries solicited. 


A. J. RIVAS, la. Iturbide. No. 7, Mexico, D. F. 





6,000 Hammermill 
10,000 — $24.00; _ 
$108.00; — 100,060—$213.00. 
Envelopes to match, same price. 
Webb, Salisbury, Md. 


Bond Letterheads, $14.00; 
25. .50 ; 000 — 
8%xl1 20 Ib. 

William W. 





Your name on twelve Engraved Christmas cards. 
Send $1.00 to Bender, 121 University Place, 
New York, 





1,000 Letterheads, $3.50, 20-Ib. Bond; 1,000 
Envelopes, $2.50. Get quantity prices. Write 
today. Safety Printing Co., Box 276, Rock 
Island, Ill. 





Charters 





DELAWARE incorporator; charters; fees 
small; forms. Chas. G. Guyer, 901 Orange St., 
Wilmington, Del. 





Dividends 





American Telephone 
and Telegraph Company 


14lst Dividend 


The regular quarterly dividend of Two Dollars 
and Twenty-Five Cents ($2.25) per share will 
be paid on Thursday, January 15, 1925, to stock- 
holders of record at the close of business on 
Saturday, December 20, 1924 

H. BLAIR- SMITH, Treasurer. 





E. I. DU PONT DE NEMOURS & 
COMPANY 


Wilmington, Del., November 17, 1924. 
The Board of Directors has this day declared 
a dividend of 2% on the Common Stock of this 
Company, payable December 15th, 1924, to 
stockholders of record at close of business on 
December 5th, 1924; also dividend of 14% on 
the Debenture Stock of this Company, payable 
January 26th, 1925, to stockholders of record 
at close of business on January 10th, 1 
CHARLES COPELAND, Secretary. 


DECEMBER 6, 1924 


Dividends 


Julius Kayser & Co. 


A regular quarterly dividend at the rate of two 
dollars a share upon the shares of the no-par- 
value Preferred stock of Julius Kayser & Co., 
issued and outstanding, has been declared, pay- 
able January 2, 1925, to the holders of record 
of such stock at the close of business December 
26, 1924. 

Dividend checks will be forwarded by Guaranty 
Trust Company of New York. 

CLARENCE W. SINN, 


UNITED FRUIT COMPANY 
Dividend No. 102 


A quarterly dividend of two and one-half per 
cent (two dollars and fifty cents per share) on 
the capital stock of this Company has been 
declared payable on January 2, 1925, to stock- 
holders of record at the close of business Dec. 


6, 1924. 
C. B. TAYLOR, Treasurer. 





Secretary. 








THE WEST PENN COMPANY 
New York, N. Y., Nobember 19, 1924. 


The Board of Directors of The West Penn 
Company has today declared quarterly dividend 
No. 8 of $1 per share, payable upon the Common 
Capital Stock of the Company on December 31, 
1924, to stockholders of record at the close of 
business on December 15, 1924. 


C. C. McBRIDE, Treasurer. 





WEST PENN RAILWAYS COMPANY 
New York, N. Y., November 19, 1924. 
The Board of Directors of The West Penn 
ways Company has today declared quarter] 
dividend No. 30 of one and one-half (1% %) 


wal cent, upon the 6% Cumulative Preferred 
ock of the Company, for the quarter ending 
December 15, 1924, payable on December 15, 
1924, to stockholders of record at the close of 
business on December 1, 

Cc. C. McBRIDE, Treasurer. 














| Canadian Agency 
Wanted 


by reputable and financially re- 


sponsible Canadian (resident in 
Montreal) middle age, with excel- 
lent general connection. Can 
furnish highest grade reference, 
bank and commercial. Recognized 
organizer. Want only one Agency 
which has or presents adequate 
possibilities of development by 
hard work to produce important 
revenue. Address 


Box 44, c/o 
Adv. Dept. 


| The Magazine of Wall Street 
42 Broadway, N. Y. C. 























BUSINESS OPPORTUNITIES IN 
FLORIDA requiring $10,000 to $1,000,000 
capital for the development of newly opened 
agricultural, realty and industrial resources and 
showing a margin of profit not easily paralleled 
elsewhere in the United States, are being rapidly 
taken advantage of by northern capitalists who 
recognize the distinct Florida trend. To sincere 
investigators we are prepared to point out and 
supply full data concerning definite, meritorious 
ground floor opportunities. The by- products of 
pleasure and good health that result from taking 
part in the development of the wonderland of 
Central Florida’s hill and lake section are not 
to be overlooked by capable business men desir- 
ing a change. Correspondence invited: Clermont 
Hill & Lake Co., Inc., Clermont, Florida. 





CORPORATION FINANCING 


A responsible New York firm ® in a position 
to secure capital for industrial companies seeking 
to expand their business. We also specialize in 
reorganizations and financial management. Submit 
details to receive immediate attention. Box 42, 
The Magazine of Wall Street, 42 Broadway, 
New York. 





Capital—U. S. and Canadian, can be quickly 
reached through brokers, bank managers an 
salesmen. Valuable information upon request. 
Amster Leonard, First Nat'l Bank Bldg., 
Chicago, Il. 





Books for Sale 


A NEW BOOK 
Method in Dealing in Stocks 


BY JOSEPH H. KERR, JR. 
This book, the result of thirteen years’ re- 





search, shows how to analyze and deduce the 
actions of the stock market yourself. It de- 
scribes what actions indicate to buy or to 


sell or to stay out of stocks. It explains a 
new way to record market action and make 
charts. In fact it is a manual of stock 
market INDICATIONS and how te see them. 

One man pronounced this book the “best 


in that line (on speculation) that he had 
seen and the only one arranged so under- 
standingly.” 

or description send for M-8. 


Price, $2.65. Postpaid. 


THE SPECULAT st COMPANY 


PUBLISHERS 
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Min a the Editor 


mses SHecial Announcement 


42 BROADWAY 
NEW YORK 


To show our appreciation of your help in making a 100% success 
of our campaign to secure one new reader through each present 
subscriber, Mr. Richard D. Wyckoff, editor of The Magazine of 
Wall Street, has requested the Circulation Department to make you 
the following Special Offer: 


Renewal of your annual Subscription to The Magazine of Both f 
Wall Street for one year from your present expiration o or 


date. Regular Price $7.50 $ t 0 


A New or Gift Subscription to The Magazine of Wall 


Street for one year starting at once or with the Christmas 
Number. Regular Price $7.50 Saves You 


Total $15.00 $5 


Both Subscribers are entitled to full privileges of our Personal Inquiry Service. 
2 | bh 


A beautiful Gift Card will be sent to the recipient of the Gift if you desire. 


Subscribers to take advantage of this offer must use the coupon below. 


Fill out and mail at once. 





Cut or tear along this line —<- - = -—<-----°%°%"""°°"" 


SPECIAL $10 OFFER COUPON 


Mr. Richard D. Wyckoff, Editor, 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City: 


You can count on me to help extend the service of THE MAGAZINE OF WALL STREET. Enclosed find 
check for $10.00. Extend my annual subscription for one year from expiration date and enter a new subscription 
as per name and address given below. I understand this entitles both of us to full privileges of your FREE 
PERSONAL INQUIRY SERVICE. 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


Renewal New or Gift Subscription 


Shall we sent a Gift Card—Start at once—or with Xmas Number? 
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